TAC Recommendation Report


	PRR Number
	564
	PRR Title
	OOME Definition

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.1.11, Out-of-Merit Energy Service
6.5.11, Zonal Out-of-Merit Energy Service

	Proposed Effective Date
	August 1, 2005

	Priority and Rank Assigned
	n/a

	Revision Description
	Provides ERCOT guidance when there is an actuation of a special protection system (SPS).  While the protocols implicitly indicate that an SPS actuation as an OOME Dispatch they do not explicitly include an SPS in its definition in Section 6.  Therefore, this PRR only gives guidance to ERCOT on handling settlement.  Currently, Resource owners under an ERCOT approved SPS have to file a dispute to correct the settlement after an SPS actuation.

	Overall Market Benefit
	Provides guidance for QSE’s and eliminates the need for filing disputes for settlement.

	Overall Market Impact
	No impact as a result of this PRR is anticipated.

	Consumer Impact
	No impact as a result of this PRR is anticipated.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR564 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR564 was posted on 12/21/05.
· PRS considered this PRR during its 3/17/05 meeting.

· On 4/13/05, ERCOT posted the Impact Analysis (IA).

· The IA was reviewed by PRS on 4/21/05.

· On 4/25/05, ERCOT posted an IA for TAC.

· TAC considered this PRR on 5/5/05.

· On 5/23/05, ERCOT posted an IA for the BOD.

· On 6/21/05, the BOD considered this PRR.

· On 6/30/05, ERCOT Staff submitted comments.

· On 7/7/05, TAC re-considered this PRR.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS voted to recommend approval of PR564 as amended by ANP-Calpine comments and ERCOT edits.  The motion carried with three abstentions from the MOU, Consumer and IOU segments and three opposing votes from the MOU, Consumer and Independent Power Marketer segments.  All segments were present for the vote.

	Summary of PRS discussion
	ANP, the sponsor of PRR 564, explained that implementation of this PRR would not cost more money, but would implement a settlement process so that companies would not have to go through ADR and it would provide for notification to TDSPs.  ANP added that sympathetic trips would not result in compensation.  PRS further discussed the merits of only SPS actuations being compensated as OOME and having DC tie compensation only apply to those who had purchased firm energy.  ERCOT Staff added that ERCOT has to determine a process for payment if a DC tie is tripped.  

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 5/5/05, TAC voted to recommend approval of this PRR as submitted by PRS.  The motion carried with five abstentions from the Consumer segment.
On 7/7/05, TAC voted to recommend approval of this PRR as submitted by PRS.  The motion carried with nine abstentions (Consumers and Coops) and one nay vote (Consumer).   All market segments were present.

	Summary of TAC discussion
	On 5/5/05, members discussed the need to inform ERCOT of an SPS actuation and the potential impact of such data on settlements.  OPC membership expressed the concern whether this PRR may expand OOM (down) payments.  The members indicated that it would not.
On 7/7/05, TAC again discussed this PRR on remand by the Board.  Members noted that ERCOT comments clearly outlined the mechanics of SPS actuations and OOME down, as well as addressing the concerns expressed by the Board.  Consumers again expressed their disagreement with compensation for OOME down as allowed by the Protocols.  Members agreed that ROS should look in to long term impact of SPS as a separate issue.


	ERCOT/Market Segment Impacts and Benefits


.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	No impact as this only gives ERCOT guidance and automates the settlement of SPS actuations
	None, this is handled by the issuance of a VDI instruction upon SPS actuation.
	Clarifies ERCOT’s actions

	MARKET SEGMENT                      
	
	
	

	Consumer
	No impact as this only gives ERCOT guidance and automates the settlement of SPS actuations
	No impact 
	No impact 

	LSE:
General, Including NOIE
	No impact as this only gives ERCOT guidance and automates the settlement of SPS actuations
	No impact 
	No impact 

	LSE:
CR & REP
	No impact as this only gives ERCOT guidance and automates the settlement of SPS actuations
	No impact 
	No impact 

	QSE
	No impact as this only gives ERCOT guidance and automates the settlement of SPS actuations
	No impact 
	Provides guidance for QSE’s  and eliminates the need for filing disputes for settlement

	Resource
	No impact as this only gives ERCOT guidance and automates the settlement of SPS actuations
	No impact 
	Provides guidance for QSE’s  and eliminates the need for filing disputes for settlement

	TDSP
	No impact as this only gives ERCOT guidance and automates the settlement of SPS actuations
	No impact 
	No impact 


	Original Sponsor

	Name
	Robert Helton

	E-mail Address
	bhelton@anpower.com

	Company
	American National Power, Inc.

	Segment
	Independent Power Producer


	Comments Received

	Comment Author
	Comment Description

	ERCOT 011105
	Addressed the term Market Solution and offered comments regarding the handling of this process, including revised PRR language.

	PSEG TexGen 011905
	Supported this PRR and offered a “minor language change.”

	CPS 020705
	Objected to the use of the word “clarification” in the original submission.

	ANP-Calpine 031105
	Recommended revisions to the title, description and benefits section of this PRR, as well as revisions to the PRR language.

	ERCOT Staff 063005
	Explanation of the mechanics of SPS actuation and OOME down.


	Proposed Protocol Language Revision


6.1.11
Out-Of-Merit Energy Service

As provided by ERCOT to QSEs: The deployment by ERCOT for the Settlement Interval of energy from Resources, that may or may not have provided Resource-specific premium bids, and used by ERCOT to provide Balancing Energy Service when no Market Solution exists for resolving Congestion, the actuation for specific units under an ERCOT approved Special Protection System or if required in declared emergencies as described in these Protocols.
6.5.11
Zonal Out-of-Merit Energy Service

(1)
ERCOT will use Zonal OOME Deployments to procure additional energy required to provide reliable ERCOT System operation, as determined by ERCOT.  Zonal OOME Deployments shall not be used to bring on additional capacity.

(2)
Any QSE with Generation Resources may be called upon by ERCOT to provide Zonal OOME Service in any time frame that the Resources are listed as on line in the Resource Plan.

(3)
Zonal OOME is used by ERCOT only when necessary to provide ERCOT System security and only after other Congestion management techniques have failed to clear a Congestion problem.  ERCOT will call on Zonal OOME Service in such a way as to minimize the use of this service as much as practicable.

(4)
Zonal OOME will be settled in accordance with Section 6.8.2.5, Settlement of Zonal OOME Deployments.

(5)
The QSE associated with the Generation Resources that receives a Zonal OOME Dispatch Instruction must use all commercially reasonable efforts to provide the requested service.  If the QSE declines the Dispatch Instruction according to the provisions of Section 5.4.4, Compliance with Dispatch Instructions, of these Protocols to provide Zonal OOME Service(s), ERCOT will post such declines on the MIS.

(6) Upon a SPS actuation the TSP shall inform ERCOT of the time of actuation.  The affected QSE(s) will receive a verbal dispatch instruction OOME instruction corresponding with the actuation that will last no longer than four (4) hours after the time of actuation.  If the actuation results in a unit being taken Off-line then ERCOT will proceed in accordance with the OOME Offline Dispatch in Section 6.5.10 (12), Out of Merit Capacity and Out of Merit Energy Services.
(7) In the event a SPS triggers a trip of a DC Tie,  the QSE(s) scheduling the DC Tie shall  be entitled to OOME payment based on the quantity of power being imported as defined by the amount shown in the NERC Tag effective at the time of the SPS actuation.  ERCOT will proceed in accordance with OOME down dispatch provisions in Section 6.8.2.3 (4), Energy Payments, utilizing the RCGFC category (Combined Cycle greater than 90 MW** = FIP * 5 MMBtu/MWh).  The QSE(s) scheduling the DC Tie will be entitled to OOME payments for the duration the DC Tie is Offline up to a maximum of  four (4) hours.
**
Determined by capacity of largest simple cycle combustion turbine in the train.
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