Board Action Report

	PRR Number
	599
	PRR Title
	Notification for Mismatched Inter-QSE Energy Schedules

	Timeline

(Normal or Urgent)
	Normal
	Action
	Remanded to TAC

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 4.7.2 Schedule Validation Process

	Proposed Effective Date
	Upon implementation of PRR 548 (Settlement for Mismatched Inter-QSE Energy Schedules).

	Priority and Rank Assigned
	1.2 priority and rank of 34.4

	Revision Description
	This PRR requires that notice be provided to both QSEs involved in a mismatch in the event that ERCOT remedies a mismatch as prescribed in PRR 548.  This PRR will provide a record of the amount of the mismatch to both parties involved in the mismatch, which will assist Market Participants in reconciliation of mismatches.

	Overall Market Benefit
	Provide better information to Market Participants, particularly QSEs who will be able to shadow the ERCOT settlement system.

	Overall Market Impact
	Not known.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR599 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR 599 was posted on 5/2/05.
· On 6/23/05, PRS considered this PRR.

· On 7/14/05, ERCOT posted an Impact Analysis (IA) for this PRR.

· On 7/27/05, PRS reviewed the IA and recommended a priority and rank.

· On 8/4/05, TAC considered this PRR.

· On 9/20/05, the Board considered PRR599.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS unanimously voted to recommend approval with all market segments present.

	Summary of PRS discussion
	On 6/23/05, no discussion.

On 7/27/05, PRS discussed the link between this PRR and PRR548.  Because the ERCOT project team has already initiated the project to implement PRR548, ERCOT PMO Staff agreed to alert the ERCOT project team about the linkage. 

	TAC Recommendation
	TAC voted unanimously to recommend approval of this PRR.  All market segments were present.

	Summary of TAC discussion
	No discussion.

	Board Action
	On 9/20/05, the Board remanded PRR599 to TAC for development of a cost benefit analysis (CBA). 


	ERCOT/Market Segment Impacts and Benefits


	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Notice will be provided to both parties involved in a mismatch of inter-QSE energy scheduling imbalances
	Changes to Lodestar.
	Provide better information to Market Participants.

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	More accurate settlements.

	LSE:
General, Including NOIE
	None
	None
	None

	LSE:
CR & REP
	None
	None
	None

	QSE
	Will be provided with better information in order to shadow settle the ERCOT market.
	Not known
	Will be provided with better information in order to shadow settle the ERCOT market.

	Resource
	None
	None
	None

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	BJ Flowers

	Company
	TXU Corp.

	Segment
	Submitted on behalf of COPs


	Comments Received

	Comment Author
	Comment Description

	None
	


	Proposed Protocol Language Revision


4.7.2
Schedule Validation Process

(1)
ERCOT will only accept Balanced Schedules.

(2)
ERCOT will check to ensure Inter-QSE Trades match.  If ERCOT identifies mismatched Inter-QSE Trades, ERCOT shall use the following process to remedy mismatches:

(a)
If ERCOT detects a mismatch in the scheduled quantities or Congestion Zone designation for an Inter-QSE Trade for energy, ERCOT shall promptly notify both the receiving QSE and sending QSE that a mismatch exists and shall allow them fifteen (15) minutes to resolve the mismatch and submit modified schedules.

(b)
If mismatched Inter-QSE Trades are not resolved in the allotted time, then ERCOT shall consider the entire amount of a mismatched Inter-QSE energy schedule submitted by a QSE as a Resource as a “mismatched amount delivered to ERCOT.”  ERCOT shall also consider the entire amount of a mismatched inter-QSE energy schedule submitted by a QSE as a Load as a “mismatched amount received from ERCOT.”  ERCOT will use these amounts to settle with each offending QSE as specified in Section 6.9.8, Settlement for Mismatched Inter-QSE Energy Schedules.  Additionally, ERCOT will charge a mismatched schedule-processing fee for providing this service.

	[PRR548:  Replace 4.7.2(2)(b) with the following upon system implementation:]

(b)
If mismatched Inter-QSE Trades are not resolved in the allotted time, then ERCOT shall consider any amount of a mismatched Inter-QSE energy schedule submitted by a QSE as a Resource which exceeds the corresponding Inter-QSE energy schedule submitted by a QSE as a Load as a “mismatched amount delivered to ERCOT.”  ERCOT shall also consider any amount of a mismatched inter-QSE energy schedule submitted by a QSE as a Load which exceeds the corresponding Inter-QSE energy schedule submitted by a QSE as a Resource as a “mismatched amount received from ERCOT.”  ERCOT will use these amounts to settle with each offending QSE as specified in Section 6.9.8, Settlement for Mismatched Inter-QSE Energy Schedules.  Additionally, ERCOT will charge a mismatched schedule-processing fee for providing this service.


(c)
ERCOT shall notify both QSEs involved in a mismatched Inter-QSE Trade, as described in Section 4.7.2(2)(b), of the Entities involved in the mismatch as well as the existence and amount of the mismatch.
(3)
Inter-QSE Ancillary Services Trade Mismatches: ERCOT shall follow the following process to remedy mismatches in Inter-QSE Trades of Ancillary Services:

(a)
If ERCOT detects a mismatch in the Ancillary Service type, scheduled quantities or locations for an Inter-QSE Trade of Ancillary Services, ERCOT shall promptly notify both the receiving QSE and sending QSE that a mismatch exists and shall allow them fifteen (15) minutes to resolve the mismatch and to submit modified Schedules.

(b)
If the QSEs are unable to resolve the mismatch in the allotted time, ERCOT shall adjust the QSEs’ schedules to meet the Ancillary Service Plan.  The adjustment to the schedules will match the Resource.  Any Ancillary Service schedule deficit that results from a mismatch will be filled by the Ancillary Service market.

(c)
If QSEs are unable to resolve a mismatch during the Day Ahead period, ERCOT will purchase any deficient Ancillary Service in the Day Ahead Ancillary Service market on behalf of those QSEs as required.

(d)
If QSEs are unable to resolve a mismatch in the allotted time during the Adjustment Period, ERCOT shall adjust the QSEs’ Schedules to meet the Ancillary Service Plan as described above and will declare a default on any deficient providers as described in Section 6.6.3.2, ERCOT Ancillary Services Procurement During Adjustment Period.

(e)
ERCOT shall notify each QSE whose Schedule has been adjusted as to the adjustment in its Schedule.
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