PRS Recommendation Report


	PRR Number
	628
	PRR Title
	ERCOT Operation Performance – Non-Spinning Reserve Service Deployments

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.10.11 – ERCOT Operations Performance


	Proposed Effective Date
	January 1, 2006

	Priority and Rank Assigned
	n/a

	Revision Description
	Adds a requirement for ERCOT to publish on the MIS the percentage of Balancing Energy Service (BES) bids awarded during every interval that includes deployment of Non-Spinning Reserve Service (NSRS).  Also adds a requirement for ERCOT to publish a monthly report showing the average percentage of BES bids awarded when NSRS was deployed in the month.  Adds a performance metric for ERCOT that reports when deployment of NSRS (in accordance with Section 6.7.4 (1)) leads to excessive replenishment of the BES Up Bid Stack, which is defined to be 90% or less depleted.

	Overall Market Benefit
	Improves market transparency and efficiency

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR628 and do not believe that it requires changes to credit monitoring activity or the calculation of liability. 



	Procedural History
	· PRR628 was posted on 8/26/05.

· On 9/15/05, ERCOT posted comments.

· On 09/29/05 PRS considered PRR628.

· On 10/13/05, ERCOT posted the Impact Analysis (IA).

· On 10/20/05, PRS considered the IA.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 09/29/2005, PRS unanimously voted to recommended approval of PRR628 as revised by ERCOT’s comments.  All market segments were present. 

On 10/20/05, PRS voted to acknowledge that there would be no impact on the ERCOT system as a result of this PRR.  The motion passed unanimously with all market segments present.

	Summary of PRS discussion
	On 9/29/05, the submitter presented a non-spin reserves deployment summary and explained the intent of this PRR, noting that the Commission may direct an energy only reserve margin.  Participants discussed the importance of sending the right price signals to the market to ensure availability of balancing energy.  Participants also discussed the issue of price differentiation between zones but agreed to defer this issue.
On 10/20/05, PRS reviewed the IA and agreed that there would be no impact on the ERCOT system as a result of this PRR.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Adds performance metric
	Adds posting requirement and a monthly reporting requirement
	None

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	None
	None
	Improves market transparency and efficiency

	LSE:
CR & REP
	None
	None
	Improves market transparency and efficiency

	QSE
	None
	None
	Improves market transparency and efficiency

	Resource
	None
	None
	Improves market transparency and efficiency

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@txu.com

	Company
	TXU Wholesale

	Company Address
	18509 Champions Circle, Point Venture, TX 78645

	Phone Number
	(214) 875-9285

	Fax Number
	(214) 875-9480


	Comments Received

	Comment Author
	Comment Description

	ERCOT 091505
	Discussed ERCOT system and operator capabilities and proposed revised language.


	Proposed Protocol Language Revision


6.10.11
ERCOT Operations Performance

(1)
ERCOT shall continuously self-assess its operations and report to all Market Participants its performance in controlling the ERCOT Control Area according to requirements and criteria established by the Operating Guides and NERC Policy and Standards for operation of Control Areas.  ERCOT shall report all substandard operations to the ERCOT Technical Advisory Committee and to the NERC Compliance and Enforcement Committees.

(2)
ERCOT shall publish for all Market Participants the total amount of Regulation Up energy deployed and the total amount of Regulation Down energy deployed in each Settlement Interval.

(3)
ERCOT shall provide monthly a report analyzing the accuracy of each Operating Day’s Load forecast that was issued at 0600 the Day Ahead of the Operating Day.  ERCOT shall make similar comparisons for the 1100 forecast and the forecast in effect at midnight of the start of the Operating Day.  In its reports, ERCOT shall statistically analyze the expected error in energy and peak forecasting.

(4)
ERCOT shall publish for all Market Participants the percentage of the Bid Stack awarded for Balancing Energy Service for each Settlement Interval that ERCOT deploys any Non-Spinning Reserve Service.
(5)
ERCOT shall provide a monthly report showing the average percentage of the Bid Stack award for Balancing Energy Service for the Settlement Intervals that ERCOT deploys Non-Spinning Reserve Service for the month.







617PRR-01 IDR Optional Removal Threshold 072805.doc
Page 1 of 4
617PRR-01 IDR Optional Removal Threshold 072805.doc
Page 1 of 4
628PRR-03 PRS Rec Report 102005
Page 3 of 3

