PRS Action Report

	PRR Number
	580
	PRR Title
	Modify RMR Evaluation

	Timeline

(Normal or Urgent)
	Normal
	Action
	Rejected

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.1.9, Reliability Must Run

	Proposed Effective Date
	N/A

	Priority and Rank Assigned
	N/A

	Revision Description
	Removes “localized” restriction on transmission constraints for consideration of RMR Units.

	Procedural History
	· ERCOT posted this PRR on 3/8/05.

· PRS denied the request for urgency by email vote on 3/10/05.

· TXU Energy (3/10/05 and 3/31/05), Texas Genco (3/10/05), ERCOT Staff (4/14/05), CenterPoint Energy (3/16/05), and PUC Staff (3/21/05) submitted comments.

· PRS considered this PRR on 4/21/05.


	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 4/21/05, PRS voted to reject this PRR.  There were nineteen votes in favor of rejection, two votes against rejection from the Investor Owned Utility and Independent Power Marketer segments, and two abstentions from the Independent Generator and Independent Power Marketers segments.

	Summary of PRS discussion
	Centerpoint expressed concern about zonal reserves and stated that the PRR has support from both the PUC and ERCOT staff.  Centerpoint explained that the PRR would ensure that there is capacity on the weak side of a constraint.  Constellation opined that a RMR unit should not be used for resource adequacy.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Unknown
	Unknown
	More reliable service

	MARKET SEGMENT                      
	Unknown
	Unknown
	More reliable service

	Consumer
	Unknown
	Unknown
	More reliable service

	LSE:
General, Including NOIE
	Unknown
	Unknown
	More reliable service

	LSE:
CR & REP
	Unknown
	Unknown
	More reliable service

	QSE
	Unknown
	Unknown
	More reliable service

	Resource
	Unknown
	Unknown
	More reliable service

	TDSP
	Unknown
	Unknown
	More reliable service


	Original Sponsor

	Name
	Manuel Munoz

	Company
	CenterPoint Energy

	Segment
	Investor Owned Utility


	Comments Received

	Comment Author
	Comment Description

	TXU Energy 031005
	Does not support PRR.

	Texas Genco 031005
	Recommends rejection.

	CenterPoint Energy 031605
	Example and revised language.

	PUCT 032105
	Requests full analysis.

	TXU Energy 033105
	PRR is unnecessary.

	ERCOT 041405
	Supports removing word "localized" only.


	Proposed Protocol Language Revision


6.1.9
Reliability Must-Run Service

As provided by ERCOT to QSEs: Agreements for capacity and energy from Resources which otherwise would not operate and which are necessary to provide voltage support, stability or management of transmission constraints under first contingency criteria, as described in the Operating Guides, where Market Solutions do not exist. The assessment of the need for such Resources will include a determination of whether there is adequate generation capacity within a zone such that the sum of the generation capacity in the zone and the import capability into the zone exceed the estimated peak Load within that zone by the prescribed ERCOT generation adequacy reserve margin. In situations where RMR agreements are necessary to ensure generation adequacy within an ERCOT Congestion Zone, ERCOT shall designate ERCOT Board-approved transmission projects designed to increase import capacity into that zone (and thereby mitigate the need for the Reliability Must Run agreement) as critical to ERCOT System reliability.  Furthermore, in such situations any generator desiring interconnection of one or more generating units into that zone will receive expedited generation interconnection study consideration, including foregoing the ERCOT screening analysis, since it is already clear additional generation capacity in that zone would benefit ERCOT System reliability.  This includes service provided by RMR Units and MRA Resources.
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