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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive OGRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the OGRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	
	

	MARKET SEGMENT                      
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	
	

	LSE:
CR & REP
	
	
	

	QSE
	
	
	

	Resource
	
	
	

	TDSP
	
	
	


	Comments


Austin Energy sponsored PRR 588 Testing of Quick Start Units in the Balancing Energy Market after ERCOT raised concerns about quick start units potentially having a negative impact on system reliability.   Due to our Resource ownership of Quick Start Units and our growing concern over ERCOT’s depletion of the Balancing Energy Bid Stack issues, we wanted to make certain that all Qualified Units offering Balancing Energy would be able to do so.  We have worked with ERCOT in getting our Quick Start Units qualified to participate in the Balancing Energy Market and would urge other QSE’s with similar units to get their units qualified as well.  

Below are our comments for the 171OGRR.  Austin Energy believes testing procedures for Balancing Energy should be consistent for all units.  The ERCOT Protocols Section 6.10.3 and 6.10.3.4 already outlines testing procedures for Balancing Energy.  We would like to keep this consistent for simplicity sake.
	Revised Proposed Operating Guide Language


2.5.5
Balancing Energy Service

Reference:  Protocols Section 6.5.2, Balancing Energy Service

The Balancing Energy Service bids shall consist of Balancing Energy Service Up, Balancing Energy Service Down, and Balancing Up Load bids.  All Balancing Energy Service provider bids must be entered by the close of the Adjustment Period for the effective Operating Hour and shall become an Obligation at the close of the Adjustment Period.  However, Balancing Energy Service provider bids may be withdrawn at any time prior to the close of the Adjustment Period.  The portion of a QSE’s Balancing Energy Service Up bid deployable in one interval that may be provided by off-line Generation Resources shall be limited to no more than the aggregate of qualified output amounts from Quick Start Units which have been demonstrated via the qualification testing process described in the Operating Guides.  The QSE may utilize any remaining capacity from Quick Start Units in subsequent intervals once the Quick Start Units are online.

Reference:  Protocols Section 6.10.3, Ancillary Services qualification and portfolio test methods

Only QSEs that have been qualified and tested may be used to provide Ancillary Services.  ERCOT shall develop and operate its qualification and testing program to meet the following requirements for each Ancillary Service.

A QSE shall be qualified and tested to provide Service prior to initial operation and every five years thereafter.  ERCOT is authorized to call up to two unannounced, unscheduled qualification tests after presenting to the QSE supporting information of an indication that a Resource may not be able to meet its stated Net Dependable Capability during any calendar year.

QSEs may qualify by using either Generation Resource(s) or Load(s) Acting as a Resource (LaaR(s)).  If a QSE qualifies by using only a LaaR then the QSE may only provide Ancillary Services using LaaRs and will not be qualified to provide Ancillary Services using Generation Resources.  However, if a QSE successfully completes the qualification using Generation Resource(s), that QSE will be qualified to provide Ancillary Services from both Generation Resources and LaaRs.

ERCOT may grant a “Provisional Qualification,” for a period not to exceed ninety (90) days, to a QSE that has performed an Ancillary Service qualification test (or tests) in good faith but failed to qualify due to problems that, in the sole discretion of ERCOT, are determined to be non-critical for the purpose of providing one or more Ancillary Services.  Notwithstanding the failure of a QSE with Provisional Qualification to meet the applicable Ancillary Service criteria, such QSE may provide such Ancillary Service to the extent permitted by the terms of the Provisional Qualification.

Reference:  Protocols Section 6.10.3.4, Balancing Energy
(1)
Testing using Generation Resource(s)

(a)
A test for Balancing Energy Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.  During the sixty (60) minute duration of the test, within the limits of requested qualification, ERCOT will vary the requested amount of Balancing Energy requested.

(d)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE is capable of providing Balancing Energy and shall provide a copy of the certificate to the QSE.

For purposes of testing Quick Start Units providing Balancing Energy Service, ERCOT will test each unit by issuing a unit-specific Dispatch Instruction for the MW amount that the QSE requesting to have the Quick Start Units be qualified to provide.  ERCOT’s procedures for testing Quick Start Units providing Balancing Energy Service shall be consistent with the ERCOT Protocols Sections 6.10.3, Ancillary Services Qualification Criteria and Portfolio Test Methods, and 6.10.3.4, Balancing Energy Qualification and Testing Criteria.  The Quick Start Units will be qualified to provide only the output amount observed at the end of the ten-minute Balancing Energy ramp period.
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