PRR Comments


	PRR Number
	568
	PRR Title
	Change Initial Settlement from 17 days to 10 days 

	
	

	Date
	June 7, 2005 

	
	

	Submitter’s Information

	Name
	Cheryl Yager on behalf of ERCOT CWG 

	E-mail Address
	Cyager@ercot.com

	Company
	ERCOT on behalf of CWG 

	Company Address
	7620 Metro Center Dr. Austin TX 78744

	Phone Number
	512 225 7029

	Fax Number
	512 225 7020 


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	
	

	MARKET SEGMENT
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	
	

	LSE:
CR & REP
	
	
	

	QSE
	
	
	

	Resource
	
	
	

	TDSP
	
	
	


	Comments


The ERCOT CWG agrees that PRR 568: Change Initial Settlement from 17 days to 10 days has credit implications. As long as the quality of the data for billing is approximately the same for settlements at 10 days versus 17 days (that is, the estimations by QSE are reasonably accurate, resulting in about the same adjustments for Finals and True-up), CWG believes that this PRR will reduce credit exposure and therefore collateral requirements in the ERCOT Region. 
Also, reducing the payment cycle by one week as well as reducing the settlement timeline will have a greater impact on reducing credit exposure.  
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