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	Summary of Event:

	1. Antitrust Guidelines

2. EMMS Release 4 Update:  Factory acceptance testing completed.  Site acceptance testing will begin early April.  Due to issues with FAT regarding the RPRS Market implementation has been extended to June 9.  RPRS market engine is taking longer than the 1-hour maximum for some scenarios.    
Brandon Whittle presented an overview of EMMS Release 4 changes and responses to Q&A’s that have been sent to ERCOT.  

a. RPRS Market: The asset registration values (min on and min off times) will be inputs to the RPRS engine.  Release 4 will introduce a “Suggestion Plan” feature that gives ERCOT Operations a means to review RPRS Market results before awards are sent out.  The ERCOT operator will have the means to review solutions and make changes to come to a more optimal dispatch.  BES Bid Point is used to measure whether the QSE submitted their RPRS award into their BES bid.  ERCOT will attempt to test the R4 RPRS market using current data and will report the results to MPs.   
b. MP training will involve communication changes and overview of clearing engines and any process/ procedure changes.  ERCOT will consider adding an overview of settlement changes to the market operations training.  It was mentioned that settlement changes will also be addressed at COPS.
c. Simultaneous Selection of A/S:  Brandon covered structure of linked bids.  The number X is yet to be approved by ERCOT Board.  WMS requested that ERCOT test the Release 4 A/S clearing with historic market runs.

d. Resource Plan changes:  Brandon reviewed the “non-bid” field for selected types of resources.  A bidding unit can either put in a “null” bid or premium equal to or less than the generic.  Resource types listed in protocol may use the “non-bid” feature in lieu of submitting “inc.” and “dec.” premiums.
e. OOME Tool – The VDI OOM messages will be in lieu of written VDI documents and VDI number. New procedures will be set up and posted to www.ercot.com.

3. BES Bid Depletion:  Brandon made a presentation on a historic study conducted by ERCOT Operations to analyze the volume of BES bids and occurrences of bid stack depletion since 2002.  The study results show a trend for bid stack reduction and increasing occurrences of bid stack depletion over time.  Additional results indicated:

· The amount of UBES deployed was relatively flat over the period.

· There is a definite downward trend in energy bids which dramatically accelerated toward the end of 2004 and early 2005.

· Bid stack depletion only occurred once in February 2003 prior to June 2004.  Frequent occurrences of such events since then coincide with the start of Release 3. 

· There is a downward trend in scheduled generation as a percent of load forecast: generation was 103% of forecast load in 2002, down to 99% in 2005.

· When looking at Resource Plans, the ratio of High Sustainable Limits to Planned MW stayed constant over the period, indicating that the amount of capacity potentially available for the BES market did not change.

· When looking at UBES used for zonal congestion and capacity, a distinct depletion of UBES occurred after Release 3.

There were a number of requests to incorporate additional data into the presented study and report at the next meeting.  A number of action items were concluded to expand the analysis. (see action items). 

4. Adjustment Period A/S Market protocol revision:  Discussed background for current Protocol requirement that bids not be updated when ERCOT opens a second market. It was stated that MPs are unwilling to maintain their bids in case a second market might be open; because, it is such a rare occurrence. Maintaining bids implies delaying decisions regarding unit commitments, which can be costly.  As a result of the current Protocol requirement, some MPs allow their bids to expire, making them unavailable should a second market be open.  Need for protocol revision to provide opportunity to update bids for adjustment period markets was discussed.  Current system will allow bid updates up until time bid expires or ERCOT announces second market.  PUCT WMO was asked whether WMO investigated the high price that resulted from ERCOT opening a second A/S market on January 9, 2005 and shared a brief result of its investigation of the event.  ERCOT requested that the market participants initiate the proposal to revise the bidding rules and stated that it is willing to provide assistance with analysis and comment on system change requirements.  QSE PMWG is to draft a PRR to allow updating bids upon announcement of a second A/S market.

a. The rule for bidding stated in current protocol should remain.

b. Primary issue is timing of market notice.

c. Recommend drafting PRR to allow sufficient time to submit new bids under the current bid rule and allow changes to bids up to clearing.

d. An additional reason why the current language is inadequate is the fact that it does not address loss of capacity.

5. GT’s in BES bids:  Discussion ensued about concern for ERCOT market bulletin to restrict GT’s from BES bids.  John Dumas reported on the progress of drafting the bulletin.  The bulletin will state that QSEs who want to use GT’s in BES bids will need to pass a qualification test to show that the unit can adequately respond to a 5 to 7 minute deployment instruction.  Additional discussion included:

a. Concern that MP’s will not be able to comment on bulletin and discuss alternatives to ERCOT’s proposal before it is released.

b. ERCOT’s position is that this is a reliability concern.  Resources in the Resource Plan should reflect accurately what is available for Ancillary Services and for out of merit instructions.  When ERCOT issues an OOME instruction to a unit indicated as being on-line, if this unit is not on-line it causes a delay in the response even if it is a quick start unit.

c. The current practice of indicating a unit as on-line when it is not impacts the accuracy of the upcoming RPRS market.

d. Concern that this change will take a significant amount of capacity out of the BES market was expressed, even though ERCOT has indicated that this was mostly phantom capacity.  There was no agreement on this issue.

e. AEN suggested that ERCOT should address the problem as a compliance issue rather than requiring the exclusion of resources from the BES market.  It was recommended that ERCOT tighten up responsive compliance.  Focus should be on RRS violation.

f. Larry Gurley asked ERCOT whether, if compliance measures were otherwise generally acceptable by ERCOT and MPs, would there be a need for the proposed change in the upcoming bulletin.  ERCOT’s position is that it would still be an issue because an indication that a unit is on line when it is not puts ERCOT in the position of issuing instructions based on incorrect information.



	Action Items / Next Steps:

	1. Incorporate Settlement changes to R4 Market Operation Support’s training.

2. Remove “Lead-Time” from XML Spec.

3. Suggest R4 Training include exceptions to regular RPRS market clearing.

4. EMMS Release 4: Add starting and ending dates to Rel4 timeline.

5. BES Bid Depletion: 

a. Study the period from Jun 04 to Current using previous RPRS results to determine how much capacity would have been procured.

b. Add implied heat rate to Summary graph  (6/03 through current).

c. For each day when BES was depleted what is the distribution of hours (6/04 thru Current).

d. Analyze the impact of reduced OOMC on BES bid stack (combine with RPRS study)  - (6/03-current).

e. Study of capacity reserves (HSL minus Actual Gen) – (6/03 thru current)

f. Trend of (ready reserve) on line capacity before and after Release 3 – impact of ramp rate recall.

g. For intervals depleted, analyze corresponding level and direction of regulation.  Recommend looking at possible correlation with cumulative SCE of QSEs first by regulating and non-regulating QSEs.  Analyze frequency of occurrences of BES bid depletion and regulation down happening at the same time (6/04 thru present) (could indicate Forecast error, QSE error, Outages)

6. QSE PMWG chair will draft PRR for A/S procurement for adjustment period with assistance from ERCOT on technical issues.

7. QSE PMWG will recommend to WMS that ERCOT provide MP’s the opportunity to comment on and discuss alternatives to proposed bulletin before release.

8. Include ResPlan Performance report on the April agenda.



	Hot topics or ‘At Risk’ Items:

	1. The RPRS market engine solution time issue.  Suggested that the times the engine takes more than an hour ERCOT provide a market notice of the delay.

2. With the current trend of shallow BES bid offerings, will the RPRS R4 be used to reduce this trend?  RPRS is used when capacity is short due to forecasts not due to shallow BES offerings.  If during the operating day resource availability has reduced the RPRS market can be run during adjustment period.

3. Request that adjustment period RPRS be run multiple times during the day.  ERCOT will review running the RPRS during the day to develop a method and procedure to how frequently it will run.

4. ERCOT Bulletin excluding off-line GT capacity from BES Market.

5. PRR 575 – mandatory down balancing in 10-minutes.
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