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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.
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	Comments


While Austin Energy agrees with taking measures to increase reliability in ERCOT, we believe this proposal may not meet its intended result.   This proposal creates concern for Austin Energy in 3 areas:  

1.)  Uplift costs and the added administration to ERCOT and Market Participants   

2.)  Unintended effects on gas contracting -   Could this cause Market Participants to rely more heavily on interruptible service on the assumption that ERCOT is backing them up?  Deployment costs for this Resource should first be directly assigned to Resources whose interruptible gas supply is interrupted/curtailed to the extent they are unable to follow their Resource Plan.  Resources with firm contracts that are curtailed (Force Majeure) would receive a pro-rata Load share of uplift cost after direct assigned cost.  In addition, Resources with alternate fuel capability should be allowed to self-provide as an offset to uplift.
3.)  Implementation issues -   It would appear that if a provider is struck for the service the provider would not necessarily be required to be on fuel oil, yet it would be paid as if it were.  What is the amount of oil capability that is needed?   
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