PRS Recommendation Report

	PRR Number
	575
	PRR Title
	Mandatory Down Balancing Ramp Rate

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approve

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.5.2
Receipt of QSE’s Balancing Energy Bid Curves

	Proposed Effective Date
	

	Priority and Rank Assigned
	

	Revision Description
	The proposed new subsection 4.5.2(3) would clarify that the Mandatory Down Balancing Bid amount should be deployable within one interval.

	Overall Market Benefit
	Increased ERCOT system reliability.

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR575 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR 575 and the Impact Analysis (IA) was posted on 2/14/05.
· PRS considered this PRR on 3/17/05.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS voted to recommend approval of PRR575 as amended by PRS and ERCOT.  PRS passed the motion with two opposing votes from the Independent Power Market segments and six abstentions from the Independent Power Generator and IOU segments.  All segments were present for the vote.



	Summary of PRS discussion
	PRS discussed the potential impact of the one-hour interval on QSEs with large portfolios, small generators, system stability, and ramp rates.  ERCOT Staff stated that PRS could insert a deliverability requirement in the PRR and that ERCOT would be comfortable changing the interval to one hour.  

PUCT Staff commented that PRS must be certain that ERCOT will have enough down balancing energy, particularly as QSEs may be abusing the ability to select down ramp rates.  PUCT Staff stressed the need for a balance between strong rules and compliance monitoring.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Increased system reliability

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Increased system reliability

	LSE:
General, Including NOIE
	None
	None
	Increased system reliability

	LSE:
CR & REP
	None
	None
	Increased system reliability

	QSE
	Not Known
	Not known
	Increased system reliability

	Resource
	Not Known
	Not Known
	Increased system reliability

	TDSP
	Not Known
	Not Known
	Increased system reliability


	Original Sponsor

	Name
	Joel Firestone

	Email
	jfirestone@ercot.com

	Company
	ERCOT


	Comments Received

	Comment Author
	Comment Description

	LCRA 021505
	Objects to implementation of this PRR.

	Texas Genco 031505
	Comments that the PRR may have negative impacts on frequency control.

	TXU Energy 031505
	Objects to ERCOT’s description of the benefit of this PRR.

	Air Liquide 032105
	States that it neither reasonable, nor practical to expect all resources to behave in the same manner.


	Proposed Protocol Language Revision


4.5.2
Receipt of QSE’s Balancing Energy Bid Curves

ERCOT will receive QSEs Balancing Energy bid curves by the end of each Adjustment Period for an Operating Hour.  QSEs may voluntarily submit Balancing Energy Service Up and Down bid curves to ERCOT for use in the Operating Period.

QSEs shall be required to submit mandatory Balancing Energy Service Down bid curves.  The QSEs will submit Balancing Energy Service Down bids based on the specifications set forth below.

(1)
For each Congestion Zone, the minimum bid shall be the lesser of the following:

(a)
ERCOT’s required percentage of Balancing Energy Service Down bids as posted at 0600 of the Day Ahead multiplied by the QSE’s net energy schedule for Balancing Energy Service requirements.

(b)
The QSE’s net energy schedule for Balancing Energy Service requirements less the QSE’s minimum sustainable capacity (except for OOMC units and RMR Units) represented in its Resource Plan.
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(2)
If the sum of the Balancing Energy Service Down bids for each Congestion Zone from (1) above is more than the QSE’s net energy schedule for Balancing Energy Service requirements less the QSE’s minimum sustainable capacity (except for OOMC units and RMR Units) represented in its Resource Plan, and less the QSE’s scheduled Regulation Down Service, then this amount shall be the minimum ERCOT-wide Balancing Energy requirement.  In this case, no zonal requirement shall exist as the requirement will be ERCOT-wide.
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The net energy schedule for Balancing Energy Service requirements is the QSE’s scheduled energy per Congestion Management Zone less any QSE trades, energy scheduled by ERCOT from Resources under an RMR Agreement, and energy scheduled from Resources that received an OOMC Dispatch Instruction for the hour.

Where:

NetEneSch = 
the QSE’s scheduled energy per Congestion Management Zone less any QSE trades, energy scheduled by ERCOT from Resources under an RMR Agreement, and energy scheduled from Resources that received an OOMC Dispatch Instruction for the hour.
OLMinCap = 
Low Sustainable Limit for each On-line and available unit (except for RMR Units and OOMC units).

SchRegDn = 
Regulation Service Down scheduled by the QSE

DBESReq% = Balancing Energy Service Down percentage posted by ERCOT

Z= 
Congestion Management Zone

u = 
unit
Balancing bid curves will have the following components:

(a)
$/MWh

(b)
Quantity (MW)

(c)
Congestion Zone

(d)
Ramp Rate

3)
The specified ramp rate may not be less than the Market Participant minimum required down Balancing Energy bid divided by forty(40).  The calculated minimum required down Balancing Energy bid amount must be deployable within one hour.
	[PIP 210:  When block deployment for Loads acting as a Resource can be implemented, add the following paragraph:]

A Load acting as a Resource has the option to request a Load bid to be deployed only as a complete block.  The block deployment option shall be selected at the time of bid submittal.
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