PRS Recommendation Report

	PRR Number
	611
	PRR Title
	Reporting of Operation Reserve Capability Under Severe Gas Curtailments

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	1.3.1.1 Items Considered Protected Information 

5.6.3 Operating Condition Notice

5.6.4 Advisory

5.6.5
Alert

	Proposed Effective Date
	December 1, 2005

	Priority and Rank Assigned
	n/a

	Revision Description
	Adds a requirement that Resources provide additional data describing their alternative fuel capability during the winter months.  Adds information submitted under Section 12.4.7 to the list of items considered Protected Information in Section 1.3.1.1.  


	Overall Market Benefit
	Increased reliability in the event of winter gas curtailments.

	Overall Market Impact
	Additional effort to comply with reporting requirements.

	Consumer Impact
	Increased reliability in the event of winter gas curtailments.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR611, along with the Impact Analysis (IA), was posted on 6/14/05.  The sponsor requested urgency status.
· On 6/16/05, PRS denied the request for urgency status by email vote.

· On 7/01/05, CNP posted comments.

· On 7/21/05, PRS considered this PRR

· On 8/11/05, ROS reviewed this PRR.

· On 8/17/05, ERCOT posted comments.

· On 8/23/05, ERCOT posted an updated IA.

· On 8/24/05, PRS re-considered this PRR.

· On 9/29/05, PRS reviewed the IA for this PRR.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 7/21/05, PRS voted to refer PRR611 to ROS and harmonize it with OGRR169 and return the revised PRR to PRS for discussion at its August PRS meeting.  The motion passed unanimously with all market segments present.  
On 8/24/05, PRS unanimously voted to recommend approval of PRR611 as amended by PRS. All market segments were present.


	Summary of PRS discussion
	On 7/21/05, PRS discussed the legal implications of the PRR, particularly if ERCOT Staff would be relying on the information provided to make decisions, because the contract information may not be accurate at the time of an event.  ERCOT Staff acknowledged the complexities of fuel storage and stated that ERCOT Staff wants the information to make the best assessment with the best information available and stressed that this PRR does not request contract information.  PUC Staff reported that WMO and the PUC’s legal division support ERCOT Staff’s attempts to obtain the information.  Participants also opined that if ERCOT Staff’s main concern is natural gas, it would obtain better information from the Railroad Commission (RRC) and the interstate pipelines.  ERCOT Staff responded that ERCOT has no relationship with the RRC, but ERCOT Staff may pursue the interstate pipelines in the long term. 
On 8/24/05, ERCOT Staff explained that the proposed changes address the concerns raised at the last PRS meeting.  ERCOT Staff also reported that the Reliability and Operations Subcommittee (ROS) had reviewed the PRR and had voted in support of the concept.  Participants stressed that ROS should harmonize the OGRR with the PRR.
On 9/29/05, PRS reviewed the potential impacts that may result from this PRR and agreed with ERCOT Staff that the PRR has no impact on ERCOT systems and, therefore, requires no priority for implementation.


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Additional Staff effort to develop the Report.
	None
	Increased reliability in the event of winter gas curtailments.

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Increased reliability in the event of winter gas curtailments.

	LSE:
General, Including NOIE
	None
	None
	Increased reliability in the event of winter gas curtailments.

	LSE:
CR & REP
	None
	None
	Increased reliability in the event of winter gas curtailments.

	QSE
	None
	None
	Increased reliability in the event of winter gas curtailments.

	Resource
	Additional effort to comply with reporting requirements
	Not known
	None

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	John Dumas

	Company
	ERCOT

	Segment
	n/a


	Comments Received

	Comment Author
	Comment Description

	CNP 070105
	Supports this PRR but proposes that the information should be reported on a zonal basis as well.  Also offers a description of what constitutes alternative fuel.

	ERCOT 081705
	Offered revised language to address the issue of timeliness of the information.

	Calpine 082605
	Supported ERCOT’s proposed revisions with the understanding that OGRR169 will reflect the same.


	Proposed Protocol Language Revision


1.3.1.1
Items Considered Protected Information 

“Protected Information” is information containing or revealing:

(1)
Schedule Control Error, as calculated by ERCOT, identified to a specific QSE, with the exception of Real Time SCE data that may be viewable on-site at ERCOT Facilities;

(2)
Bids or pricing information identifiable to a specific QSE, except as provided in 1.3.3(2)(b);

(3)
Status of Resources including but not limited to outages or limitations or scheduled or metered Resource data;

(4)
Resource Plans;

(5)
Energy and Ancillary Service Schedules identifiable to a specific QSE;

(6)
ERCOT Dispatch Instructions identifiable to a specific QSE, except for OOMC and OOME deployments as provided in Section 6.5.10, Out of Merit Capacity and Out of Merit Energy Services, items (10), (11) and (12);

(7)
Raw and Adjusted Metered Load data (Demand and energy) identifiable to a specific QSE;

(8)
Settlement Statements identifiable to a specific QSE;

(9)
Aggregated raw and Adjusted Metered Load data (Demand and energy), and number of ESI-IDs identifiable to a specific LSE;

(10)
Information related to generation interconnection requests, to the extent such information is not otherwise publicly available;

(11)
Resource specific costs, design and engineering data, with the exception of data provided pursuant to Section 1.3.1.2, Items Not Considered Protected Information;

(12)
TCR ownership, credit limits or bidding information identifiable to a specific TCR Account Holder;

(13)
Renewable Energy Credit account balances;

(14)
Credit Limits identifiable to a specific QSE;

(15)
Any information not submitted to or collected by ERCOT pursuant to requirements of the Protocols or Operating Guides that is designated as Protected Information in writing by Disclosing Party at the time the information is provided to Receiving Party except for information provided to ERCOT in support of an RMR application according to Protocols Section 6.5.9, Reliability Must-Run Service;

(16)
Any Proprietary Customer Information unless the Customer has authorized the release for public disclosure of such information in a manner approved by the PUCT;

(17)
Any software, products of software or other vendor information that ERCOT is required to keep confidential under its agreements;

(18)
QSE and TDSP backup plans collected by ERCOT in compliance with the Protocols or Operating Guides;

(19)
DC Tie information provided to TDSPs pursuant to Section 9.8.2, DC Tie Schedule Information; and

(20)
Any Texas SET transaction submitted by an LSE to ERCOT or received by an LSE from ERCOT.  This item (20) shall not apply to ERCOT in regard to its compliance with PUCT Rules relating to performance measure reporting, these Protocols, or any TAC approved reporting requirements.

(21)
Mothballed Generation Resource updates and supporting documentation submitted pursuant to Section 6.5.9.3, Mothballed Generation Resource Time to Service Updates.

(22)
The unavailability of Switchable Resources to the ERCOT System and supporting documentation submitted pursuant to Section 16.5.3(5), Requirements for Reporting and for Changing the Terms of a Resource Registration, except for reporting the aggregate capacity of Switchable Resources for Reserve Margin calculations.

(23)
Alternative fuel reserve capability and firm gas availability information submitted pursuant to Section 5.6.3, Operating Condition Notice, Section 5.6.4, Advisory, and Section 5.6.5, Alert; and as defined by the Operating Guides.
5.6.3
Operating Condition Notice

ERCOT will issue an Operating Condition Notice (OCN) to inform all QSEs of a possible future need for more Resources due to conditions that could affect ERCOT System reliability. OCNs are for informational purposes only, and ERCOT exercises no extra operational authority with the issuance of this type of notice, but may solicit additional information from QSEs in order to determine whether the issuance of an Advisory, Alert, or Emergency Notice is warranted.

When time permits, ERCOT will issue an OCN before issuing an Advisory, Alert, or Emergency Notice.  However, issuance of an OCN may not require action on the part of any Market Participant, but serves as a reminder to QSEs and TDSPs that some attention to the changing condition may be warranted. OCNs serve to communicate to QSEs the need to take extra precautions to be prepared to serve the Load during times when contingencies are most likely to arise.

Reasons for OCNs include unplanned transmission outages, and weather related concerns such as anticipated freezing temperatures, hurricanes, wet weather, and ice storms.

ERCOT will monitor actual and forecasted weather for ERCOT and adjacent NERC regions. When adverse weather conditions are expected, ERCOT may confer with TDSPs and QSEs regarding the potential for adverse reliability impacts and contingency preparedness.  Based on its assessment of the potential for adverse conditions, ERCOT may require information from QSEs representing Resources regarding their fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven (7) days from the date of the request.   The specific information which may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.
QSEs and TDSPs are expected to establish and maintain internal procedures for monitoring actual and forecasted weather and for implementing appropriate measures when the potential for adverse weather or other conditions (which could threaten ERCOT System reliability) arise.

5.6.4
Advisory

ERCOT will issue an Advisory for informational purposes for the following reasons:

(1)
When it recognizes that conditions are developing or have changed and more Ancillary Services will be needed to maintain current or near-term operating reliability;

(2)
When weather or ERCOT System conditions require more lead-time than the normal Day Ahead market allows;

(3)
When communications or other controls are significantly limited; or

(4)
When ERCOT Transmission Grid conditions are such that operations within first contingency criteria as defined in the Operating Guides are not likely or possible because of Forced Outages or other conditions.

The Advisory communicates existing constraints.  ERCOT will notify TDSPs and QSEs. QSEs will notify appropriate Resources and LSEs.  ERCOT will communicate with TDSPs as needed to confirm their understanding of the condition and to determine the availability of Transmission Facilities.  For the purposes of verifying submitted information, ERCOT may communicate with QSEs.

Although an Advisory is for information purposes, ERCOT may exercise its authority, in such circumstances, to increase Ancillary Service requirements above the quantities specified in the normal Day Ahead plan in accordance with scheduling procedures.  ERCOT may also increase the Day Ahead market to Two Days Ahead.  ERCOT may require information from QSEs representing Resources regarding their fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven (7) days from the date of the request.   The specific information which may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.
5.6.5
Alert

ERCOT will issue an Alert when ERCOT determines:

(1)
That conditions have developed such that additional Ancillary Services are needed in the Operating Period;

(2)
That market Congestion Management techniques specified in these Protocols will not be adequate to resolve transmission problems; or

(3)
Forced Outages or other abnormal operating conditions occur which require operations outside first contingency security limits as defined in the ERCOT Operating Guides;

(4)
That there are insufficient AS bids.

ERCOT will post the Alert electronically and will notify all TDSPs and QSEs via the Messaging System of the posted Alert(s).

ERCOT must issue an Alert before acquiring Emergency Short Supply Regulation Services, Emergency Short Supply Responsive Reserve Services or Emergency Short Supply Non-Spinning Reserve Services.  With the issuance of an Alert pursuant to item (1) or (4) above, ERCOT may exercise its authority to immediately procure the following services from existing bids:

(1)
Regulation Services;

(2)
Responsive Reserve Services; and

(3)
Non-Spinning Reserve Services.

Emergency Short Supply Regulation Services, Emergency Short Supply Responsive Reserve Services or Emergency Short Supply Non-Spinning Reserve Services will be procured if there is insufficient availability of bids for any of the listed Ancillary Services.

ERCOT will post the Alert electronically on the MIS and will notify all TDSPs and QSEs via the Messaging System of the posted Alert(s).

Corrective actions identified by ERCOT shall be communicated through Dispatch Instructions to TDSPs and/or QSEs required to implement the corrective action.  Each QSE shall immediately notify the Market Participants that it represents of such Alert.  To minimize the effects on the ERCOT System, all TDSPs will identify and prepare to implement actions, including restoring outaged lines as appropriate and preparing for Load shedding.  ERCOT may instruct TDSPs to reconfigure ERCOT System elements as necessary to improve the reliability of the ERCOT System.  On notification of an Alert, each QSE and TDSP will prepare for an emergency in case conditions worsen. ERCOT may require information from QSEs representing Resources regarding their fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven (7) days from the date of the request.   The specific information which may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.  
12.4.7 

(1) 
(2) 
(3) 
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