Protocols Revision Request


	PRR Number
	638
	PRR Title
	Change Settlement Invoice Due Date from 16 Calendar Days to Five Business Days

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	9.3, Settlement Invoice

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	Changes the Settlement Invoice Due Date from sixteen (16) calendar days to five (5) Business Days.  NOTE:  There is no change to Protocol Sections 9.4.1 (2) and 9.4.3; that is, ERCOT payments occur on the next Business Day following the QSE payment date.

	Reason for Revision
	Reduce credit exposure.

	Credit Implications (Yes or No, and summary of impact)
	Yes, the credit exposure in wholesale settlement of the ERCOT market should be reduced.  When the change is initiated, credit exposure for each invoice should be decreased.

	

	Timeline

	Date Posted
	10/4/05

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	BJ Flowers on behalf of COPS

	E-mail Address
	bj.flowers@txu.com

	Company
	TXU Wholesale

	Company Address
	1717 Main Street   Dallas, TX  75201

	Phone Number
	214-875-9187

	Fax Number
	214-875-9480


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	
	

	MARKET SEGMENT                      
	
	
	

	Consumer
	May result in changes to credit and payment related business processes.
	May result in changes to credit and payment related computer systems.
	Reduced credit exposure.

	LSE:
General, Including NOIE
	May result in changes to credit and payment related business processes.
	May result in changes to credit and payment related computer systems.
	Reduced credit exposure.

	LSE:
CR & REP
	May result in changes to credit and payment related business processes.
	May result in changes to credit and payment related computer systems.
	Reduced credit exposure.

	QSE
	May result in changes to credit and payment related business processes.
	May result in changes to credit and payment related computer systems.
	Reduced credit exposure.

	Resource
	May result in changes to credit and payment related business processes.
	May result in changes to credit and payment related computer systems.
	Reduced credit exposure.

	TDSP
	None.
	None.
	None.


	Proposed Protocol Language Revision


9.3
Settlement Invoice

Settlement Invoices will be prepared on a net basis for each Invoice cycle.  Invoices will be issued on a weekly basis in accordance with Section 9.1.2, Settlement Calendar.  For each cycle, an Invoice Recipient will either be a net payee or net payor.  The Invoice Recipient is responsible for accessing the information via the MIS once posted by ERCOT.

Each Invoice Recipient will pay any net debit and be entitled to receive any net credit shown in the Invoice on the payment date, whether or not there is any settlement and billing dispute regarding the amount of the debit or credit.

The payment date will be  five (5) Business Days after the Settlement Invoice date.  In the event that the  payment date does not fall on a Business Day, the Invoice will become due on the next Business Day.
638PRR-01 Change Settlement Invoice Due Date 100405.doc
Page 2 of 2
638PRR-01 Change Settlement Invoice Due Date 100405.doc
Page 2 of 2
638PRR-01 Change Settlement Invoice Due Date 100405.doc
Page 1 of 2

