PRS Action Report

	PRR Number
	582
	PRR Title
	Initiate RMR Negotiations

	Timeline

(Normal or Urgent)
	Normal
	Action
	Rejected

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	New Section 6.5.9.4 Continued RMR Negotiations for Mothballed Generation

	Proposed Effective Date
	N/A

	Priority and Rank Assigned
	N/A

	Revision Description
	The new section would allow ERCOT to re-activate RMR negotiations with Generation Resource that has Mothball status and for which ERCOT has previously indicated no need for RMR Service

	Procedural History
	· ERCOT posted this PRR on 3/8/05.

· PRS denied the request for urgency through an email vote on 3/10/05.

· Sempra (3/23/05) and ERCOT staff (4/12/05) submitted comments.

· PRS considered this PRR on 4/21/05.



	PRS Action (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 4/21/05, PRS rejected PRR582 with 22 votes in favor of rejection, four votes opposing rejection (IOU, IPM, and two from the Consumer segment), and one abstention from the MOU segment.

	Summary of PRS discussion
	Constellation argued that the PRR imposes OOMC and OOME rights on a mothballed unit.  LCRA stated that the intent is not to apply OOM; that this is a different process than the normal outage notification.  TXU Energy questioned whether a mothballed unit would ever have the option to say “no”.  Sempra opined that the PRR was not adding more units but shifting them out of the market and into RMR.  OPUC opposed the PRR because it would add more units into a regulated scheme.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Unknown
	Unknown
	Improve system reliability

	MARKET SEGMENT                      
	Unknown
	Unknown
	Improve system reliability

	Consumer
	Unknown
	Unknown
	Improve system reliability

	LSE:
General, Including NOIE
	Unknown
	Unknown
	Improve system reliability

	LSE:
CR & REP
	Unknown
	Unknown
	Improve system reliability

	QSE
	Unknown
	Unknown
	Improve system reliability

	Resource
	Unknown
	Unknown
	Improve system reliability

	TDSP
	Unknown
	Unknown
	Improve system reliability


	Original Sponsor

	Name
	Manny Munoz

	Company
	CenterPoint Energy

	Segment
	Investor Owned Utility


	Comments Received

	Comment Author
	Comment Description

	Sempra 032305
	Opposes original language.  Revised language.

	ERCOT 041205
	Supports PRR.  Revised language.


	Proposed Protocol Language Revision


Add new Section 6.5.9.4:

6.5.9.4 Initiation of RMR Negotiations
If, after having notified a Mothballed Generation Resource that the Resource does not require an RMR Agreement, ERCOT discovers that the Resource is needed for reliability reasons, ERCOT may initiate RMR negotiations with the Mothballed Generation Resource by providing Notice to the Resource and following the market Notification and negotiation steps described in sections 6.5.9.1 (2) through (10). 
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