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	ERCOT/Market Segment Impacts and Benefits


	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	ERCOT would need to modify its current operating procedures and business processes
	To be determined.
	May reduce the congestion management activity in Real Time System and Market Operations

	MARKET SEGMENT
	
	
	

	Consumer
	None
	None
	Reduction of local congestion cost uplift

	LSE:
General, Including NOIE
	None
	None
	Reduction of local congestion cost uplift

	LSE:
CR & REP
	None
	None
	Reduction of local congestion cost uplift

	QSE
	QSEs with Resources in generation pocket may need to change the scheduling process
	None
	Not known

	Resource
	Resources in generation pocket may need to change the operating practices
	None
	Not known

	TDSP
	Not Known
	None
	None


	Comments


PRR610 proposes to reduce the volume of OOME down instructions and payments through a Day Ahead local congestion notification process.  This PRR could help to reduce uplifted costs to Market Participants and assist in resolving over scheduling from those Resources located in the transmission constrained generation pockets.

However, this PRR imposes a challenge on ERCOT to administer a process in a manner that is consistent and fair to all entities involved.  Because the Day Ahead notification process as proposed in PRR610 could have significant financial impact on those Resources located in transmission constrained areas, more description is required regarding the notification process, with more specific language to address the following questions:

1.
The Replacement Reserve market in Release 4 will not resolve the over-scheduling issues identified in this PRR.  The Replacement Reserve market will not de-commit any units that are planned to be on-line the next day. Is it intended that this Day Ahead notification process be a separate process from the Replacement Reserve market, or should it be implemented as a future enhancement to the Replacement Reserve market? 

2.
Given that Balancing Energy bids are not available Day Ahead and that Balancing Energy deployments play a large role in resolving congestion--during the Day Ahead notification process, how should ERCOT estimate and incorporate the level of Balancing Energy and the impacts to congestion that will occur during Real Time operations?

3.
When multiple Resources have been scheduled such that they affect congested transmission lines, should ERCOT notify all QSEs representing those Resources or only some?  Should there be a threshold and/or priority of which Resources to select for notification purposes? 

4. When determining the existence of local congestion in the Day Ahead process, should the Resource Plan Output level or the Resource Maximum and Minimum Capacity limits be used?

In addition, the PRR needs to clarify how ERCOT should stop making OOME Down payments to Resources that cause transmission violations as described in the PRR.  ERCOT could employ several alternatives to stop making payments, but each may have different impacts that need to be fully vetted.

In summary, even though this PRR may reduce ERCOT congestion management activities in real time Operations and lead to the reduction of uplifted local congestion costs, further details are required to address the questions and concerns raised above.

	Revised Proposed Protocol Language


None.
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