Protocols Revision Request


	PRR Number
	604
	PRR Title
	Replacement Reserve Service Bid Cap

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.11  Ancillary Services Bid Submittal
4.4.16  ERCOT Receipt of Replacement Reserve Service Bids

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	This revision adds bid limit language for Generation Resources offering to provide Replacement Reserve Service (RPRS).

	Reason for Revision
	It is not explicitly written in the current Protocol language that bids submitted for Replacement Reserve Service shall not exceed one thousand dollars ($1,000).

First, this PRR is a result of a Protocol Interpretation Request filed with ERCOT, which verified that bids for RPRS shall be capped at $1,000/MW as specified in PRR 414 and PUCT Docket No. 24770. ERCOT will implement this cap with the release of EMMS 4. 

Second, language should also be included to make clear that not only should the Capacity Bid and the Operational Bid not exceed $1,000 per megawatt, but the resultant RPRS Bid Price should not exceed $1,000 per megawatt of the single Resource awarded Replacement Reserve.

	Credit Implications (Yes or No, and summary of impact)
	No

	

	Timeline

	Date Posted
	5/25/05

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Steven Moss

	E-mail Address
	smoss@firstchoicepower.com

	Company
	First Choice Power

	Company Address
	4100 International Plaza

	Phone Number
	817.377.5574

	Fax Number
	817.737.1384


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Requires ERCOT to not accept bids for RPRS that exceed the stated cap.
	None
	Ensure compliance with PRR 414 and PUCT Docket No. 24770.

	MARKET SEGMENT                      
	None
	If approved, ERCOT needs to check all RPRS bid prices do not exceed the cap
	None

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	None
	None
	None

	LSE:
CR & REP
	None
	None
	None

	QSE
	If approved, QSEs need to make sure their RPRS bid prices are within the specified range.
	If approved, QSEs need to make sure their RPRS bid prices are within the specified range.
	None

	Resource
	None
	None
	None

	TDSP
	None
	None
	None


	Proposed Protocol Language Revision


4.4.11
Ancillary Services Bid Submittal

QSEs may submit, by 1300, Ancillary Service bids to ERCOT for any Ancillary Service market open during the Day Ahead Period.  Submitted bids remain active for any period until:  (a) selected by ERCOT; or (b) automatically expired by software at the time selected by the QSE.

Ancillary Service bids shall not exceed one thousand ($1,000) dollars per MW for any Resources.

	[PRR414:  Upon implementation of required system changes, the following provisions will be added to 4.4.11, Ancillary Services Bid Submittal:]

Any Ancillary Service bids in excess of one thousand ($1,000) dollars per MW will be rejected by ERCOT.


For Ancillary Service bid, a QSE must provide:

(1)
The market for which the bid is being supplied;

(2)
The period of time for which the bid is submitted;

(3)
A dollars per megawatt price for the capacity bid;

(4)
The quantity of capacity for which the bid price is effective;

(5)
Any ties to other bids in other ERCOT Day Ahead Ancillary Service markets that may require those bids to be removed from those markets if a bid is selected by ERCOT in an earlier clearing market; and

(6)
Expiration time of the bid.

	[PRR496:  Add item (7) to Section 4.4.11 upon system implementation:]

(7)
For a Load Acting as a Resource bids for Responsive Reserve Service and Non-Spinning Reserve Service shall have the option to choose the bid to be awarded only as a complete block at the bid quantity.  Bids requested in this fashion shall be defined as Block Bids.  Block size will be limited to one hundred fifty (150) MWs for both RRS and NSRS.


	[PRR342: Revise Section 4.4.11, Ancillary Serviced Bid Submittal, as follows upon system implementation and Notice to the Market.]

QSEs may submit, by 1300, Ancillary Service bids to ERCOT for any Ancillary Service market open during the Day Ahead Period.  Submitted bids remain active for any period until:  (a) selected by ERCOT; or (b) automatically expired by software at the time selected by the QSE.

[The following text should be added at the end of 4.4.11 after the numbered list.]

A Responsive Reserve capacity bid tied to a Regulation Up capacity bid may only exceed the Regulation Up capacity bid by X%, as approved by the ERCOT Board.

A Non-Spinning Reserve capacity bid may only exceed Responsive Reserve capacity bid by X%, as approved by the ERCOT Board.


4.4.16
ERCOT Receipt of Replacement Reserve Service Bids

QSEs may submit unit-specific Replacement Reserve Service (RPRS) bids to ERCOT by 1600.  RPRS bids will have the following components:

(1)
A dollar per megawatt capacity price, not exceeding one thousand dollars ($1,000), at which the supplier will provide the service;
(2)
An hourly dollar per megawatt operational price not exceeding one thousand dollars ($1,000);
(3) A Bid Price of the single Resource awarded Replacement Reserve, as described in Section 6.8.1.10, Zonal or System Wide Replacement Reserve Service Capacity Payment to QSE, not exceeding one thousand dollars ($1,000) per megawatt;
(4)
Designation of the specific Resource;

(5)
Designation of the amount of capacity represented by the bid;

(6)
The hours that the bid is effective;

(7)
The minimum time in minutes until the Resource is available for Balancing Energy deployment; and

(8)
An expiration time for the bid.

	[PRR491:  Upon system implementation, replace the above section with the following:]

4.4.16
ERCOT Receipt of Replacement Reserve Service Bids

QSEs may submit unit-specific Replacement Reserve Service (RPRS) bids to ERCOT by 1600.  RPRS bids will have the following components:

(1)
A dollar per megawatt capacity price, not exceeding one thousand dollars ($1,000), at which the supplier will provide the service;
(2)
An hourly dollar per megawatt operational price not exceeding one thousand dollars ($1,000);
(3) The Bid Price of the single Resource awarded Replacement Reserve, as described in Section 6.8.1.10, Zonal or System Wide Replacement Reserve Service Capacity Payment to QSE, not exceeding one thousand dollars ($1,000) per megawatt;
(4)
Designation of the specific Resource;

(5)
Designation of the amount of capacity represented by the bid;

(6)
The hours that the bid is effective; and

(7)
An expiration time for the bid.


	[PRR211 & PRR413:  Current design does not allow for the submission of a unit specific UBES bid curve with RPRS capacity bids.  Current design allows only one UBES curve per zone per QSE and one DBES curve per zone per QSE.  Add the following to the end of the bulleted list of items in Section 4.4.16 upon system implementation.]

(8)
A Balancing Energy bid point in $/MWh for each hour that the RPRS capacity bid is effective, not exceeding one thousand dollars ($1,000) per megawatt hour.
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