Protocols Revision Request


	PRR Number
	612
	PRR Title
	Ancillary Service Procurement During the Adjustment Period

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.5.8: ERCOT Notice of Need to Procure Additional Ancillary Services
4.5.9.2: Submittal of New Bids for Ancillary Services in the Adjustment Period

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	This revision allows for the update of Ancillary Service bids after Notice of ERCOT’s intent to procure Ancillary Services during the Adjustment Period.

	Reason for Revision
	The original intent of prohibiting updates of Ancillary Service bids after Notice of Adjustment Period procurement was to protect the market from strategic bidding.  This prohibition has not proven to be practical since Adjustment Period procurement has occurred so infrequently.  Additionally, other protections have been put in place that are more effective for protecting against strategic bidding.  A QSE may not increase the bids on that portion of their offering that was not selected in the Day-Ahead market.  Also, Adjustment Period procurement is paid as bid, and does not establish a Market Clearing Price.

	Credit Implications (Yes or No, and summary of impact)
	No

	

	Timeline

	Date Posted
	6/17/05

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Larry Gurley (on behalf of QSE Managers WG)

	E-mail Address
	lgurley@tnsk.com

	Company
	Tenaska Power Services

	Company Address
	1701 E. Lamar Blvd. Suite 100

	Phone Number
	(817) 303-3601

	Fax Number
	(817) 303-1104


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Minor change to operating procedure
	none
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	MARKET SEGMENT                      
	See below
	See below
	See below

	Consumer
	none
	none
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	LSE:
General, Including NOIE
	none
	none
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	LSE:
CR & REP
	none
	none
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	QSE
	AP bids may be updated
	none
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	Resource
	AP bids may be updated
	none
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	TDSP
	none
	none
	none


	Proposed Protocol Language Revision


4.5.8
ERCOT Notice of Need to Procure Additional Ancillary Services

During the Adjustment Period, after the evaluation referenced in Section 4.5.5, ERCOT Evaluation of System Security and Adequacy, ERCOT may announce the need to procure additional Ancillary Services in accordance with Section 6.6.3.2, ERCOT Ancillary Services Procurement during Adjustment Period.

The Adjustment Period AS procurement process for RRS, NSRS and RGS will use the following timeline with time X being the start of a clock hour when ERCOT identifies the need for additional AS.  Time X can be the start of any clock hour during the Adjustment Period but cannot be less than two (2) hours and thirty (30) minutes prior to the Operating Hour that the additional AS capacity is required.

	Additional AS Procurement Process 
	QSE Responsibility:
	ERCOT Responsibility:

	Time X not less than Operating Hour minus 150 minutes
	
	· Identify need for additional RRS, NSRS and/or RGS.

· Notify market by voice communication of intent to purchase RRS, NSRS, and/or RGS at time X+60 minutes.

· Allocate additional AS responsibility to LSEs and aggregate to the QSE level.

	Time X plus 60 minutes, but not later than Operating Hour start minus 120 minutes
	· QSEs have the opportunity to update their Balanced Schedules, including additional Self-Arranged AS.

· QSEs may update Ancillary Service bids consistent with Section 4.5.9.1.
	· Review updated Balanced Schedules.

· Validate schedules and notify affected Qualified Scheduling Entities (QSEs) of any invalid or mismatched schedules.

	Time X plus 75 minutes, but not later than Operating Hour start minus 90 minutes
	· Resubmit corrected schedules.
	· Determine the amount of RRS, NSRS and/or RGS to be procured based on the updated AP schedules.

	Time X plus 90 minutes, but not later than Operating Hour start minus 75 minutes
	· Resubmit schedules to include awards.
	· Purchase needed RRS, NSRS, and/or RGS using bids received at time X.


4.5.9
Available Bids for Ancillary Services in the Adjustment Period

QSEs may submit, change, or delete Ancillary Services bids throughout the Adjustment Period.

4.5.9.1
Resubmittal of Bids for Ancillary Services in the Adjustment Period

If a QSE resubmits a bid for an Ancillary Service that it submitted in a previous market for the same Ancillary Service, but was not selected, the resubmitted bid must meet the following criteria to be considered a valid bid in the subsequent market:

(1)
The bid quantity may not be less than the quantity of the bid from the previous market, unless that QSE has not resubmitted any of the higher priced bids that were not selected in the previous market; and

(2)
The bid must be priced equal to or less than the price of the bid not selected from the previous market.

4.5.9.2
Submittal of New Bids for Ancillary Services in the Adjustment Period

If an individual QSE submits Ancillary Services bids in the Adjustment Period that, in total, are greater in quantity than that QSE’s total quantity of bids that were not selected in a previous market, the incremental amount of Ancillary Services bid may be submitted at any price.

QSEs may change or delete any bids submitted or resubmitted during the Adjustment Period, subject to the restrictions of Protocols Section 4.5.9.1.
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