PRS Recommendation Report

	PRR Number
	552
	PRR Title
	Appropriate Use of Relaxed balanced Schedules

	Timeline

(Normal or Urgent)
	Normal
	Action
	Approve

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.3.2
Schedule Components

	Proposed Effective Date
	TBD

	Priority and Rank Assigned
	N/A

	Revision Description
	This PRR documents the appropriate use of relaxed balanced schedules.

	Overall Market Benefit
	Documents ERCOT’s current practices.

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes – ERCOT credit staff and the CWG have reviewed PRR552 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR 552 was posted on 10/25/04.
· Only ERCOT Staff posted comments on 11/20/04.

· PRS considered this PRR at its 11/19/04 meeting.

· ERCOT Staff posted the Impact Analysis on 12/08/04.

· PRS reviewed the IA on 12/15/04 and reconsidered the PRR to include ERCOT Staff comments.

· TAC considered this PRR on 1/6/05.

· The Board considered PRR 552 on 2/21/05 and remanded this PRR to TAC.

· TAC remanded this PRR to PRS on 3/3/05.

· PRS reconsidered this PRR and revised its description at its 3/17/05 meeting.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS voted to recommend approval of the PRR as revised.  The motion passed with five opposing votes from the MOU and Consumer segments.  All segments were present for the vote.

	Summary of PRS discussion
	On 3/17/05 PRS discussed the ability for and desire of QSEs to submit such trades.  PRS concluded that the PRR language should remain as it was, but that the PRR title and the text in Revision Description and Overall Market Benefit boxes should be improved.  ERCOT Staff requested that PRS also insert the term “only” into the revised sentence.  PRS modified the language.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Will clarify uncertainty in the existing protocols.

	MARKET SEGMENT                      
	
	
	Will clarify uncertainty in the existing protocols.

	Consumer
	None
	None
	Will clarify uncertainty in the existing protocols.

	LSE:
General, Including NOIE
	None
	None
	Will clarify uncertainty in the existing protocols.

	LSE:
CR & REP
	None
	None
	Will clarify uncertainty in the existing protocols.

	QSE
	Will clarify uncertainty in the existing protocols.
	None
	Will clarify uncertainty in the existing protocols.

	Resource
	None
	None
	Will clarify uncertainty in the existing protocols.

	TDSP
	None
	None
	Will clarify uncertainty in the existing protocols.


	Original Sponsor

	Name
	Jeff Brown

	Company
	Coral Power, L. L. C.

	Segment
	Independent Power Marketer


	Comments Received

	Comment Author
	Comment Description

	ERCOT 111204
	Clarification language

	Coral 031105
	Offers revised language to address the Board’s concerns.


	Proposed Protocol Language Revision


4.3.2
Schedule Components

Included in each Balanced Schedule is:

(1)
Energy to be produced by Resources that the QSE represents, by Congestion Zone;

(2)
Energy to be consumed by Loads that the QSE represents (including T&D Losses) by Congestion Zone;

(3)
ERCOT allocated Ancillary Services Obligations for the QSE;

(4)
Any energy and Ancillary Services scheduled to or from other QSEs or ERCOT (e.g. Inter-QSE Trades);

(5)
Any Balancing Energy scheduled through the ERCOT Scheduling Process; and

(6)
Any Self-Arranged Ancillary Services.

When relaxed Balanced Schedules are allowed by ERCOT, pursuant to Section 4.3.5, Requirement for Balanced Schedules, the requirement for subpart (2) above shall be relaxed and QSEs, whether or not they represent physical Load or generation, shall be allowed to schedule energy for Load that is equivalent to the amount of scheduled energy for Resources as specified in subpart (1) and (5) above.  Only energy scheduled from an RMR resource Unit shall include ERCOT as an Obligation on behalf of Market Participants.
Use of Balancing Energy scheduled via ERCOT to meet Obligations shall be limited to an amount supported by the QSE’s credit collateral with ERCOT.
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