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	Comments


ERCOT supports removing the term “localized” from Section 6.1.9.  ERCOT should be able to procure RMR Service in any situation for which the suspension of operations of the Generation Resource would cause the ERCOT System to be unable to meet the reliability criteria specified in the Operating Guides.  Although the extent to which the term “localized” currently limits that procurement is unclear, any limitation is inappropriate.

ERCOT suggests striking the proposed criteria for the determination of need for RMR Service from a particular Resource.  ERCOT only uses command and control mechanisms when necessary to maintain the reliability of the ERCOT System.  RMR agreements are one such command and control mechanism.  This PRR introduces a commercial dimension to the use of such RMR agreements by proposing that ERCOT would preemptively procure RMR agreements to maintain sufficient generation in a zone to allow a Market Solution in the Replacement Reserve Service (RPRS) market.  The addition of this commercial consideration would belie the name “Reliability” Must Run and the basic intent of this service.  
Even though ERCOT does not support adding commercial consideration into the determination of the need for an RMR agreement, ERCOT prefers the original concept of a localized installed capacity reserve margin over the later-offered use of Market Solution in the RPRS market. Although ERCOT does not support using RMR units solely for ensuring adequate installed capacity on a zone by zone basis, introducing the concept of a localized installed capacity reserve margin would be simpler to implement than the concept of a Market Solution in the Replacement Market.
ERCOT suggests striking the proposed language regarding the “Critical” designation of projects to import capacity into a zone.  The ERCOT Planning Criteria state the minimum requirements for planning and constructing reliable interconnected electric systems that provide the basis for the “Critical” designation.  ERCOT believes that it already has sufficient ability under P.U.C. Subst. R. 25.101(b)(3)(D)
 to designate transmission projects that are necessary to maintain ERCOT System reliability as “Critical.”  The portion of this proposed PRR related to this issue is thus unnecessary and would restrict ERCOT’s flexibility to use this designation judiciously.

Finally, ERCOT does not support the proposed changes that would provide for expedited treatment of all interconnection studies in areas of RMR use.  Interconnection studies may be necessary even if ERCOT has determined a need for generation in an area as interconnection studies cover more than simple need for generation.  ERCOT should continue to maintain the flexibility provided by the Rule in studying proposed interconnections.

Thus, ERCOT suggests that this PRR be considered as follows:

	Revised Proposed Protocol Language


6.1.9
Reliability Must-Run Service

As provided by ERCOT to QSEs: Agreements for capacity and energy from Resources which otherwise would not operate and which are necessary to provide voltage support, stability or management of transmission constraints under first contingency criteria, as described in the Operating Guides, where Market Solutions do not exist. This includes service provided by RMR Units and MRA Resources.

� P.U.C. Subst. R. 25.101(b)(3)(D) states: Projects deemed critical to reliability.  Applications for transmission lines which have been formally designated by a PURA §39.151 organization as critical to the reliability of the system shall be considered by the commission on an expedited basis.  The commission shall render a decision approving or denying an application for a certificate under this subparagraph within 180 days of the date of filing a complete application for such a certificate unless good cause is shown for extending that period.
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