[image: image1.jpg]ERCOT

THE TEXAS CONNECTION




Demand Side Working Group 
May 13, 2005
ERCOT METCENTER - Rm 206B
9:30 – 3:30 
Attendees:
	Name
	Company

	David DeTullio
	Air Liquide

	Fred Young
	Air Liquide

	Roger Yott (Phone)
	Air Products

	Tiger Davis
	Austin Energy

	Dan Austin
	Comverge

	Malcolm Smith
	Energy Data Source

	Mark Patterson
	ERCOT

	Nieves Lopez
	ERCOT

	Steve Krein
	ERCOT

	Mike Walker
	Exxon Mobil Production

	Jay Zarnikau
	Frontier Associates

	Glenn Garland
	Good Company Associates

	Audrey Parker
	Good Company Associates

	Michelle D'Antuono
	Occidental

	Scott Wardle
	Occidental

	Danielle Jaussaud
	PUCT

	Theresa Gross
	PUCT

	Floyd Trefny
	Reliant Energy

	Mary Anne Brelinsky (Vice Chair)
	Reliant Energy

	Rick Keetch
	Reliant Energy

	Curry Aldridge
	Tenaska

	Keith Emery
	Tenaska

	Carol Biedrzycki
	Texas ROSE

	Ed Echols (Chair)
	TXU Energy


1. Antitrust Admonition—Ed Echols reviewed the Antitrust Admonition and reminded all meeting attendees of their responsibilities for participation in the meeting.
2. Meeting Minutes—The review of the DSWG meeting minutes from the 3/21/2005 meeting was postponed to our next meeting since this item had been inadvertently omitted in our meeting agenda.
3. LaaR Proration Methodology—Mary Anne Brelinsky and Mark Patterson gave presentations on current LaaR Proration Issues. Their presentations will be posted on the DSWG Meeting Agenda and Supporting Documentation Section of the ERCOT website.
a. There is currently a limit for Load Participation in the Responsive Reserve Service Market of 1150 MW for LaaR’s.  When the LaaR bids exceed the 1150 MW limit, those at the tie bid price are prorated proportionately. ERCOT is now consistently at this cap and that means that LaaR’s will likely be prorated going forward.
b. Since the proration started there has been a trend for the tie bid price of LaaR’s to decrease. Resource Entities bidding LaaR’s into the ERCOT RRS market have recently started to aggressively bid their resources, resulting in negative bid prices.
c. A question was asked about how large a negative a number could be bid into the system. Mark Patterson said that he thought the most negative bid that would be accepted was minus $999. Mark said that he would research and follow up with a confirmation on what the minimum bid could be.
d. Several Market Participants had requested that ERCOT make a presentation on how the proration was actually done. Mark Patterson gave a presentation on how the LaaR’s are currently prorated and how they will be prorated after EMMS Release 4. The current method involves a two step process that first prorates the LaaR’s proportionately, truncates the result and then allocates the truncated amount starting at the smallest load first. The new method uses standard rounding in the first step and then allocates any remainder among a randomly drawn list of tied bidders. Market participants in attendance voiced their opinion that the new methodology was an improvement and seemed satisfied with the approach. 
e. The new proration methodology will apply to all Ancillary Services and not just LaaR’s providing RRS. Release 4 will be implemented sometime mid-Summer.
f. A question was raised about prorating the price rather than prorating the bid. Current methodology is based on prorating bids since there is a maximum limit for the amount that loads can participate in the market and the Protocols require proportional prorating.
4. Discussion of New Load Opportunities 

a. For projected fuel shortages—Mark Patterson led a discussion on ideas for a load participation program that would respond to the market during fuel shortages.
i. Some Market Participants said that voluntary load curtailment is already in place and any new program put forward would be in competition with the REP’s.

ii. There were other MP’s that felt loads were also actively participating in the balancing energy market and that with a robust market as it currently exists, the market pricing would encourage load participation if fuel supplies shrink.
iii. A third group felt that ERCOT should investigate further and propose some market options for loads that would be similar to an RMR contract. 
iv. There was no clear consensus for the group on this topic. It was agreed that a small team would research the subject and develop a couple of alternatives to propose to the group at the next DSWG.
b. Must Run Alternative (MRA) RFP
i. Mark Patterson told the group about a recent proposal has been issued by ERCOT for Must Run Alternatives for the Laredo area. This RFP allows Loads to provide an alternative to an RMR unit. If any MP’s have questions about this MRA they should contact Dan Woodfin, Manager of Resource Planning at ERCOT.  

c. WMS Assignment 
i. Mark Patterson told the group that he had been told that WMS will be giving DSWG a new assignment to look at New Load Opportunities related to the recent Resource Adequacy Project. Mark and Ed Echols will report back to the group after the next WMS meeting on May 18th.
5. PUCT Energy Efficiency Implementation Project (EEIP) update on Load Management—Jay Zarnikau gave an update on the Load Management Projects currently being implemented by the TDSP’s under PUC rules governing Energy Efficiency and Load Management Programs.
a. Jay stated that the current program offering by the TDSP’s represent a small percentage of the overall EE budget (less than 1%). Recently several proposals have been put forward that would modify the rules for these programs. Jay said that the PUC expects to make a decision on whether to publish in the Texas Register and solicit public comments on these proposed modifications to the PUC rules at the next Open Meeting of the Commission.

b. ERCOT has no direct involvement in the implementation of these programs but is coordinating with the PUC staff and the TDSP’s from a resource planning and operations perspective.

c. Additional materials on the proposed rule changes and other materials is available on the PUC website at the following URL: http://www.puc.state.tx.us/electric/projects/30331/30331.cfm 
6. Generation Adequacy Task Force Update
a. The Generation Adequacy Task Force has submitted their first draft of their report on Resource Adequacy for the ERCOT Market. The recommendations made by the DSWG at our March 21st meeting have been accepted with some minor modifications that were made to treat the Demand Side Resources in a similar manner as Generation Resources.

b. A summary of the GATF discussion points is included in the presentation materials posted on the ERCOT Meeting Website. 

7. New QSE Qualification Procedures (PRR560)
a. PRR560 has been approved by the Board of Directors for implementation effective June 1, 2005. This PRR makes provisions for QSE’s to become qualified to schedule Loads Acting as a Resource for Ancillary Market Services using only LaaR’s for the qualification process. QSE’s using this process will not be allowed to schedule Generation Resources.

b. Mark Patterson has completed a draft procedure for the QSE qualification testing that was patterned after the procedures used for qualification testing using a generator. Mark plans to distribute to the DSWG exploder for their information. 

8. Release 4 Impacts for LaaR’s
a. ERCOT is in the final stages of acceptance testing for the Release 4 Addendum to our EMMS software. This latest release incorporates software changes that will enable LaaR’s to participate in the RPRS market.

b. Resource Entities that represent LaaR’s have been requested to submit additional parameters for their resources that will be required for them to participate in the RPRS market. The additional data fields were Lead Time, Minimum Up Time and Minimum Down Time.

c. Mark noted that if responses are not received from the Resource Entities that the ERCOT database will be populated with worst case minimum values.
d. To be selected for RPRS, the LaaR must bid into the RPRS market. To be considered in the solution, the LaaR will need to be shown as on-line, available, and not active. The LaaR can select to be Non-Bid. If the LaaR does not select itself to be Non-Bid, the protocols do not address how a LaaR would be paid. New PRR will be issued soon to correct this problem. 

9. OGRR for LaaR Time Clarification 
a. OGRR 167 has been submitted by Rick Keetch from Reliant Energy that will clarify the LaaR interrupt time for Responsive Reserve Service. This change clarifies that the minimum time interruption time for a LaaR to respond to a low frequency event to be 30 cycles or less including all relay and breaker interruption times. The OGRR makes the LaaR requirements consistent now with the Firm Load Shedding Requirements that have been implemented by the TDSP’s. The OGRR is expected to go through the review and approval process fairly smoothly with an anticipated effective date of August 1.
10. Review Project Priority List (PPL) for projects impacting Demand Side Resources 
a. Mark Patterson reviewed the current list of Projects that have a Demand Response Impact. WMS plans to set the date for their prioritization of projects at their meeting on May 18th. There are two projects that implement PRR558 (Market Notice of LaaR Proration) and PRR496 (Enables Block Deployments for RRS and NSRS). Both projects are on the margin in the current prioritization and would not be implemented in 2006 without additional market support. It looks like the new PRR567 Block Bidding of Ancillary Services will accomplish the same additional functionality for LaaR’s as PRR496 so 496 may now be obsolete.
11. Load Participation update
a. Steve Krein gave a short presentation on the latest Demand Side metrics. Slides will be posted to the ERCOT website for this meeting announcement.

12. Adjourn
a. Next meeting date is set for mid July. 
b. Ed Echols thanked everyone for their enthusiastic participation and adjourned the meeting.

Action Items:

	Task
	Deliverable
	Person Responsible
	Due Date

	Review DSWG Minutes from the 3/21/05 Meeting
	Approval by DSWG Members
	Ed Echols
	To be done at Mid July DSWG

	Determine what the minimum bid price limit is for Ancillary Services
	Email to the DSWG Exploder List
	Mark Patterson
	5/27/2005

	Determine what the WMS is requesting with regard to additional Demand Side Programs associated with the Resource Adequacy Effort.
	Clear Definition of WMS Request and Timeline Requirements sent via email to DSWG Exploder List
	Ed Echols
	5/27/2005

	Investigate possible options for a Demand Side Program that responds to emergency fuel supply curtailments.
	EmergencyFuel Supply DR Options to be presented at the next DSWG
	Mark Patterson (Lead), Jay Z, Danielle J, Glenn G, Mike W, Scott W, Ed E and Steve K
	In time for mid July DSWG Meeting

	Complete New QSE Qualification Procedure for QSE’s that will only schedule LaaR’s
	Procedure Approved and Distributed to the Market Participants
	Mark Patterson
	June 1, 2005


