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OF TEXAS



APPLICATION

TO THE HONORABLE PUBLIC UTILITY COMMISSION OF TEXAS:

The Electric Reliability Council of Texas, Inc. (ERCOT) hereby submits this Application for Approval of the ERCOT System Administration Fee, in compliance with the Order of the Public Utility Commission in Docket No. 30456, Commission Staff’s Petition to Reduce the ERCOT System Administration Fee (January 31, 2005).
I. Jurisdiction

The Commission has jurisdiction over this Application pursuant to the Texas Public Utility Regulatory Act (PURA)
 and Commission Rules.
  ERCOT is an independent organization certified by the Commission.

II. Summary of Relief Sought
The ERCOT System Administration Fee represents ERCOT’s primary source of revenue which, along with revenue from debt issuance and ERCOT’s other fees, must be sufficient to cover ERCOT’s costs.  This Application is based on a forecast test year of calendar year 2006, which corresponds to ERCOT’s fiscal year 2006.  Test year revenue requirements are based on ERCOT’s Budget for fiscal year 2006, which was approved by the ERCOT Board of Directors on September 20, 2005.
No change is proposed to the current System Administration Fee of $0.42/MWh, but ERCOT is committing in this Application to conduct its base operations on a budget of $124.9 million which is supported by $0.4054 of the $0.42 System Administration Fee.  The base operations budget does not include costs associated with wholesale market redesign or market monitoring.  However, the budget supporting the $0.42 System Administration Fee contains $3 million as a place saver for anticipated market monitoring costs and $1.5 million for additional debt repayment, so that the total revenue requirement for 2006 supported by the System Administration Fee is $129.4 million.

ERCOT’s 2006 Budget and the ERCOT System Administration Fee were developed after a detailed review by ERCOT of its own processes and procedures and scrutiny of ways to reduce costs and improve management control and accountability.  The ERCOT Finance & Audit Committee and the full ERCOT Board conducted a rigorous review process, and a public meeting was conducted to provide information and receive feedback from all interested parties.  The Board approved the 2006 Budget at its September 20, 2005 meeting.

The 2006 ERCOT Budget is prudent, cost-effective and provides value for Texas electric consumers.  It is intended to ensure that ERCOT has sufficient revenue to support high level performance of its fundamental responsibilities; to support system improvements brought forward by market participants, Commission Staff and ERCOT; and to prepare ERCOT for the future.  This means being able to lower the level of long term debt; ensure that ERCOT has strong, functioning information technology; ensure that ERCOT can employ and retain capable and motivated employees; ensure the implementation of strong, functioning internal controls and administrative business processes; and allow ERCOT to continue its transition to being a high performance organization with strong business practices that will enable ERCOT to make the best use of its resources for the benefit of Texas electric customers.  
ERCOT is filing this Application in compliance with the Commission’s final Order in Docket No. 30456.  Ordering paragraph No. 4 of that Final Order directs ERCOT to file a complete Fee Filing Package on or before October 1, 2005, whether or not a fee change is requested.  Thus, this filing is made in compliance with the Order.

Finally, the Commission has opened a docket for the implementation of a redesign of the wholesale market.  ERCOT is developing a readiness/mobilization plan, but has not attempted to estimate the costs for 2006 associated with implementation of this project.  When the costs are determined, ERCOT will make another filing to begin recovering them.  

III. Relief Requested

ERCOT requests approval of the following fee:

Fee


     Existing Fee
        Requested Fee

	ERCOT System Administrative Fee


	$0.42 per MWh
	$0.4200 per MWh


Although no change is proposed in the level of the System Administration Fee, ERCOT does propose that the Fee be stated with four places (figures) to the right of the decimal to permit more precision in the future in calculating it.  All other fees will also remain as previously established.  Supporting documentation and testimony regarding the requested fees are included in ERCOT’s Fee Filing Package, which is submitted with this Application.  Information regarding 2006 ERCOT Budget and ERCOT’s fees will also be available at ERCOT’s web site, www.ercot.com.

IV. Notice

Pursuant to Commission rule
, ERCOT will provide notice of this application by electronic mail to all entities subject to the ERCOT System Administration Fee, as identified through current information available to ERCOT, and to all intervenors in PUCT Docket No. 26827, Electric Reliability Council of Texas Notice of Intent and Application for Approval of the 2003 ERCOT System Administrative Fee.  Entities subject to the ERCOT System Administration Fee currently include only Qualified Scheduling Entities (QSEs).  In addition, ERCOT will post this notice and a copy of its fee application on its web site at http://www.ercot.com/Participants/Index.htm.  A copy of ERCOT’s notice is attached hereto as Attachment A.

V.  Effective Date
The effective date for the ERCOT System Administration Fee is upon approval by the Commission.

V. Business Address

ERCOT’S business address and telephone number are the Electric Reliability Council of Texas, 7620 Metro Center Drive, Austin, Texas 78744, and (512) 225-7000.

VI. Authorized Representatives
ERCOT’s authorized representative for service of all pleadings and other documents is:

	Carolyn Shellman

Vice President and General Counsel

ERCOT

7620 Metro Center Drive

Austin, Texas  78744

(512) 225-7070 (telephone)
(512) 225-7079 (facsimile)
cshellman@ercot.com



ERCOT’s authorized legal representatives are:

E. Allen Nye

Kirk Rasmussen
Hunton & Williams LLP

1601 Bryan Street, 30th Floor

Dallas, Texas 75201

(214) 979-3000

(214) 880-0011

anye@hunton.com
krasmussen@hunton.com
and
Joe Freeland

Mathews & Freeland, LLP

327 Congress Avenue, Suite 300

Austin, Texas  78701

(512) 404-7800

Fax: (512) 703-2785

jfreeland@mandf.com

VII. Prayer for Relief

ERCOT respectfully requests that the Commission approve ERCOT’s notice of its Application and its plan for providing notice, process this Application in a timely manner and approve ERCOT’s proposed fee, and grant ERCOT such other relief to which it may show itself to be entitled.







Respectfully submitted,








Carolyn E. Shellman








Vice President and General  Counsel

Electric Reliability Council of Texas, Inc.

7620 Metro Center Drive

Austin, Texas 78744

(512) 225-7070 (telephone)

(512) 225-7079 (facsimile)

cshellman@ercot.com
E. Allen Nye

Kirk Rasmussen

Hunton & Williams LLP

1601 Bryan Street, 30th Floor

Dallas, Texas 75201

214-979-3000 (telephone)

214-880-0011 (facsimile)

anye@hunton.com
krasmussen@hunton.com
Joe Freeland

Mathews & Freeland, LLP

327 Congress Avenue, Suite 300

Austin, Texas  78701

(512) 404-7800 (telephone)

(512) 703-2785 (facsimile)

jfreeland@mandf.com

By:_________________________________









Carolyn Shellman
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ATTORNEYS FOR THE ELECTRIC








RELIABILITY COUNCIL OF TEXAS

Certificate of Service

I hereby certify that a copy of ERCOT’s Application for Approval of ERCOT System Administration Fee was filed with the Commission and was served on all necessary parties on __________________, 2005 by hand delivery or first class U.S. mail.








___________________________________








Carolyn Shellman

ATTACHMENT A
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NOTICE

On October 3, 2005, the Electric Reliability Council of Texas (ERCOT) filed with the Public Utility Commission of Texas (Commission) its Application for Approval of the ERCOT System Administration Fee pursuant to P.U.C. Subst. R. 25.363(b).  The existing and proposed Fees are as follows:

Amount of Existing Fee
Amount of Proposed Increase
Amount of Proposed Fee



$0.42/MWh

$0.00/MWh

$0.4200/Mwh

The ERCOT System Administration Fee will affect all Qualified Scheduling Entities (QSEs).


The Application does not propose a change in the ERCOT System Administration Fee and thus, this filing in itself will not cause a change in ERCOT’s revenues.  However, ERCOT needs the revenues that will be generated from the System Administration Fee to implement the 2006 ERCOT Budget, which was approved by the ERCOT Board on September 20, 2005.


The deadline for intervention in the proceeding is November 3, 2005.


Persons who wish to intervene in or comment in this proceeding should notify the Public Utility Commission of Texas within 30 days of the date of this notice.  A request to intervene or for further information should be mailed to the Public Utility Commission of Texas, P.O. Box 13326, Austin, Texas 78711-3326.  A request to intervene shall include a statement of position containing a concise state of the requestor’s position on the application, a concise statement of each question of fact, law, or policy that the requestor considers at issue and a concise statement of the requestor’s position on each issue identified.

ERCOT has posted this notice and a copy of its fee and rate application on its web site at http://www.ercot.com/Participants/Index.htm.  Interested parties may also access ERCOT’s 2006 Fee Filing Package through the Public Utility Commission’s web site at http://www.puc.state.tx.us under Docket No. _________ Application of the Electric Reliability Council of Texas for Approval of  the ERCOT System Administrative Fee.

� PURA § 39.151(e).


� P.U.C. Proc. R. 22.252 & P.U.C. Subst. R. 25.361(i).


� PURA §39.151(e).  Certified in PUC Docket No. 22061.


� PUCT Proc. R. 22.252(d).
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