Board Action Report

	PRR Number
	588
	PRR Title
	Testing of Quick Start Units in the Balancing Energy Market

	Timeline

(Normal or Urgent)
	Normal
	Action
	Approved

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.5.2, Balancing Energy Service

6.10.3.4, Balancing Energy
2.1, Definitions

	Effective Date
	Upon implementation of OGRR171 (same title)

	Priority and Rank Assigned
	n/a

	Revision Description
	ERCOT has concerns that Quick Start Units participating in the Balancing Energy Services (BES) market may have negative impact on system reliability.  This PRR establishes a test by which a Quick Start Unit can demonstrate its ability to perform in the BES market.



	Overall Market Benefit
	Quick Start Units may continue to participate in the BES market.

	Overall Market Impact
	None

	Consumer Impact
	Quick Start Units may continue to participate in BES market.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR588 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR 588 was posted on 4/1/05.
· On 5/12/05, ERCOT submitted comments.
· On 5/19/05, PRS considered this PRR.

· On 6/16/05, ERCOT posted an Impact Analysis (IA) for this PRR.

· On 6/28/05, Reliant submitted comments. 

· On 7/7/05, TAC considered this PRR.

· On 8/8/05, ERCOT re-posted an IA for the Board.
· On 8/16/05, the Board considered this PRR.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 5/19/05, PRS voted to recommend approval of this PRR as amended by ERCOT.  The motion passed unanimously with all market segments present.

	Summary of PRS discussion
	The discussion centered on ERCOT’s comments as they related to testing – particularly how the test was to be conducted, the timing of such a test, and the impact on ramp rates.

	TAC Recommendation
	TAC voted to recommend approval of this PRR as submitted by PRS.  The motion passed with five abstentions (Consumers) and one nay (IOU).  All market segments were present.

	Summary of TAC discussion
	ERCOT Staff explained the relationship of the PRR with the April 14 Market Notice (Notice), and how the Notice was developed through the Stakeholder process.  Staff also explained that if units do not respond in a timely manner, the shortfall must be made up with Regulation Service (RS) to avoid frequency problems – otherwise units will dip in to Responsive Reserve (RR) to maintain proper SCE.  One REP maintained that the requirements are too stringent and, therefore, Resources are not participating.  OPC also expressed concern over lack of participation.  Parties noted that Resources have not tested because they are currently committed.

	Board Action
	On 8/16/05, the Board approved PRR588 as submitted by TAC.


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Added confidence in SFT models.

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Quick Start Units may continue to participate in BES market.

	LSE:
General, Including NOIE
	None
	None
	Quick Start Units may continue to participate in BES market.

	LSE:
CR & REP
	None
	None
	Quick Start Units may continue to participate in BES market.

	QSE
	None
	None
	Quick Start Units may continue to participate in BES market.

	Resource
	None
	None
	Quick Start Units may continue to participate in BES market.

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	Leonard Stanfield

	Company
	Austin Energy

	Segment
	Municipally Owned Utility


	Comments Received

	Comment Author
	Comment Description

	ERCOT 051205
	Suggests that the testing methodology should be addressed in an OGRR.

	Reliant 062805
	Raises the question whether the testing criteria discourage quick start capacity from participating in testing requirements.


	Proposed Protocol Language Revision


6.5.2
Balancing Energy Service

The Balancing Energy Service bids shall consist of Balancing Energy Service Up, Balancing Energy Service Down, and Balancing Up Load bids.  All Balancing Energy Service provider bids must be entered by the close of the Adjustment Period for the effective Operating Hour and shall become an Obligation at the close of the Adjustment Period.  However, Balancing Energy Service provider bids may be withdrawn at any time prior to the close of the Adjustment Period.  The portion of a QSE’s Balancing Energy Service Up bid deployable in one interval that may be provided by off-line Generation Resources shall be limited to no more than the aggregate of qualified output amounts from Quick Start Units which have been demonstrated via the qualification testing process described in the Operating Guides.  The QSE may utilize any remaining capacity from Quick Start Units in subsequent intervals once the Quick Start Units are On-line.
6.10.3.4
Balancing Energy

(1)
A test for Balancing Energy Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(2)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(3)
At any time during the window, selected by ERCOT when market and reliability conditions allow and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.  During the sixty (60) minute duration of the test, within the limits of requested qualification, ERCOT will vary the amount of Balancing Energy requested.

(4)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE as capable of providing Balancing Energy and shall provide a copy of the certificate to the QSE.







2.1

Quick Start Unit

Generation units that are not On-line, but are capable of producing energy within the next Settlement Interval.
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