ERCOT System Change Request

	SCR Number
	
	SCR Title
	Removal of Price Administration for Zonal Congestion

	Other Document Reference/Source
	

	Requested Resolution (Normal or Urgent)
	Normal

	System Change Description
	Eliminate violation on CSCs as a trigger for Price Administration in the Real Time Balancing Market Clearing Engine.  

	Reason for Revision
	MCPEs set by Price Administration procedure often times do not correctly indicate scarcity or oversupply in Congestion Management Zones.  This SCR would decrease the amount of intervals where price administration is triggered thus leading to more accurate zonal prices.  When a CSC is violated the Shadow Price will be equal to the Penalty Factor for OC1 congestion, currently $2,500.

	Timeline

	Date Posted
	

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	

	E-mail Address
	

	Company
	

	Company Address
	

	Phone Number
	

	Fax Number
	


	Business Case for Proposed System Change
[Please provide sufficient detail]


Issue: In the Real Time Balancing Market, Price Administration is a process which produces MCPEs and Shadow Prices for CSCs when there are infeasible solutions.  When there is an infeasible solution because of a violation of a CSC, MCPEs calculated by the Market Clearing Engine are not rational.  
Resolution:  Following the implementation of Penalty Factors which limit solving CSC congestion to $2,500 on June 9th, 2005, it is possible to eliminate CSC violations as a trigger for Price Administration.  The Price Administration processing within the Market Clearing Engine (or Scheduling, Pricing, and Dispatch software) will be changed to not invoke price administration solely for violations on CSCs.   Market Operations Bulletin #20 will also be updated to reflect this change.
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