Protocols Revision Request


	PRR Number
	626
	PRR Title
	Monthly RMR Status Report

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.5.9.2 - Exit Strategy from an RMR Agreement

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	Adds a requirement for ERCOT to post on the Market Information System (MIS) a monthly report on the status of Reliability Must-Run (RMR) contracts and exit strategies (e.g., Must-Run Alternative (MRA) contracts) including an explanation of any changes in RMR or MRA information from the previous month’s posting.

	Reason for Revision
	RMR costs continue to be significant and Market Participants need to know the status of all RMR contracts and planned exit strategies in order to better understand the potential short-term and long-term implications to the market as these contracts or exit strategies are implemented or delayed.  

	Credit Implications (Yes or No, and summary of impact)
	No

	Timeline

	Date Posted
	8/26/05

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@txu.com

	Company
	TXU Wholesale

	Company Address
	1717 Main Street, Dallas, TX 75201

	Phone Number
	(214) 875-9285

	Fax Number
	(214) 875-9480


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Will require ERCOT to post information on the MIS it already makes available to the Reliability and Operating Subcommittee
	None
	Provides readily available information on RMR contracts which will improve market transparency and efficiency.

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Provides readily available information on RMR contracts which will improve market transparency and efficiency.

	LSE:
General, Including NOIE
	None
	None
	Provides readily available information on RMR contracts which will improve market transparency and efficiency.

	LSE:
CR & REP
	None
	None
	Provides readily available information on RMR contracts which will improve market transparency and efficiency.

	QSE
	None
	None
	Provides readily available information on RMR contracts which will improve market transparency and efficiency.

	Resource
	None
	None
	Provides readily available information on RMR contracts which will improve market transparency and efficiency.

	TDSP
	None
	None
	Provides readily available information on RMR contracts which will improve market transparency and efficiency.


	Proposed Protocol Language Revision


6.5.9.2
Exit Strategy from an RMR Agreement

(1)
No later than ninety (90) days following the execution of an RMR Agreement, ERCOT shall report to the Board and post on the MIS a list of feasible alternatives that may, at a future time, be more cost-effective than the continued renewal of the existing RMR Agreement.  Through the normal ERCOT System planning process, ERCOT shall develop a list of potential alternatives to the service provided by the RMR Unit.  At a minimum, the list of potential alternatives that ERCOT shall consider include, but are not limited to, construction of new or expansion of existing Transmission Facilities, installation of voltage control devices, solicitation or auctions for interruptible Load from Retail Electric Providers, or extension of the existing RMR Agreement on an annual basis.  If a cost-effective alternative to the service provided by the RMR Unit is identified, ERCOT shall provide a proposed timeline to study and/or implement the alternative.

(2)
ERCOT shall provide reasonably available information that would enable potential MRA Resources to assess the feasibility of submitting a proposal to provide a more cost-effective alternative to an RMR Unit through the regional planning process, including any known minimum technical requirements and/or operational characteristics required to eliminate the need for the RMR Unit.  TAC shall review the output of the Regional Planning process and provide guidance prior to entering into the MRA.

(3)
Subsequent to the process identified in (2) above, ERCOT may negotiate a contract for an MRA Resource that:

(a)
technically provides an acceptable solution to the reliability concern that would otherwise be solved by the RMR Unit(s);

(b)
will provide a more cost-effective alternative to continued service by the RMR Unit (evaluated over the exit strategy period) provided, however, that no proposed MRA Resource will be considered if it does not provide at least $1 million in annual savings over the projected net annualized costs for the RMR Unit; and

(c)
satisfies objective financial criteria to demonstrate that the seller is reasonably able to fulfill its performance obligations as determined by ERCOT.

(4)
If the resulting MRA Agreement would result in significantly lower total costs (on a risk adjusted basis) than continued service by the RMR Agreement, and otherwise meets the requirements of this subsection, ERCOT may execute the Agreement.  The term of the proposed MRA Agreement shall be limited to the time period until the cost-effective transmission alternative can be implemented.

(5)
If the execution of an MRA Agreement would result in the foreclosure of other technically viable solutions (e.g., the RMR Resource that is being replaced by the MRA Agreement retires and is no longer available as an alternative to the MRA Agreement), the MRA Agreement shall include terms and conditions that limit the MRA Resource owner’s ability to withdraw or raise the price of the MRA Agreement in future years until a transmission solution can be implemented.

(6)
For any MRA Agreement entered into by ERCOT, ERCOT shall annually update the list of feasible alternatives developed in Section 6.5.9.2(1) and provide an update of that information to the TAC and the ERCOT Board.

(7)
ERCOT shall post on the MIS on a monthly basis information related to all RMR and/or MRA Agreements including, but not limited to, Resource name, contract amount (MW), contract start date, contract end date, current estimate of exit date (month and day), and an explanation of any changes in any of the information from the last monthly posting. 
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