PRS Memo to 050505 TAC


To:  TAC Representatives
From:  Kevin Gresham, PRS Chair

PRS acted upon the following PRRs and presents them to the TAC for consideration:

PRRs Recommended for Approval:
PRS voted to recommend the following PRRS to the TAC for approval:

· PRR555 – Modify Number of Sub-QSEs a Single Entity Can Partition.  Proposed effective date: July 1, 2005.  No budgetary impact; no impact to ERCOT staffing; no impacts to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.  ERCOT staff will accommodate additional sub-QSE registrations via implementation plans as needed in order to avoid overburdening staff or systems while still allowing room for additional new QSE registrations.  ERCOT posted this PRR on 11/9/04.  At its December meeting, PRS requested that ERCOT complete a detailed impact analysis for PRS review.  At its January meeting PRS discussed data provided by ERCOT and requested that additional information be provided for its February meeting.  PRS reviewed more information from ERCOT on 2/17/05; the sponsor requested the opportunity to redraft a portion of the PRR for PRS consideration in March.  PRS considered PRR555 on 3/17/05 and voted to recommend approval of the PRR as amended by PRS, ERCOT and Calpine.  On 4/21/05, PRS affirmed ERCOT’s impact analysis.  ERCOT credit staff and the CWG have reviewed PRR555 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR564 –OOME Definition. Proposed effective date: July 1, 2005.  No budgetary impact; minor impact to ERCOT staffing; no impacts to ERCOT computer systems; an additional business function will be incorporated into Control Operations procedures documentation; activation of a special protection scheme (SPS) will require ERCOT control room to issue verbal confirmation with a TSP and a verbal Dispatch Instruction (VDI) to the affected QSE.  This PRR provides ERCOT guidance when there is an actuation of a SPS.  ERCOT posted this PRR on 12/17/04.  PRS discussed the PRR during its February meeting; the sponsor agreed to redraft the PRR for PRS consideration in March.  PRS considered PRR564 on 3/17/05 and voted to recommend approval as amended by ANP, Calpine and ERCOT.  There were three abstentions from the MOU IOU, and Consumer segments and three opposing votes from the MOU, Consumer and Independent Power Marketer segments.  All segments were present for the vote.  On 4/21/05, PRS affirmed ERCOT’s impact analysis.  ERCOT credit staff and the CWG have reviewed PRR564 and do not believe that it requires changes to credit monitoring activity or the calculation of liability. 
· PRR572 – Weather Sensitivity Classification.  Proposed effective date: July 1, 2005.  No budgetary impact; no impact to ERCOT staffing; minor changes to Lodestar system can be incorporated into PR-40075 that is addressing PRR488 (Weather Responsiveness Determination); no impact to ERCOT business functions; no impact to grid operations.  This PRR creates procedures to determine weather sensitivity classifications when an ESI ID is inactive or de-energized.  ERCOT posted this PRR on 2/9/05.  PRS considered PRR572 on 3/17/05 and unanimously voted to recommend approval.  All segments were present for the vote.  On 4/21/05 PRS affirmed ERCOT’s impact analysis.  ERCOT credit staff and the CWG have reviewed PRR572 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR575 – Mandatory Down Balancing Ramp Rate.  Proposed effective date: July 1, 2005.  No budgetary impact; no impact to ERCOT staffing; no impacts to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.  This PRR creates new subsection 4.5.2(3) that clarifies that the Mandatory Down Balancing Bid amount should be deployable within one interval.  ERCOT posted this PRR on 2/11/05.  PRS considered PRR575 on 3/17/05 and voted to recommend approval as amended by PRS and ERCOT.  There were two opposing votes from the Independent Power Marketer segment and six abstentions from the Independent Generator and IOU segments.  All segments were present for the vote.  On 4/21/05 PRS affirmed ERCOT’s impact analysis.  ERCOT credit staff and the CWG have reviewed PRR575 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR576 – Disclosure of OOME, OOMC, and RMR Service.  Proposed effective date: July 1, 2005.  No budgetary impact; no impact to ERCOT staffing; minor impact to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.  This PRR changes the deadline for ERCOT to post OOM and RMR energy provided from 17 Business Days to the Business Day following issuance of the Initial Statement.  ERCOT posted this PRR on 2/11/05.  PRS considered PRR576 on 3/17/05 and voted to recommend approval as submitted with one member from the Independent Power Marketer segment opposed.  All segments were present for the vote.  On 4/21/05 PRS affirmed ERCOT’s impact analysis.  ERCOT credit staff and the CWG have reviewed PRR576 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR591 – Switchable Unit Declaration – URGENT.  Proposed effective date: June 1, 2005.   No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; minor impact to ERCOT business functions; no impact to grid operations.  This PRR defines switchable units and requires the responsible Generation Entity to report to ERCOT whether the unit is committed to another grid outside of ERCOT that would make it unavailable for capacity in the ERCOT market during the summer months.  Unit availability would be considered Protected Information.  ERCOT posted the PRR on 4/5/05.  The submitter requested urgent status, but the PRR failed to garner enough e-mail votes.  On 4/21/05 PRS reconsidered urgency and unanimously voted to approve urgent status for the PRR.  Also on 4/21/05 PRS voted to recommend approval of the PRR.  There were two opposing votes from MOU segment and one opposing vote from the Coop segment.  All segments were present for the vote.  ERCOT credit staff and the CWG have reviewed PRR591 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR594 – Replacement Reserve Service Payment Formulas – URGENT.  Proposed effective date: June 1, 2005.  No budgetary impact; no impact to ERCOT staffing; no impacts to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.  This PRR modifies the formulas for payments to QSEs for services provided by Resources so that they are reflected as negative amounts to be consistent with other sections in Protocols regarding Resource payments.  This PRR also corrects internal references and deletes duplicate formulas.  On 4/18/05 PRS approved urgent status via email vote so that the Protocol revision would be effective prior to EMMS Release 4 implementation.  On 4/21/05, PRS unanimously voted to recommend approval of PRR594.   All segments were present for the vote.  
· PRR596 - Mothballed Generation Resource Estimated Return to Service Dates – URGENT.  Proposed effective date: June 1, 2005.   No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; minor impact to ERCOT business functions; no impact to grid operations.  This revision requires owners of Mothballed Generation Resources to provide annually to ERCOT projections of the MW of generation capacity of currently Mothballed Generation Resources that will return to service over the next five years.    On 4/21/05, after unanimously voting to waive notice, PRS approved urgent status because the data to be generated from this PRR is necessary to complete the reserve margin calculation that will result from the work of the Generation Adequacy Task Force.    Also on 4/21/05, PRS voted to recommend approval of PRR596 with six opposing votes (two Muni, two Consumer, two Independent Power Marketer) and one abstention (Independent REP).  All segments were present for the vote. 

PRRs Rejected by PRS:
· PRR578 – Emergency Fuel Supply Resource Service.  This PRR proposed to add Emergency Fuel Supply Resource Service as an Ancillary Service that can be provided by Generating Resources or Load Resources.  PRS voted (16 in favor) to reject PRR578 with one opposing vote from the IOU segment and six abstentions (three from the Independent Generator segment, one from the IOU segment and one from the Independent Power Marketer segment).  All segments were present for the vote.
· PRR580 – Modify RMR Evaluation.  This PRR removed “localized” restriction on transmission constraints for consideration of RMR Units.  PRS voted to reject the (19 in favor) PRR with two opposing votes from the IOU and IPM segments and two abstentions from the Independent Generator and Independent Power Marketer segment.  All segments were present for the vote.

· PRR582 – Initiate RMR Negotiations.  The PRR added a new section allowing ERCOT to re-activate RMR negotiations with Generation Resource that has Mothball status and for which ERCOT has previously indicated no need for RMR Service.   PRS voted to reject PRR582 (17 in favor) with four opposing votes (IOU, IPM, and two from the Consumer segment) and one abstention from the MOU segment.  All segments were present for the vote.

---------------------------------------------------------------------------------------------------------------------
Status of Pending PRRs (Information Purposes Only):

The following PRRs are pending and the current status is explained below:

Pending Input from Other Subcommittees

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to a WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR will be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUC until more progress is made by the stakeholders at WMS and PRS concerning Market Solution. 

· PRR476 – Ramp Rate Adherence During Local Congestion.  PRS recommended approval of this PRR on 5/21/04; TAC approved it on 6/3/04.  On 6/15/04, the Board remanded PRR476 back to the TAC for the development of a cost estimate, noting that there is more than one way to implement the PRR and that further direction from the stakeholders is needed.  On 7/8/04, TAC remanded PRR476 to the PRS with instructions that the WMS is to further define how PRR476 should be implemented.

· PRR539 – OOMC Claw Back Correction.  This PRR was posted on 9/1/04.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR541 – Regulation Deployment Ramp Rate.  This PRR was posted on 9/1/04.  PRS voted to remand PRR541 to WMS at its September meeting.
· PRR549 – Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November meeting, PRS remanded the PRR to ROS.  
Remanded by TAC

· PRR552 - Appropriate Use of Relaxed Balanced Schedules. PRR 552 was posted on 10/25/04.  PRS considered this PRR at its 11/19/04 meeting.  ERCOT Staff posted the Impact Analysis on 12/08/04.  PRS reviewed the IA on 12/15/04 and reconsidered the PRR to include ERCOT Staff comments.  TAC considered this PRR on 1/6/05.  The Board considered PRR 552 on 2/21/05 and remanded this PRR to TAC.  TAC remanded this PRR to PRS on 3/3/05.  PRS reconsidered this PRR and revised its description at its 3/17/05 meeting.  On 4/7/05, TAC reviewed PRS’ recommendation and remanded the PRR back to PRS
· PRR553 – Scheduling Trading Hubs.  Remanded by TAC on 1/6/05 to PRS, to be remanded to WMS to further review its impacts and determine the necessity of implementing this PRR before the possible implementation of a nodal market (TNT).


Referred by PRS

· PRR568 – Change Initial Settlement from 17 days to 10 days.   ERCOT posted this PRR on 1/19/05.  PRS referred PRR568 to COPS on 2/17/05.  PRS reviewed COPS comments in March, and voted to remand the PRR back to COPS for further development.
· PRR584 – Extending Black Start Service Bid Timeline.  ERCOT posted this PRR on 3/25/05.  On 4/21/05, PRS voted to refer the PRR to the Black Start Task Force for further development.  There were three abstentions from the Muni and Coop (two) segments.  All segments were present for the vote.
· PRR593 – Behind the “Fence” Reporting of Load.  ERCOT posted this PRR on 4/13/05.  The submitter requested urgent status to get more accurate Load information for this summer.  The PRR failed to garner enough e-mail votes for urgent status. On 4/21/05, PRS unanimously voted to refer the PRR to the Generation Adequacy task force for further discussion.
PRS Action Taken: ERCOT Conducting Impact Analysis for May PRS Meeting

· PRR577 – Availability of Aggregated Load Data by TDSP.  ERCOT posted this PRR on 2/28/05.  On 4/21/05, PRS voted to recommend approval of the PRR as submitted.  There was one abstention from the Independent Generator segment.  All segments were present for the vote.  ERCOT credit staff and the CWG have reviewed PRR577 and do not believe that it requires changes to credit monitoring activity or the calculation of liability
· PRR581 – Update RMR Language due to PUC Rule 25.502.  ERCOT posted this PRR on 3/8/05.  The PRR failed to garner enough votes for processing under the urgent timeline.  On 4/21/05, PRS voted to recommend approval of the PRR as revised by ERCOT and TXU comments.  There was one abstention from the Independent Power Marketer segment.  All segments were present for the vote.  
· PRR583 – Responsive Reserve Deployment.  ERCOT posted this PRR on 3/11/05.  On 4/21/05, PRS voted to recommend approval of the PRR as revised by PRS with two abstentions from the IOU and Independent REP segments.  All segments were present for the vote.  
· PRR585 – Settlement Obligation Formula for Balancing Energy Service.  ERCOT posted this PRR on 3/25/05.  On 4/21/05 PRS voted to approve the PRR as submitted with three abstentions (Muni, Independent Generator, and Coop segments).  All segments were present for the vote.  
· PRR587 – Midyear Modification CRE – URGENT.  ERCOT posted this PRR on 3/25/05.  The submitter requested urgent status to be responsive to the PUCT’s desire to have the Potomac recommendations addressed by the end of June 2005.  PRS granted urgent status via e-mail vote on 4/18/05.  On 4/21/05, PRS unanimously voted to recommend approval of PRR587 as revised by CMWG, ERCOT staff, and PRS.  
· PRR589 – CSC and Zone Determination – URGENT.  ERCOT posted this PRR on 4/1/05.  The submitter requested urgent status to be responsive to the PUCT’s desire to have the Potomac recommendations addressed by the end of June 2005.  PRS granted urgent status via e-mail vote on 4/18/05.  On 4/21/05, PRS voted to recommend approval of PRR589 as revised by ERCOT staff and PRS.  There was one opposing vote from the Consumer segment and one abstention from the Independent Power Marketer segment.  All segments were present for the vote
Items for Review & Initial Action at May PRS Meeting

· PRR567 – Block Bidding of Ancillary Services.  ERCOT posted this PRR on 1/19/05.  PRS reviewed the PRR during its February meeting.  The submitter requested deferral until the March PRS meeting.  PRS discussed additional information submitted by the sponsor and voted to refer PRR567 to a PRS task force for further development.

· PRR586 – SCE Performance and Regulation Cost Re-allocation.  ERCOT posted this PRR on 4/01/05.  The submitter requested urgent status, but the PRR failed to garner enough e-mail votes.  It is on a normal timeline.
· PRR588 – Testing of Quick Start Units in the Balancing Energy Market.  ERCOT posted this PRR on 4/1/05.  It is on a normal timeline.
· PRR590 – Update Unit Telemetry Requirement.  ERCOT posted this PRR on 4/1/05.  It is on a normal timeline.
· PRR592 – Modify Shift Factor Calculation to Exclude Fixed Output Generators – URGENT.  ERCOT posted this PRR on 4/5/05.  The submitter requested urgent status to be responsive to the PUCT’s desire to have the Potomac recommendations addressed by the end of June 2005. The PRR failed to garner enough votes via email.  PRS granted urgent status upon reconsideration during its 4/21/05 meeting.  There were five opposing votes: one from the IOU segment; two from the Independent Generatorsegment; and two from the Coop segment.  Also on 4/21/05, PRS voted to defer action on the PRR until its May meeting. 

· PRR595 - ERCOT Protocol Section 10.  ERCOT posted this PRR on 4/19/05.  It is on a normal timeline and PRS will review it during its May meeting.
· PRR597 - Texas Test Plan Team.  ERCOT posted this PRR on 4/20/05.  It is on a normal timeline
· PRR598 - Extension of Credit Against OOM Start Up.  ERCOT posted this PRR on 4/22/05.  It is on a normal timeline

Sponsor Requested Deferral of Consideration

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR472.
· PRR543 – Schedules and Emergency Assistance Over CFE-ERCOT DC Ties.  ERCOT posted this PRR on 9/14/04.  PRS discussed PRR543 at its October meeting and tabled it pending further discussions with Commission Federal de Electricidad (CFE) and final development.  The ERCOT CWG has reviewed PRR 543 and notes that credit risk exists to the extent energy flows to CFE from the ERCOT System as a result of the proposed Agreement.  See CWG comments dated 10/19/04 for details.
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