Protocols Revision Request


	PRR Number
	625
	PRR Title
	Clarification of Emergency QSE Language

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	2.1
Definitions

16.2.4.3
Qualified Scheduling Entity Service Termination

16.2.13
Emergency Qualified Scheduling Entity


	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	This PRR is the result of meetings of the WMS side of the TAC Joint Task Force formed to address market concerns after recent market defaults.  This PRR proposes changes that strengthen or clarify Protocol language that address when and how Emergency QSEs may be used.

	Reason for Revision
	To revise Protocol language that addresses when and how Emergency QSEs may be used.

	Credit Implications (Yes or No, and summary of impact)
	Yes.

	Timeline

	Date Posted
	8/26/05

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Bob Helton, on behalf of WMS/RMS Joint Task Force

	E-mail Address
	bhelton@anpower.com

	Company
	American National Power, Inc.

	Company Address
	18509 Champions Circle, Point Venture, TX.  78645

	Phone Number
	832-435-7815

	Fax Number
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.

	MARKET SEGMENT                      
	
	
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.

	Consumer
	None
	None
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.

	LSE:
General, Including NOIE
	Decreases time to post credit
	None
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.

	LSE:
CR & REP
	Decreases time to post credit
	None
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.

	QSE
	Decreases time to post credit and could switch risk from market to QSE 
	None
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.

	Resource
	None
	None
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.

	TDSP
	None
	None
	Clarifies the process for Virtual/Emergency QSE and shortens the timeframe for default.


	Proposed Protocol Language Revision


2.1
Definitions

Virtual QSE

An LSE whose QSE has provided notice of its intent to terminate its relationship with the LSE and who then fails to meet ERCOT’s creditworthiness requirements to become an Emergency QSE, as set forth in Section 16.2.13.1, Designation as an Emergency QSE or Virtual QSE.
16.2.4.3
Qualified Scheduling Entity Service Termination

If a QSE intends to terminate representation of an LSE or Resource (other than an LSE or Resource serving as its own QSE, in which case this Section does not apply), the QSE will provide Notice to ERCOT and the LSE or Resource no less than [[Option 1 – seven (7)] or [Option 2 – five (5)]  [Issue:  liability to individual QSE versus liability of Market as whole] Business Days prior to the specified effective termination date (“Termination Date”).

Effective at 2400 on the Termination Date specified by the QSE, the QSE will no longer schedule for or represent the terminated LSE or Resource; provided, however, that the QSE is responsible for settlement obligations the QSE has incurred on behalf of the terminated LSE or Resource prior to the termination. The QSE must submit schedules for the Termination Date and update the schedules pursuant to these Protocols for the Operating Day which is the Termination Date.  Notwithstanding the foregoing, if, before the Termination Date, the LSE/Resource: 

(1)
affiliates itself with a new QSE, or 

(2)
fulfills ERCOT’s creditworthiness requirements in order to become an Emergency QSE,

the QSE that provided notice of the intent to terminate representation of the LSE/ Resource will no longer be responsible for scheduling for the terminated LSE/Resource upon the effective date of the new QSE’s representation of that LSE/Resource or the LSE/Resource qualifying as an Emergency QSE.
Within two (2) Business Days of Notice of a QSE’s intent to terminate representation of an LSE, ERCOT shall notify the LSE of the level of credit the LSE must provide should it become an Emergency QSE, as well as the date by which it must post the required collateral.
16.2.13
Emergency Qualified Scheduling Entity

16.2.13.1
Designation as an Emergency QSE or Virtual QSE
If a QSE has given Notice of its intent to terminate its relationship with an LSE, that LSE must, by noon on the fourth Business Day after the termination notice date, either

(1)
Designate a new QSE; or

(2)
Satisfy all necessary creditworthiness requirements for QSEs as described in this Section 16.2, Registration and Qualification of Qualified Scheduling Entities.
If an LSE meets the creditworthiness requirements, the LSE may be designated as an Emergency QSE and may, upon the Termination Date, be issued digital certificates [deliver issue sooner than overnight?] and given access to the scheduling capabilities of the MIS.  

If the LSE fails to meet the requirements of one of the above options in the timeframe set forth above, ERCOT shall, after notice to the LSE and the PUCT:
(1)
initiate a Mass Transition of the LSE’s ESI IDs pursuant to Section 15.1.2.9, Mass Drop; and 
(2)
designate the LSE as a Virtual QSE with a digital certificate for access to the scheduling capabilities of the MIS. The Virtual QSE will be liable for all charges or costs for the ESI IDs it represents until those ESI IDs have been transferred per Section 15.1.2.9. The charges for which the Virtual QSE shall be responsible include all charges associated with Initial, Final and True Up Settlements as well as any Resettlements applying to dates during which the Virtual QSE represented the ESI IDs, along with any and all costs incurred by ERCOT in collecting such amounts.
16.2.13.2
Scheduling by an Emergency QSE or a Virtual QSE
An Emergency QSE or a Virtual QSE:

(1)
May represent only itself and may only submit schedules representing QSE-to-QSE trades and its Obligations.  
(2)
May submit schedules for transactions described in item (1) above only to the extent that those transactions are intended to serve the Load of its own ESI IDs.

16.2.13.3
Requirement to Obtain New QSE or QSE Qualification
Within seven (7) Business Days of receiving designation as an Emergency QSE, an Emergency QSE must either:

(1)
Designate a QSE that will represent the LSE for purposes of scheduling and settlement with ERCOT, or;

(2)
Fulfill all QSE registration and qualification requirements.  
After completing the requirements in item (2), ERCOT may redesignate the Emergency QSE as a QSE.  If an Emergency QSE fails to meet at least one of the requirements listed above within the allotted time, then ERCOT shall, after notice to the Emergency QSE and the PUCT, initiate a Mass Transition of the LSE’s ESI IDs pursuant to Section 15.1.2.9, Mass Drop.
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