Board Action Report

	PRR Number
	587
	PRR Title
	Intra-Year Modification of CREs 

	Timeline

(Normal or Urgent)
	Urgent
	Action
	Approved

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	7.2.3
Determining Closely Related Elements (CREs)



	Proposed Effective Date
	July 1, 2005

	Priority and Rank Assigned
	N/A

	Revision Description
	Allow ERCOT staff the authority to modify the list of closely related elements (CREs) at anytime within a year – i.e., intra-year.  This PRR would address Recommendation 4 of Potomac Economics’ recommendations to improve ERCOT’s wholesale market design.  This PRR also requires ERCOT staff to present intra-year modifications to the CRE list to TAC for approval and requires TAC to act within seven days to deny the modifications. 

	Overall Market Benefit
	Provides greater accuracy in managing congestion in ERCOT.

	Overall Market Impact
	Unknown

	Consumer Impact
	Unknown

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR587 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR587 and the Impact Analysis (IA) was posted on 4/1/05.
· On 4/18/05, PRS granted urgency status by email vote.

· On 4/20/05, ERCOT submitted comments.

· On 4/21/05, PRS considered this PRR.

· On 5/19/05, PRS reviewed the impact analysis for this PRR.

· On 6/2/05, TAC considered this PRR.

· On 68/05, ERCOT posted an IA for the BOD.

· On 6/21/05, the BOD approved this PRR.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS voted unanimously to recommend approval of PRR587 as revised by ERCOT, CMWG, and PRS.  All segments were present for the vote.

	Summary of PRS discussion
	On 4/21/05, ERCOT Staff explained that the comments allow ERCOT to add CREs to the list mid-year.  PUCT Staff opined that there were clear contradictions between the PRR language and the Patton recommendation.  Participants discussed how there could be material damaging effects to the market if CSCs are changed mid-year.  ERCOT Staff explained that the Patton recommendation was more concerned with changing the elements by which CSCs are determined rather than the manner in which CSCs were originally addressed.  Participants also discussed whether the CREs should have a sunset date once created.  Based on these discussions, PRS further revised the PRR.
On 5/19/05 PRS reviewed it’s previous actions and confirmed that PRR587 should be re-titled “Intra-Year Modification of CREs”.  PRS also reviewed the impact analysis for PRR587 and noted that there were no impacts to ERCOT systems.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 6/2/05, TAC voted to recommend approval of this PRR as recommended by PRS.  The motion passed unanimously with all market segments present.

	Summary of TAC discussion
	No discussion.

	Board Action
	Approved as submitted by TAC.


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Minor business impacts – please see Impact Analysis
	None
	Improved operational control.

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Unknown

	LSE:
General, Including NOIE
	Unknown
	Unknown
	TCR holders may be impacted either negatively or positively.

	LSE:
CR & REP
	Unknown
	Unknown
	TCR holders may be impacted either negatively or positively.

	QSE
	Unknown
	Unknown
	TCR holders may be impacted either negatively or positively.

	Resource
	Unknown
	Unknown
	TCR holders may be impacted either negatively or positively.

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	Beth Garza

	Company
	ERCOT

	Segment
	n/a


	Comments Received

	Comment Author
	Comment Description

	ERCOT 042005
	Proposes to consolidate a portion of PRR589 that addresses CRE determination with the new language in this PRR and change the title of the PRR.


	Proposed Protocol Language Revision


7.2.3
Determining Closely Related Elements (CREs)

For each year, ERCOT staff shall identify potential CREs using, at a minimum, the following process:  
(1)
Determine the Zonal Average Shift Factor for a particular CSC (Xz) for each Zone (z).

(2)
Determine the zonal average Shift Factor for the candidate CRE (Yz) for each Zone z using the same generation weighting as in (1) but ignoring Boundary Generation Resource buses that would cluster into a different Congestion Zone with respect to the CRE.

(3)
Determine positive “a” applying least-square curve fitting to the following equation:

Yz = a (Xz) + bz  
for all Zones z.

(4)
Using “a” from (3), determine the maximum absolute value of bz.

(5)
Also determine the total capacity (MW) of Boundary Generation Resources that would cluster into a different Congestion Zone.

(6)
If the maximum absolute value of bz is less than a threshold set by the appropriate TAC subcommittee, not to exceed 0.2, and the total capacity of Boundary Generation Resources that would cluster into a different Congestion Zone is less than 1,500 MW, then the element is a CRE for the particular CSC.

ERCOT staff may identify potential CREs in addition to the potential CREs identified through the process described above as they determine appropriate.  ERCOT shall present all proposed CREs, including justification for their inclusion, to the appropriate ERCOT TAC Subcommittee for approval.

During the effective year, ERCOT staff may propose modifications to the list of CREs, including the expected duration of those modifications, as needed to more closely represent actual system constraints that can be effectively resolved by Zonal Balancing Energy deployments.  Any modifications to the list of CREs will not affect Congestion Zone definition or composition, nor will they affect CSC definitions.  ERCOT shall present modifications proposed to the list of CREs after the start of the year to TAC for approval.  TAC will have seven (7) days to take action on the proposed modification.  If TAC takes no action within seven (7) days, the proposed modification shall be deemed approved.
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