ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING

09/29/05 Draft Minutes


Attendance:

	Name 
	Representing

	
	
	

	Troy
	Anderson
	ERCOT via phone

	Kristi
	Ashley
	Exelon

	Brian
	Bartos
	ERCOT

	Brad
	Belk
	LCRA

	Mark
	Bruce
	FPL

	Barbara
	Clemenhagen
	Sempra

	Michelle
	D’Antuono
	Occidental

	Smith
	Day
	Direct Energy

	Betty 
	Day
	ERCOT

	David
	Detullio
	Air Liquide

	Mark
	Dreyfus
	Austin Energy

	Henry
	Durrwachter
	TXU

	BJ
	Flowers
	TXU

	Beth
	Garza
	ERCOT

	Jeff
	Gilbertson
	ERCOT

	Ino
	Gonzalez
	ERCOT

	Clayton
	Greer
	Constellation

	Kevin
	Gresham
	Reliant

	Richard
	Gruber
	ERCOT

	Ted
	Hailu
	ERCOT

	Shari
	Heino
	ERCOT

	Kristi
	Hobbs
	ERCOT

	Jeff
	Holligan
	BP

	Hal
	Hughes
	DME

	Tom 
	Jackson
	Austin Energy

	Dan 
	Jones
	CPS via phone

	Robert
	Kelly
	BEPC

	Nieves
	López
	ERCOT

	Matt
	Mereness
	ERCOT

	Gary
	Miller
	BTU

	Sonja
	Mingo
	ERCOT

	Manny
	Muñoz
	CenterPoint Energy

	Kenan
	Ögelman
	OPC

	Philip
	Oldham
	TIEC

	Kyle
	Patrick
	RRI

	Mark
	Patterson
	ERCOT

	Adrian
	Pieniazek
	Texas Genco

	Kenneth
	Ragsdale
	ERCOT

	Cary
	Reed
	AEP via phone

	Floyd
	Trefny
	Reliant via phone

	Fred 
	Young
	Air Liquide via phone

	Mike
	Volpi 
	Entergy Solutions via phone

	Sean
	Housman
	PSEG

	Scott
	Wardle
	Oxy

	Brandon 
	Whittle
	ERCOT

	Cheryl
	Yager
	ERCOT

	Diana
	Zake
	ERCOT

	Laura
	Zotter
	ERCOT


1.  Anti-Trust Admonition

The Anti-Trust Admonition was displayed for the members.  Kevin Gresham read the Admonition and reminded the members that paper copies are available.
2.  Approval of August 24, 2005 Minutes
Hal Hughes moved to approve the draft meeting minutes from August 24, 2005 as submitted.  Henry Durrwachter seconded the motion.  PRS unanimously approved the draft minutes as amended with all market segments present.
3.  Urgency Votes

None.
4.  TAC and Board Reports

Mr. Gresham reported that the Board remanded PRRs 599, Notification for Mismatched Schedules Inter-QSE Energy Schedules, and 601, 15-Minute Ramping for BES and Base Power Schedules, to TAC because they lacked a proper cost benefit analysis (CBA).  Gresham further reported that the Board had an extensive discussion regarding the value of the system changes and the need to review PRRs pending system changes.  The Board also discussed whether benefits of the system changes are achievable prior to the implementation of the nodal market design, or will carry in to the nodal market design.  Mr. Gresham stressed the need for PRS to develop criteria by which to evaluate the costs and benefits of projects and assign proper priorities and rankings.  The group agreed to meet again for this purpose.
5.  PRR Voting Items

PRR613 – Replacement Reserve Under-Scheduled Capacity Delineation - URGENT
Ken Ragsdale explained that the purpose of this PRR is to address issues with mismatched schedules.  Specifically, it addresses instances where Market Participants show ERCOT as a resource and how ERCOT will handle the resulting mismatches.  Beth Garza further explained that there are three parts to replacement market: analysis, deployment and settlement.  The Replacement market will start October 5, 2005 with implementation of EMMS 4, but will be in study mode.  The Protocols, however, do not currently provide for a methodology for settling mismatches of replacement reserves.  This PRR provides methodology for the deployment/settlement of such a market.  PRR613 does not have a Cost Benefit Analysis (CBA), but BJ Flowers stated that this PRR should be bundled with PRR599 (Notification for Mismatched Schedules Inter-QSE Energy Schedules) and PRR548 (Settlement Inter-QSE Energy Schedules).  According to Ms. Flowers, this PRR corrects similar issues as PRRs 599 and 548, and the costs and benefits of the three PRRs are linked.  Not linking the three PRRs will result in duplicative counting of the benefits.  The group agreed to wrap PRR613 into the CBA for PRR599 and revised the CBA.  
Clayton Greer moved to recommend approval of the PRR as amended by ERCOT.  Sean Housman seconded the motion.  The motion passed unanimously with all market segments present.

PRR616 – Interim Solution for the Direct Assignment of Replacement Costs fro System-wide Capacity Insufficiency – URGENT –Dan Jones explained that the purpose of this PRR was obsolete and withdrew it.  Mr. D. Jones noted that some pieces of the PRR are not captured in EMMS Release 4.
PRR619 –Day Ahead Procurement of LaaR for RRS 
Participants discussed the implications of PRS’ prior motion.
  Floyd Trefny explained the purpose of this PRR from the perspective of the Demand Side Working Group (DSWG).  Under PRR619, all QSEs that offer to supply Responsive Reserve Service (RRS) from Load resources with an offer price that is equal to or less than the MCPC shall be awarded proportionally.  PRR619 also corrects the incentive to submit negative bids.  Parties did raise potential issues with compliance with Protocol Section 6.10.5.2, Balancing Energy Performance Monitoring Criteria.  ERCOT stated that the performance criteria are within the PRR and ERCOT will monitor participant compliance.  TIEC noted that this PRR may not present the most elegant solution, but it will work and ERCOT agreed that it is also a less costly approach.  Finally, DSWG strongly encouraged PRS to recommend approval of this PRR.
Smith Day made a motion to recommend approval of PRR619 as submitted.  Jim Galvin seconded the motion.  The motion passed with six abstentions from the IOU, Independent Generator (2), Consumer, and IPM (2) segments; and six opposing votes from the MOU (2), IOU, Independent Generators (2), and IPM segments.  All segments were present for the vote.
PRR620 – Notifying QSEs of their DBS Percentages
Matt Mereness reported that ERCOT has a concern over having a computer program in place that only executes every two years.  This makes the program more vulnerable to errors.  ERCOT’s preference would be to have the notification come from the ERCOT operator desk through a manual work-around.
Jack Sherman made a motion to recommend approval of PRR620 as amended by ERCOT.  Jeff Holligan seconded the motion.  The motion passed unanimously with all market segments present.

PRR621 – QSE Qualification Using Renewable resources

Mark Bruce explained the purpose of the PRR and the inability of wind Resources to comply with balancing up requirements.  Beth Garza explained that ERCOT is concerned about the proposal to have the qualifications based on current operating conditions.  Balancing deployments are not based on current operating conditions, but on Resource Plan information.  Ms. Garza volunteered to start a discussion to address these issues with Qualified Scheduling Entities (QSEs).  ERCOT also stated it would initiate the qualification test when the wind was blowing and the Resources would have energy to down balance.
Mr. Bruce made a motion to recommend approval of PRR620 as amended by ERCOT.  Mr. Breitzman seconded the motion.  The motion passed unanimously with all market segments present.  Mr Oldham noted that there are no settlement implications because of the reliance on Resource Plans.
PRR622 – Calculation of marginal Heat Rate for Resources Receiving OOME Up Instructions 
Ino Gonzalez explained the purpose of PRR622.  ERCOT described how a sentence in Section 6.8.2.3(4)(b)(ii) was inadvertently added to the Protocols in PRR540 (OOM Cost Recovery Process Clarification); all other revisions are clarifications.

Brad Belk  made a motion to recommend approval of PRR 622 as submitted.  Kenan Ogleman seconded the motion.  The motion passed with one abstention from the Independent Power producers.  All market segments were present.
PRR623 – Resource Plan Use for OOME Instructed Deviation
Brandon Whittle explained that this PRR memorializes current practice regarding use of Resource Plans.

Mr. Greer made a motion to recommend approval of this PRR as submitted.  Mr. Bruce seconded the motion.  The motion passed unanimously with all market segments present.

PRR624 – Clarification of Market Participant Default Language
Cheryl Yager explained the evolution and content of PRR 624 and PRR625 (addressed below).  PRR 624 deals with generic payment default issues, whereas PRR 625 deals with QSE-specific issues.  In reference to PRR624, Dan Jones expressed concern over the term “may” rather than “shall” in the language of the PRR.  ERCOT staff responded that this was done, in part, to create consistency with other sections.  Mr. Gresham questioned the use of the term Market Participant instead of QSE.  ERCOT explained that this is because the section also applies to Transmission Congestion Rights holders or any other entity that owes money to ERCOT.  Rather than list all these applicable entities, it is simpler to use the term Market Participants.  Participants also discussed whether ERCOT has sufficient information to calculate the necessary collateral for an Emergency QSE.  
Mr. Durrwachter made a motion to recommend approval of this PRR as amended by PRS.  Mr. Dreyfus seconded the motion.  The motion passed with one abstention from the Consumer segment.  All market segments were present for the vote.

PRR625 – Clarification of Emergency QSE Language
Ms. Yager explained that PRR625 deals with specific scenario of an LSE defaulting when is has been dropped by its QSE.  Ms. Yager explained the mechanical/accounting accommodation of the virtual QSE.  Mark Dreyfus ascertained that the intent of the virtual QSE is solely as an accounting accommodation and would not have an impact on allocation of costs to the market resulting from a REP default.  Mr. Dreyfus argued that such costs should be treated as Unaccounted for Energy (UFE) in that such costs should not be borne by the Non-Opt In Entities (NOIEs).  Participants discussed the appropriate length of time before the effective termination date when a QSE gives notice of its intent to drop an LSE or Resource Entity with the goal of minimizing uncollected costs.  Participants also discussed whether it is appropriate to include losses from a defaulting LSE without as QSE in UFE.

Ms. Yager emphasized that PRR625 is designed to address two issues: (1) clarification of the process by which an entity becomes an Emergency QSE, and (2) the time period to reduce credit risk and losses to the market.  It was not intended to address how losses would be allocated; additional language in PRR 9.4.4 would be required if participants wished to change how the uplift of losses would be allocated.
Participants agreed that PRR625 needs further discussion and tabled the issue until next PRS meeting.  Ms. Yager agreed to review Protocol Section 9.4.4 and consider alternate language on how to define uplift.
PRR626 – Monthly RMR Status Report
Mr. Durrwachter reported agreement with ERCOT’s comments and withdrew the PRR, with the understanding ERCOT will post the information requested in the PRR.
PRR627 – RMR Transmission Issues and RMR Contract Extension
Mr. Durrwachter, in light of the volume of comments posted addressing this PRR, proposed to incorporate those comments and bring a composite document for discussion at the October PRS meeting.
PRR628 – ERCOT Operations Performance – Non-Spinning Reserve Service Deployment
Jerry Ward presented a non-spin reserves deployment summary and explained the intent of this PRR, noting that the Commission may direct an energy only reserve margin.  Mr. Ward noted his agreement with comments submitted by ERCOT Staff.  Participants discussed the importance of sending the right price signals to the market to ensure availability of balancing energy.  Participants also discussed the issue of price differentiation between zones but agreed to defer this issue.
Mr. Greer made a motion to recommend approval of this PRR as amended by ERCOT.  Mr. Durrwachter seconded the motion.  The motion passed unanimously with all market segments present.
PRR629 – Proper Pricing of Non-Spinning Reserve Service Energy
Mr. Ogleman asked whether the proposal would undermine co-optimization and reported discomfort with recommending approval of this PRR without the Commission having actually defined the rules of an energy only reserve market.  Mr. Greer noted that it may not so much be the number of hours, but when the hours occur.

Participants agreed to defer action on PRR629 to address the issue of price differentiation between the zones.
PRR630 – Private Use Networks
Mr. Durrwachter explained the PRR.  Mr. Oldham reported that TIEC is opposed to this PRR because the requirement may be in conflict with tariffs and Commission rules.  Also, the requirement may not be consistent with the way Load’s systems are set up.  Finally, in reference to the information required, TIEC has been working with ERCOT to address information requirements.  To the extent its members are Loads, they must meet power factor requirements, and, to the extent they are Resources, they must meet generation factor requirements.  TIEC will oppose any additional requirements and takes the position that this information is not needed.  

Mr. Durrwachter offered to table this PRR until next PRS meeting.  Mr. Oldham agreed to work with the sponsor to develop other alternatives.
6.  Review of PRS Recommendation Reports and Impact Analyses for PRRs Recommended for Approval at July Meeting:
PRR 611 – Reporting of Operations Reserve Capability Under Severe Gas Curtailments
PRR617 – IDR Optional Removal Threshold - Modification
PRR618 – Balancing Energy Up from a Specific LaaR Resource
PRS noted that none of these PRRs have system impacts.  
7.  Prioritization of PRRs Requiring System Changes and SCRs

RMGRR026 – TDSP to TDSP Customer Transition Process
Cary Reed explained that RMGRR026 would implement a long-term solution for TDSP to TDSP ESI ID transitions.  Mr. Greer made a motion to assign a priority of 1.2, with a ranking of 54.  Mr. Ogleman seconded the motion.  The motion passed unanimously with all market segments present.
PRR613 – Replacement Reserve Under-Scheduled Capacity Delineation - URGENT
Mr. Greer made a motion to assign the priority of and priority of 1.0, with a ranking of 0.87, the same priority and rank assigned to PRR599 and PRR548.  Mr. Bruce seconded the motion.  The motion passed unanimously with all market segments present.
8.  OGGRS
OGRR154 – Generator Protection Requirements

Mr. Greer made a motion to for PRS to apply the boilerplate review language to OGRR154.  Mr. Durrwachter seconded the motion.  The motion passed unanimously with all market segments present.
9.  Project Update and Summary of PPL Activity to Date

Troy Anderson summarized changes to the Project Priority List (PPL) that occurred over the last month.
10.  Cost Benefit Analysis (CBA) Process and Format of Summary for TAC Review
Mr. Gresham noted that changes had been made to the Cost/Benefit boxes on the PRR submission forms and that the revised forms would be available shortly.  Mr. Gresham explained the intent of the Special PRS meeting scheduled for September 30.  PRS discussed the CBA process and the need to develop a consistent approach between ERCOT staff and stakeholder subcommittees.
11.  Discussion of CBA for PRR567 (Simplifies Three-Part Bidding for Ancillary Services (FKA Block Bidding of Ancillary Services)
Participants reviewed the CBA for PRR567.  Mr. Jones questioned why this PRR received such a low priority if it has such a positive CBA.  Participants discussed the apparent contradiction between the CBA results and the priority assignment recommended previously by PRS.  Participants raised issues of data transparency, impact of the project on ERCOT systems, potential manipulation of the capacity market as a result of this PRR; overall cost, and longevity of the measure, particularly its applicability in a Nodal environment.  Participants also discussed whether there would be sufficient Staff resources once these resources are used to implement the Nodal market.  Mr. Greer requested that there be a note to indicate that the QSE cost is voluntary.  Mr. Jones questioned whether the group should explore an alternative funding mechanism.
Mr. Ogleman opined that the CBA should be revised to include the list of projects that will be bumped as a result of this project before the CBA is presented to TAC.  PRS discussed the cost of implementation and reviewed the Project Priority List to identify projects that could be delayed if PRR567 were implemented.
12.  Synchronization of Nodal Protocols with PRRs approved by the BOD since April 2004

Diana Zake reported on the activities to date in the effort to synchronize the Protocols and future meetings.  
13.  Development of process to incorporate new PRRs into Nodal Protocols as they are approved by the BOD
Richard Gruber presented the process going forward and the considerations given in setting up the process.  Mr. Gruber expressed the desire for more detail in the process.
14.  PRS Procedures

Not taken up.
11.  Other Business

Mr. Breitzman reviewed the results of the analysis of PRR586 by ROS.  The presentation was accompanied with a handout.  The ROS report is to be passed on to WMS for the development of an implementation plan.
Future PRS Meetings
Friday, September 30, 2005
Friday, October 7, 2005

Thursday, October 20, 2005

November 17, 2005

�  On 8/24/05, a motion to approve this PRR failed.  There was not, however, a motion to reject this PRR.
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