Protocols Revision Request


	PRR Number
	
	PRR Title
	Price Floor on Ancillary Service Bids

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.11 - Ancillary Services Bid Submittal

	Requested Resolution (Normal or Urgent)
	Urgent

	Revision Description
	Do not allow negative bidding on Ancillary Services

	Reason for Revision
	Current ERCOT systems allow for negative bids to be submitted to an extreme of -$9,999,999,999.99.  LaaR is currently bidding large negative numbers (below $-$1,000.00) into the Responsive Reserve Service market simply to get accepted and avoid proration (which is routinely occurring for some LaaR bids every hour).  While it is very unlikely that a negative LaaR bid would clear the ancillary service market, it is not impossible as some hours the MCPC for Responsive Reserve Service have cleared at $0.00.  If a negative LaaR bid at the floor price of –$9 billion actually clears the market, the consequences could be catastrophic to a LaaR market participant.  The intent of the protocols was to limit the range of prices submitted to the auction.  A $1000.00 per MW ancillary service bid cap already exists.  To better insure long-term market viability of LaaR ancillary service market participants an ancillary service floor price is appropriate even though it would likely mean prorating LaaR bids for some ancillary services every hour.  

	Credit Implications (Yes or No, and summary of impact)
	No

	

	Timeline

	Date Posted
	

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Roger Yott and Mary Anne Brelinsky on behalf of the DSWG

	E-mail Address
	YOTTRA@apci.com

	Company
	Air Products

	Company Address
	Allentown, PA

	Phone Number
	(610) 481-3497

	Fax Number
	

	
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Clarification

	MARKET SEGMENT                      
	None
	None
	None

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	None
	None
	None

	LSE:
CR & REP
	None
	None
	None

	QSE
	None
	None
	None

	Resource
	None
	None
	Eliminates risk of setting negative MCPC for RRS

	TDSP
	None
	None
	None


	Proposed Protocol Language Revision


4.4.11
Ancillary Services Bid Submittal

QSEs may submit, by 1300, Ancillary Service bids to ERCOT for any Ancillary Service market open during the Day Ahead Period.  Submitted bids remain active for any period until:  (a) selected by ERCOT; or (b) automatically expired by software at the time selected by the QSE.

All Ancillary Service bids shall be greater than or equal to zero ($0) dollars and shall not exceed one thousand ($1,000) dollars per MW for all Resources.

PRR For Price Floor on Ancillary Service Bids1
Page 1 of 2

