Scenario for Consideration by COPS on Data Error ADRs

In regard to granting or denying settlement disputes ERCOT currently operates under the presumption that if a dispute is filed after 180 days of the actual trade day the dispute should be rejected out of hand.  ERCOT also observes the additional criteria that unless the disputed settlement amount equals 2% or more of the trade day’s ERCOT system-wide volumes then resettlement of the trade day cannot occur.

Consider the following generic scenario.  A resource (generation or load) discovers after time (180 days +) that its settlement data, submitted by its respective TDSP, was incorrect due to metering errors caused not by data handling but because of faulty instrument transformers or overburdened metering instrument secondary circuits.  Let’s assume that the metering discrepancy went on for a number of months before it was discovered and the error was in the single digits of percents but the accumulated error amounted to a material amount of lost revenue for the generator or load.

The current ERCOT Protocols, Section, make it very probable that this error could not and would not have been discovered until the required testing and calibration of metering PTs and CTs is required (every 5 years
).

(pg. 10-14, ERCOT Protocols - Metering, Feb. 2005)
10.6.1.2
TDSP Requirements for EPS Meter Tests

At a minimum, the TDSP EPS Meter inspector shall conduct testing of EPS Meters on an annual basis.  Metering Facilities used in the ERCOT system used for settlement will be tested per TDSP tariffs and these Protocols.

Instrument transformers used in settlement metering circuits will be tested using the following guidelines:

(1)
Magnetic Instrument Transformers – do not require testing as they have shown themselves to be stable per ANSI C12.1.

(2)
Coupling Capacitor Voltage Transformers (CCVT) – shall be tested for accuracy on a five-year cycle.

(3)
Fiber Optic CTs – shall be ratio tested on a five-year cycle.

The CCVTs and fiber optic CTs are considered technologies that should be periodically tested until proven to provide stable accuracy.  ERCOT may determine that this testing is not required once these devices have been successfully tested.  If the devices have shown themselves to be unstable, ERCOT may discontinue the use of these devices for settlement purposes.

Policy in regard to this very probably scenario must address two areas, culpability and institutional/Protocol barriers to mitigation.  In this scenario the TDSP is responsible for installation, maintenance, and accuracy of the instrument transformers.  The resource can participate/witness the calibration of the meter on an annual basis but the accuracy of the instrumentation upstream of the meter is only validated every five (5) years.  This is a practical approach to validation from the TDSP’s standpoint but it easily makes any problems found with data fall outside of the 180-day requirement for lodging data error disputes.

As far as culpability is concerned, the resource has no practical way to ensure that the TDSP’s instrument transformers are accurate and the data that is submitted for settlements is not the resource’s data.  The data belongs to the TDSP.  This scenario sets up a situation where a resource can be shorted material revenues due to a problem created by someone else that the resource had no way to mitigate in a timely fashion.  Current Protocols allow for these types of consideration at least in regard to dispute conditions that arise when, “…that information becomes available
.”

(pg. 9-10, ERCOT Protocols – Settlement and Billing, Feb. 2005)
9.5.2
Notice  
A Statement Recipient or Invoice Recipient may dispute items or calculations set forth in its Initial Statements, Final Statements, or Resettlement Statements.  If the Statement or Invoice Recipient wishes to dispute any of these items or calculations, it will register the settlement and billing dispute with ERCOT by electronic means within ten (10) Business Days from the date of issue of the respective Settlement Statement or Settlement Invoice.  However, to the extent that the disputing party reasonably demonstrates that the settlement or billing dispute relates to information made available in accordance with Section 1.3.3, Expiration of Confidentiality, then the disputing party must register the settlement or billing dispute with ERCOT by electronic means within sixty (60) days from the date that the information becomes available.  All communication to ERCOT and from ERCOT concerning disputes will be through the MIS.

The resulting policy should be:

Resources financially harmed, with no practical way of mitigating the losses, by settlement data submitted by a TDSP shall have the resulting settlement dispute considered on its merits although the dispute may not have been filed timely in accordance with the current Protocols.
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