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DSWG Meeting Minutes
March 21, 2005
ERCOT METCENTER
Attendees:
	Name
	Company

	Roger Yott (Phone)
	Air Products

	Eli Maldonado (Phone)
	Dow Chemical

	Malcolm Smith
	Energy Data Source

	Mark Patterson
	ERCOT

	Nieves Lopez
	ERCOT

	Steve Krein
	ERCOT

	Mike Walker
	Exxon Mobil Production

	Jay Zarnikau
	Frontier Associates

	Audrey Parker
	Good Company Associates

	Nelson Nease
	Nucor Steel

	Michelle D'Antuono
	Occidental

	Tom Payton (Phone)
	Occidental

	Eric Schubert
	PUCT

	Floyd Trefny
	Reliant Energy

	Mary Anne Brelinsky
	Reliant Energy

	Rick Keetch
	Reliant Energy

	Walt Shumate
	Shumate & Associates

	Steve Madden (Phone)
	StarTex Power

	Rick Starr
	Stellar Energy Solutions

	Keith Emery
	Tenaska

	Ed Echols
	TXU Energy

	Henry Durrwachter (Phone)
	TXU Energy

	Terry Bates
	TXU Energy Delivery


Meeting Minutes: 

1. Antitrust Admonition
a. Ed Echols reminded everybody at the meeting of their responsibilities for participating in the DSWG. 
2. Review/Approve 1/21/05 DSWG meeting minutes
a. There were no corrections or additions offered to the draft meeting minutes.
b. A motion was made by Malcolm Smith to approve the minutes and seconded by Michelle D’Antuono. Minutes were approved by unanimous voice vote of the DSWG members.

3. Generation Adequacy Task Force
a. Jay Zarnikau gave a brief summary of the Generation Adequacy Task Force objectives. The GATF has asked the DSWG to come up with a set of criteria to be used in estimating the demand side contributions to supply side planning for the ERCOT reserves.

b. Jay presented an analysis for a general set of criteria to be used in determining the demand side component of this generation adequacy planning effort. The analysis included a strawman position for each criteria and some alternatives to consider.

c. After much discussion and input the group came up with a consensus on the criteria to be used and how that criteria would be applied to existing programs including the Ancillary Services and Standard Offer Load Management Programs.

d. General criteria for inclusion of demand side component to reserves calculations:

i. Programs need to have a contractual commitment between the program host and the end use resource that contains an obligation to perform. Contracts need to be long term or the program needs to be able to demonstrate that it will be able to provide the service into the future.
ii. Resource needs to have some level of control by the ERCOT Operator (this means it could be directly dispatched through a QSE or controlled through a third party and initiated by an EECP)

iii. The load resource availability needs to coincide with the system peak

iv. There needs to be a system in place for the program host to perform measurement and verification for deployments.
v. Need regular reporting of results annually.

vi. Programs would be subject to review by ERCOT including supporting documentation noted above to insure that the resource requirements are being followed.

e. Group consensus was that programs that are strictly price responsive in nature should not be included since there is no historical evidence that the demand response would coincide with the system peaks. The group recognizes that there are probably some price responsive demand reduction programs that are in effect in the market. However the group consensus is that they should not be included and that if anything they will be reflected in the Load Forecast estimates which are based on historical data.
f. Mark Patterson reviewed the existing Ancillary Service Programs that are currently administered by ERCOT and a recommended value for inclusion in the GATF planning study.
g. LaaR’s Providing Responsive Reserve Service—This program meets the criteria listed and should be included. 
i. DSWG recommends that the participation level for this year’s analysis be set at 1150 MW for 2005 to 2009. There are currently over 1650 MW’s of LaaR’s qualified to provide RRS. Since November LaaR’s have consistently been providing 1150 MW’s of RRS with some excess capacity being prorated because of the Protocol requirement that limits LaaR’s to the 1150 MW value. 

ii. Starting in 2006, calculate the contribution of LaaR’s to RRS using the following formula:

LaaR Estimate for RRS = SA + (Z * Bid)
Where:
SA = Self Arranged Load in MW

Z = Constant based on historical LaaR performance that will assure a 95% confidence that the resources will be available during peak hours of the summer months

Bid MW = Average Amount of LaaR being bid into the Ancillary Services Market for RRS

h. LaaR’s Providing Non-Spinning Responsive Reserve Service. This program also meets the criteria listed and should be included.
i. It should be noted that to date no LaaR’s have provided NSRS. ERCOT did find though that there is a 100% correlation between the top 5% of peak demand intervals and the procurement of NSRS.

ii. Recommend that we use the hourly average of NSRS provided from LaaR’s during the top 10 percent of hour loads occurring between 1500 and 1900 in the months of June, July and August.

iii. In 2005, set each year’s planning cycle value to 0, since there has been no LaaR participation to date.

iv. In 2006, use the hourly average for the summer months in 2005.

v. In 2007, use the hourly average from the previous 2 years’ summer months.

vi. In 2008, use the hourly average from the previous 3 years’ summer months.

i. Balancing Up Loads (BUL’s)—the group recommends that no estimate be included in the resource forecast for BUL’s since there has not been any load participation in this program to date. If and when loads start participating in the BUL market we would recommend doing some additional analysis to determine whether there is a correlation between the load participation and the system peaks.
4. Review and Discuss PRR578; Emergency Fuel Supply Resource Service
a. The DSWG has no formal comment on this PRR. There were reservation expressed though that these costs would have to be uplifted to the market and that several of the REP’s are sensitive to that issue.
5. Review and Discuss ERCOT Operations Bulletin 153
a. This new operating procedure calls for the deployment of LaaR’s providing RRS to arrest a Reportable Low Frequency Disturbance. A copy of the Operating Bulletin can be found at http://www.ercot.com/Participants/MarketBulletins.htm. This bulletin replaces Operations Bulletin 144 and is part of the ERCOT response to a reportable incident that occurred on August 18, 2004. Under the new procedure, all LaaR’s providing RRS would be deployed once the ERCOT Operator determined that a potentially reportable event had occurred. Under the old operating procedures the Operator was required to wait 10 minutes before deploying the LaaR’s and then the LaaR’s had up to 10 minutes to trip their loads. Under that scenario ERCOT could have gone as long as 20 minutes before the low frequency disturbance was arrested. With this change, there is a greater likelihood that the low frequency will be arrested within the required 15 minute NERC requirement. 
b. The group suggested two changes to the procedure—the first being that if any Down Balancing had been deployed that it be recalled prior to deploying the LaaR’s.

c. The second recommendation is that in Step 3 of the procedure the phrase that says “deploy all un-deployed LaaR’s and hydro generation that are bid to supply Responsive Reserve” be changed to say “deploy all un-deployed LaaR’s and hydro generation that are providing Responsive Reserve”. 

6. Review and Discuss PRR583: Responsive Reserve Deployment
a. This PRR covers changes in the Protocols that were necessary as a result of corrective action being taken to preclude another event similar to the one that occurred on August 18, 2004 (see discussion in item 5 above).
b. Mark Patterson described the changes to the group. One comment was noted that similar to the Operations Bulletin, the statement in Section 6.7.3 (4) should be modified from “thirty-three percent (33%) of the total amount procured by ERCOT…” to say that “thirty-three percent (33%) of the total amount provided to ERCOT…”. The point here is that about half of the RRS is typically self arranged by the QSE’s and not procured or purchased.
c. The DSWG did not have any other comments to submit on this PRR.
7. Review and Discuss ERCOT Operations Bulletin 157
a. This Operations Bulletin describes the procedures that will be used as a Response to Frequency Decay. The bulletin clarifies current operating procedures and provides a clear set of steps that will be taken in deploy LaaR’s as part of an EECP Step 2 event.
b. The group suggested two changes in the procedure—the first being that the reference to the Sandow LaaR be removed. There should not be a unit specific reference in the procedure.

c. Similar to the earlier comments, step 4 should be modified to read “…deploy ALL LAAR providing Responsive Reserve.”

8. Load Participation Update

a. Mark Patterson reviewed the cost and performance metric associated with Demand Side Programs at ERCOT. These slide will be posted to the ERCOT website announcement for this DSWG meeting.

9. Meeting Adjourned
a. Ed Echols told the group that the next meeting of the DSWG would be held in about two months and that if anyone has an issue that needs to be addressed earlier that we could set up a special meeting or a conference call with a dial up number to address the issue.
