Joint Recommendations to Retail Market Subcommittee to suspend annual profile validation for Residential ESIID’s and redirect resources to the Load Research
Recommendation #1:

The PWG and ERCOT load profiling staff have determined that the current process for residential profile assignment is not reliable.  Temporary steps to “minimize the migration” of ESIID’s have been adopted but the net effect in 2005 will still be 600,000 ESIID migrations within the market.  Further research has shown that the 2003 residential annual validation process resulted in no discernible improvement in the magnitude of UFE compared to 2004.  Based on these facts there seems to be little value in conducting 2005 annual validation for Residential ESIID’s.  In this research, it was identified that UFE Initial and Final Settlements for an Operation Day appear substantially different thereby imposing a financial reporting issue for each market participant according on ultimate affect the UFE has on the individual company(s) reporting.  Due to the language in Section 18.4.3, RMS will need to renew this suspension annually until a new profile assignment process is completed. 

Motion #1: 

RMS approves and submits to TAC a resolution calling for the suspension of the 2005 annual load profile validation for residential ESI IDs, as governed by Protocols section 18.4.3.

Recommendation #2:

We further recommend that RMS direct PWG and strongly urge ERCOT Load Profiling staff to place completion of the Load Research Project, the resulting recalibration of load profiles used for settlement and a redesign of the profile ID process at the top of its agenda.  We expect this to be at minimum a two year project and during this time we will suspend residential annual validation and refrain from making changes to the process for non-residential ESIID’s (and the resulting use of resources for debate and analysis of such changes).  The goal should be to complete a redesign of the profile process that incorporates the new LRS and Survey data as well as corrects the known problems with the existing process as quickly as possible.

Motion #2: 

RMS directs PWG to work with ERCOT Load Profiling staff to develop a project plan outlining the completion of the LRS project resulting in recalibration of acceptable load profiles for settlement of all profiled loads and the subsequent data analysis and redesign of the load profile ID assignment for residential and business ESI IDS.  This project plan shall include, at a minimum, quarterly updates to RMS until completion..
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18.4.3
Load Profile ID Assignment
ERCOT and the appropriate ERCOT TAC subcommittee shall review the Load Profile ID assignment process on an annual basis, make recommendations for enhancements, and evaluate the integration of the validation and assignment processes.

Any Market Participant may request temporary changes to the yearly process for assigning and validating Load Profile IDs to address unusual circumstances.  Such requests shall be submitted to the appropriate ERCOT TAC subcommittee.  If the request is approved by the ERCOT TAC subcommittee, it shall then be submitted to the TAC.  If the TAC approves the request, it shall then be submitted to the ERCOT Board.  Such requests, if approved by the ERCOT Board, shall be in effect only for the requested year.

