Protocols Revision Request


	PRR Number
	603
	PRR Title
	Defaulted QSE Settlement for Ancillary Services Procured During an Adjustment Period Ancillary Service Market

	Timeline

(Normal or Urgent)
	Normal
	Recommendation
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.6.3.2 ERCOT Ancillary Services Procurement during Adjustment Period (AP) 

6.9.1.5 Settlement of ERCOT Ancillary Services Capacity Procured for Defaulted AS Obligations 

	Proposed Effective Date
	October 1, 2005

	Priority and Rank Assigned
	N/A

	Revision Description
	This PRR removes a duplicate sentence in Section 6.6.3.2 of the current Protocols.

This PRR removes Section 6.9.1.5(2) because such subsection is unnecessary in light of Section 6.9.1.5(1) and modifies Section 6.9.1.5 (3) to remove other unnecessary language.

	Overall Market Benefit
	Clarifies settlement costs for defaulting QSE in a subsequent A/S market.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR603 and do not believe that it requires changes to credit monitoring activity or the calculation of liability. 

	Procedural History
	· This PRR was posted on 5/23/05.

· PRS considered this PRR on 6/23/05.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 6/23/05, PRS unanimously voted to recommend approval of PRR603 as submitted.  All market segments were present for the vote.

	Summary of PRS discussion
	No discussion.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Clarifies settlement costs for defaulting QSE in a subsequent A/S market.

	MARKET SEGMENT                      
	None
	None
	

	Consumer
	None
	None
	

	LSE:
General, Including NOIE
	None
	None
	

	LSE:
CR & REP
	None
	None
	

	QSE
	None
	None
	

	Resource
	None
	None
	

	TDSP
	None
	None
	


	Comments Received

	Comment Author
	Comment Description

	
	None.


	Original Sponsor

	Name
	Randy Wind

	Company
	ERCOT


	Proposed Protocol Language Revision


6.6.3.2 ERCOT Ancillary Services Procurement during Adjustment Period (AP) 
During the Adjustment Period, ERCOT may procure Replacement Reserves; or as a result of changing conditions, may procure additional Regulation Up, Regulation Down, Responsive and Non-Spinning Services, as appropriate for the conditions, in order to maintain ERCOT System reliability. 

ERCOT may procure Ancillary Services to replace those previously awarded to a provider who has subsequently defaulted on his Obligation. The defaulting Entity will be financially responsible for the total cost of the Ancillary Services procured in the markets opened due to the default. 
If ERCOT requires any Replacement Reserves; or additional Regulation, Responsive Reserve or Non-Spinning Reserve Services during the Adjustment Period, then ERCOT will implement the Notification process for these services in accordance with Section 4, Scheduling. 
If ERCOT forecasts that there is insufficient capacity available to reliably serve system Load in any settlement period, ERCOT will implement the Notification process for Replacement Reserve Services in accordance with Section 4, Scheduling. 
Additional Ancillary Services will be allocated to QSEs using the same percentages as the Day Ahead allocation except when the purchase is in the case of a default. In this case the Ancillary Service costs shall be allocated to the defaulting Entity as provided in above. 
6.9.1.5 Settlement of ERCOT Ancillary Services Capacity Procured for Defaulted AS Obligations 
(1) ERCOT shall allocate to each QSE, who has defaulted on their Ancillary Service Supply Obligation, their proportionate share of the cost of resolving the default. ERCOT shall assign default charges in the appropriate Adjustment Period. When a QSE defaults on a Supply Obligation, ERCOT will create a new Obligation for that service in which the QSE defaulted and assign that default Obligation to be equal in MW to the defaulted Supply Obligation. 
 
(2) If ERCOT opens an Adjustment Period market for the sole reason of resolving a default condition, the QSEs that are awarded capacity in that Adjustment Period will be paid for their capacity as bid. 
(3) The default Obligation cost will be allocated to those QSE’s who have defaulted on their Obligation for the following Ancillary Services: 
(a) Regulation Up; 
(b) Regulation Down; 
(c) Responsive Reserve; and 
(d) Non-Spinning Reserve. 
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