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Demand Side Working Group Meeting
October 29, 2004

ERCOT METCENTER
Attendees:

	Name
	Company

	Ed Echols (Chair)
	TXU Energy

	Mark Patterson
	ERCOT

	Steve Krein
	ERCOT

	Nieves Lopez
	ERCOT

	Michelle D’Antuono
	Occidental

	MaryAnne Brelinsky
	Reliant

	Billy G. Berny
	American Electric Power

	Danielle Jaussaud
	PUCT

	Jay Zarnikau
	Frontier Associates

	Keith Emery (phone)
	Tenaska

	Malcolm Smith (phone)
	Energy Data Source

	Eli Maldonado (phone)
	DOW

	Steve Karina (phone)
	Nucor Steel

	Rick Keetch (phone)
	Reliant


Meeting Agenda:
1. Antitrust Admonition

2. DSWG confirmation of Chair through the end of 2004

3. Selection of Vice Chair through this year

4. Discussion on going through normal timeline for election of Chair and Vice Chair in January 2005

5. Discuss the draft PRRs or issues raised by Reliant's 

Mary Anne Brelinski

6. Updates from ERCOT staff:

a.  on LaaR deployment, sign-up count
b.  PRRs impacting LaaRs

c. Discussion of LaaR Confidential Information
d. DSWG Charter 
7. TNT Issues list (Keith Emery)

a. Co-optimization in DAEM

b. Co-optimization in Real Time

c. Locational Ancillary Services

d. Small Demand Curve for 50-100MW responsive reserves

Meeting Minutes:
1. Antitrust Admonition—Ed Echols read the antitrust admonition and reminded everyone of their responsibilities as they participate in the meeting.
2. Decide on New Chair for the DSWG—Steve Madden has resigned as chair of the DSWG. As a result, Ed Echols from TXU Energy was selected and confirmed by the DSWG attendees present at the meeting to serve as chair for the balance of the calendar year 2004.
3. Decide on New Vice Chair for the DSWG—MaryAnne Brelinsky was selected and confirmed as the new Vice Chair to assist Ed Echols and serve in his absence if necessary.
4. Election of new Chair and Vice Chair—The group understands that the Chair and Vice Chair for 2005 will be decided in the usual annual selection typically at the January meeting.
5. Draft PRR regarding Notification of Proration of LaaR’s—MaryAnne Brelinsky distributed a draft PRR regarding a notice when proration of LaaR’s occurs. This PRR is designed to address two issues that MaryAnne has identified—a) letting the market know when proration has occurred and b) letting the QSE know which resources were prorated. This PRR was timely in that starting on 10/25, the RRS market had intervals in which the 1150 MW limit on LaaR participation was reached. As a result, some LaaR bids were either not struck or were prorated in order to reach the 1150 limit. Market Participants have registered and QSE’s are now scheduling LaaR’s for Responsive Reserve Service to an extent that the maximum limits are being reached on a regular basis.  Mark Patterson gave the group a brief update on the prospective implementation of this PRR, assuming it gets approved. Under ERCOT’s current operating infrastructure this PRR would require manual work arounds that would require significant resources that would have be committed to support this effort on a 24/7 basis. The notification process could be automated but based on current work and project priorities the project  probably could not be implemented until at least 2006. Mark made a commitment to investigate other options for a near term solution that may be acceptable to the market participants. DSWG members were asked to get their comments to MaryAnne on the draft PRR by 11/5 and that she would submit the revised PRR the following week.
6. Updates from ERCOT staff:

a. Latest stats on LaaR Registrations—ERCOT currently has 56 LaaR’s registered and qualified to provide Ancillary Services. These loads have a maximum load response capability of 1579 MW. In addition, there are 12 LaaR’s that have been registered that are in the process of completing the qualification process. These LaaR’s represent 66 MW of additional capacity. All of the LaaR’s registered to date have been qualified to provide Responsive Reserve Service.
b. Latest LaaR Deployments—Since the last DSWG meeting, ERCOT had one under-frequency event that resulted in a LaaR deployment. This event took place on 10/3 when the frequency dipped to 59.774 Hz, causing one LaaR to trip due to the under-frequency settings of their UFR. The LaaR was released about 12 minutes after this frequency excursion.  It should be noted that per the protocols, LaaR are not required to deploy until frequency drops below 59.7 Hz
c. QSE Qualification to Schedule LaaR’s—ERCOT has been approached by a market participant to consider a process to qualify a QSE using a LaaR. That QSE would then only schedule LaaR’s. Currently QSE’s are required to use a generator to complete the qualification process for a Level 4 QSE. After some discussion, the group agreed that this request makes sense. Mark Patterson will draft a PRR and circulate to the DSWG for comment.
d. Public Disclosure on LaaR Information—Several requests have been made recently to make public specific information on individual LaaR’s. ERCOT has not made this information available to the public due to the sensitive nature of specific end use customer information. The group agrees this practice should continue. However the group did agree that it would be beneficial to publish additional general market information. As noted earlier, the market would like to see when LaaR’s are being prorated and what the price was for the prorated LaaR payments.
e. DSWG Charter—The DSWG does not have a current charter defining it’s mission, scope and operating procedures. A draft Charter had been circulated to the DSWG for comment. During the meeting the following discussion points were asked to be addressed in the charter:
i. DSWG will recommend actions similar to other working group procedures:  if there is unanimous agreement on an issue present it as a recommendation to WMS, otherwise the Chair will be asked to take the issue and analysis to WMS and present both sides.  Any persons wishing to champion either side of the issue would need to do so at WMS. 
ii. The charter should include a statement that it’s the group’s responsibility to review the Protocols and submit PRR’s as required. 
iii. Part of their mission should also include a review of PRR’s proposed by others to identify their potential impact on demand side participation. 
iv. A comment was made that the draft charter should also require that a meeting secretary be appointed and minutes taken for all meetings.
v. Members were asked to submit proposed changes to Mark Patterson by 11/5 and that Mark incorporate the changes and send out for review by the following week.
7. TNT Issues List (led by Keith Emery)
a. Co-optimization in Day Ahead Energy Markets (DAEM)

i. Keith gave a brief summary of the issues that may impact load participation in DAEM under a nodal design. One proposal would split RRS into two types of service; one covering resources with instantaneous response and one for those resources that require 10 minutes. Bid curves would not be required for instantaneous response. Keith Emery will draft a proposal for the group to review with the intention of submitting it to TNT.
b. Co-optimization in Real Time Market

c. Locational Ancillary Services

i. Current consensus at TNT is that Ancillary Services would continue to be provided and scheduled as they are under the current system. If the idea of location based AS gains traction, this could have an impact on load participation.
d. Small Demand Curve for 50-100MW 

8. 
Next Meeting and Proposed Agenda Items

a. Consensus is that the DSWG should meet one more time before the end of the year. Ed Echols will review other meeting schedules and propose a date to the group. It was suggest that we not meet on 12/2 or 12/13 due to workshops being conducted by the PUCT on those days.

b. One suggestion for additional agenda items would have the group review opportunities for additional participation by loads in the market. One opportunity might be something similar to the Emergency Demand Response Program currently being offered at PJM and the other ISO’s in the northeast.

c. Billy Berny told the group about a new demand response initiative that is underway. This international group is proposing regional workshops covering demand response activities and he is working to get one of these workshops placed in the Texas market area.
d. One suggested topic was to give an update on chronic local congestion issues including OOM deployments and RMR generation.
Action Items:

1. Draft PRR on Proration of LaaR’s. MaryAnne Brelinsky to send to DSWG email list with comments due by 11/5. MaryAnne to then revise and reissue by 11/12.
2. DSWG Charter. Comments due to Mark Patterson by 11/5. Mark to revise and reissue following week (11/12).

3. Draft PRR on Qualification Testing of QSE’s that will only schedule for LaaR’s. Mark Patterson to draft and submit to the DSWG by 11/5.

4. Co-Optimization in DAEM. Keith Emery to draft a proposal for TNT.

5. Emergency Response opportunity – Danielle to work with Mark on information concerning other markets that make payments for loads committing to emergency outage response.
