PROFILING WORKING GROUP

Meeting Minutes January 25, 2005
Meeting Attendees

In-person:
Via Conference Call:



Terry Bates, TXU Electric Delivery
Theresa DeBose, CenterPoint Energy
Zachary Collard, CenterPoint Energy
Karen Malkey, CenterPoint Energy
Ernie Podraza (facilitator), Reliant
Lloyd Young, AEP

Ed Echols, TXU Energy
Malcolm Smith, Energy Data Source
Bill Boswell (scribe), ERCOT


Diana Ott, ERCOT


Carl Raish, ERCOT


Theresa Werkheiser, ERCOT

Ron Hernandez, ERCOT

John Taylor, Entergy Solutions

Brad Boles, Cirro Energy

Adrian Marquez, ERCOT
Darrell Klimitchek, Nueces Coop

Shawnee Claiborn-Pinto, PUCT
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Represents action items for PWG members




Agenda

1) Antitrust Admonition.
2) Approval of November 18 and December 17 meeting minutes.
3) Elections for PWG Chair and Vice Chair for 2005.
4) 2005 Annual Validation RMS Presentation Review.
5) Discussion of Business Load Factor Migration.
6) PRR draft - IDR weather sensitivity section 11.3.3.1. 
7) Planning Discussion on updating the Load Profiling Guides Revisions;

a) New’ ESI IDs – Assigning Profile IDs once usage history is available, 

b) Review LPGRR 2004-001,

c) Review LPGRR 2004-002, and

d) Review LPGRR 2004-003

8) Discussion of CNP/ERCOT draft of Profile ID assignment responsibility changes.
9) Discussion on value of lagged dynamic profiles.
a) Presentation by ERCOT Staff.
b) Review conclusions in New Frontiers for Load Research paper found at http://www.aeic.org/load_research/papers.html 

c) Review RRI analysis of CNP 98-99 Sample data to ERCOT Profiles.

d) Initial Requirements to justify methodology change;

i) ERCOT analysis requirements for Load Research Study to compare current Static Models to installed sample data with affects on UFE.

ii) Define data requirements market participants would expect from ERCOT.

iii) Identify impact to all QSE’s in scheduling, forecasting and settlement systems.

iv) Expected Cost for Systems at ERCOT (initial brief review).

v) ERCOT Cost/Benefit Analysis (initial brief review).

10) Confirm future meeting schedule.
11) Update reports; 
a) PRR488 Weather Responsiveness Determination (plan eff. 12/04).

b) PRR514 Twelve Month Window for Non-IDR Scaling (ERCOT implementing).
c) PRR536 lower IDR Mandatory Installation Threshold (eff. 1/1/05).

d) PRR544 12-Month Window for Scaling NIDR to IDR ESI IDs (BD 1/21).
e) PRR565 Calculation of Losses for Settlement (PRS 1/20)
f) PRR566 Implementation of IDR Optional Removal Threshold (PRS 1/20).
g) Profile Change Request for Oil and Gas Properties (requestor reviewing sample design).
h) Profile Change Request for Gas/Convenience 24 hr Stores (pending requestor action).
i) ERCOT Residential Survey Form ERCOT (RMS action item)
12) PWG Open Issues Master List Discussion.

13) Any new issues from ERCOT or Market Participants.
14)  Review assignments of action items before adjourning.
Next PWG meetings are on the 4th Wednesday Feb-Oct 2005.

Next RMS meetings are 2/08 and 3/08. 

Next COPS meeting is 1/27, 2/22 and 3/22.

Next UFE Task Force meeting is TBA.

Meeting Minutes
1)
Antitrust Admonition

Ernie reminded everyone of the Antitrust Admonition.  A copy can be obtained from Brittney Albracht. 

2)
Approval of November 18 and December 17 minutes.

Ernie reviewed the November 18 minutes with Ed’s clarifications. Carl composed new wording for the 2nd paragraph in Item 3.  After additional changes, the November minutes were approved as amended.

Ernie reviewed the December 17 minutes with Ed’s clarifications. After additional changes, the December minutes were approved as amended.

3)
Elections for PWG Chair and Vice Chair for 2005
Nominations from the December PWG meeting were Ernie Podraza, Ed Echols and John Taylor.  Ed Echols wished to be considered for Vice Chair only because he was elected to Chair of DSWG.  Brad Boles was nominated from the floor.  Secret ballots were collected separately for Chair and Vice Chair.  Phone participants were able to call in on a separate number to cast their votes, confidentially.  Ernie was elected Chair.  Brad Boles was elected Vice Chair.
4) 2005 Annual Validation RMS Presentation Review 
Ernie stated that RMS requested a quantitative report on migration reductions resulting from the changes that were adopted. 
ERCOT will develop a report that will be sent to the PWG exploder for review prior to the February RMS meeting.  ERCOT will distribute the report by Friday. 

Ernie displayed the slide from December’s report to clarify the content and format that will be used.

Lloyd asked if the adopted changes would be incorporated into the Profile Decision Tree.  Adrian responded the adopted changes will be included when the updated Decision Tree is published.   Ernie believes the PWG had decided at the December meeting to use Option 2.  Option 2 is more detailed in that it provides a step-by-step explanation of the algorithm.

Ernie asked for a status on moving the Decision Tree to Word.  Adrian stated this was not feasible.  Carl had suggested (at the December meeting) moving most of the Decision Tree to the Load Profiling Guides and using the Decision Tree to present examples. 

There was considerable discussion on when a particular version of the Decision Tree is effective and how to indicate which Decision Tree goes with which annual validation cycle.  Ernie’s take on the conversation was a specific effective date could still be included.
ERCOT will publish the Profile Decision Tree to be in effect for the 2005 Annual Validation.

Diana stated ERCOT will use the 2003 Winter Ratio in determining when to apply dead bands for 2005 Annual Validation. 
5) Discussion of Business Load Factor Migration.
Carl presented the “2004 Annual Validation Business Update.”  Ed suggested a note be added to Slide 2 indicating 2004 Annual Validation was not performed for residential.  There was discussion on how to interpret the results.  Ernie believes the business numbers seem more reasonable than the residential numbers because there are a lot of changes in the business climate.

Ed believes each load factor group must be plotted separately to understand what is happening.  For example, do the curves center on the cut points?  Carl thinks load factor classifications should be based on more current data.  (e.g. What the classifications were two (2) years ago is not a good predictor of what they are today.)  

John asked suppose classifications were by volume or demand only – would this give us more homogeneous shapes and better stability?  Carl’s judgement was that Load Factor provides a more homogeneous shape.  Carl believes, especially in residential, there are two categories of customers: Weather sensitive and Non-weather sensitive.  Maybe classification should be by weather sensitivity instead of Winter Ratio.  Ernie believes looking for distribution and clusters is important.  Maybe there are cut points where small changes cause a switch.


ERCOT will research the distribution of high load factor ESIID’s over last three (3) Annual Validation periods.

Residential Survey  

John Taylor requested time to discuss the residential survey.  This item was not on the current agenda.  The following points were discussed.

· Budget money may be available in 2005.

· The primary purpose of the survey is to gather information on a number of premises in order to build a model for accurately predicting (based on usage patterns) whether a premise has electric heat. Other information would be collected for future studies and profiles.

· The goal is making an accurate and stable assignment that should reduce switches during Annual Validation.

· The survey is still necessary but will be a long-term solution.  The timeline is not likely to allow Market Participants to implement in 2005 Annual Validation.

Ernie had the following thoughts: 
· The survey is load research and supports the need for demographic input.
· If the survey fails to improve residential assignments, the result is status quo.
· The survey will help define a new algorithm.
· The survey may support collapsing to one profile or expanding to more than two (2) profiles.

· If no survey is performed, the results are a return to the status quo, no mechanism for stratification and a possible collapse to one (1) profile.

Carl suggested a “pilot” survey.

John will report the PWG’s comments to the Survey Task Force.

Lloyd had an LRS-related MV90 question.  The group felt the proper people were not in the room to answer the question.  Lloyd requested a meeting to discuss LRS issues.


ERCOT will schedule a follow-up LRS meeting.
6) PRR draft - IDR weather sensitivity section 11.3.3.1.
Ernie led a review of the draft PRR.  The PRR was accepted as changed.  Ernie will submit to RMS as a voting item.
10) Confirm future meeting schedule
Future PWG meetings will be scheduled the 4th Wednesday of the month for February thru October 2005.  February and March are confirmed however PWG may get bumped in future months.
11) Update Reports
a) PRR488 Weather Responsiveness Determination

Scheduled for 2/16/05 LodeStar on-cycle release.

b) PRR514 Twelve Month Window for Non-IDR Scaling 
PRR514 will not be deployed until Lodestar 3.7 deploys because the functionality required to support PRR514 is not available in LodeStar 2.25.  Lodestar 3.7 is scheduled to deploy March 19, 2005..
c) PRR536 lower IDR Mandatory Installation Threshold
Effective Date is 01/01/05.
d) PRR544 12-Month Window for Scaling NIDR to IDR ESI IDs (BD 1/21).
Approved by the BOD at 01/18/05 meeting.  The Lodestar code change will be completed in conjunction with changes in PRR514 (Twelve Month Window for Non-IDR Scaling.)  See Item (b) above.
e) PRR565 Calculation of Losses for Settlement
Discussed at the PRS meeting of 01/20/05.   PRS requested that ERCOT staff provide additional data and revised language at its February meeting.
f) PRR566 Implementation of IDR Optional Removal Threshold

At the PRS meeting of 01/20/05, PRS passed PRR 566 with two abstentions from the IOU and Independent Generator segments.

12) PWG Open Issues Master List Discussion
Ernie reviewed the Open Issues Master List and the Load Profiling Guides Revisions Description List.  Ernie asked for volunteers to work the items. The items were assigned as follows.

Profiling Working Group 2004 Open Issues Master List
	ITEM
	Status/assigned
	Description

	1
	Open/John
	Expand on the estimation process for gaps in over and under reads, review 867’s issues (are meter type and profile type consistent).

	2
	Closed not PWG issue.
	Issue when no CR of Record and meter stays energized.

	3
	Open/Ernie
	Review past meeting minutes for old business issues that are overlooked.

	4
	Open/Ernie
	From 07/09/2002 RMS minutes “The RMS discussed the difficulty in distinguishing initial validation transactions from normal business transactions.  Tracking the status is therefore difficult.  The LPWG was asked to develop a proposed resolution and send to Texas SET for review. “ Texas SET shall implement in v2.1, probably in spring 2005. Texas Set Change Control 2003-578 Code to indicate the annual Load Profile changes.

	5
	Open/Brad
	At the RMS meeting July 8, 2002, Bender asked that the resolution of the interpretation of assignment of profile ID on customer level versus premise level should be included in the RMS Operating Guides. Review the RMS Guides to see this issue is included.

	6
	Open/Betty/Carl
	Betty Day will draft a section to add to the LPG addressing how profiles will be maintained and the types of changes that may be made by the PWG (action item from July 24, 2002 PWG meeting).

	7
	Closed not PWG issue
	Photovoltaic generation, meter runs backwards so unaccountable generation is added to the grid.

	8
	Open/ERCOT
	Protocols 18.6.5, Future Requirement for IDRs Impact Analysis

	9
	Open/ERCOT
	Protocols 18.7.2.3, Post Market Evaluation (nothing pending).

	10
	Open/ERCOT
	PWG minutes on the ERCOT Web prior to 2003. Send to Diana.

	11
	Closed not PWG issue
	PR-30022 UFE Analysis Metering / Protocols 11.5.

	12
	Open/Terry
	TDSPs are to find out how they plan on tracking LRS expenses internally (reference PWG 2/26/04 minutes).

	13
	Open/Lloyd
	Lloyd and AEP will review Protocols Section 9.5. (May 25, 2004 minutes).

	14
	Open/Agenda
	Possibility of a Metered Lighting Profile.

	15
	Open/ERCOT
	Possibility of a very high load factor profile.

	16
	Open/ERCOT
	Review if the count of ESIIDs settled on default profile is continuing to reduce in number post SCR 725 new reports.


Load Profiling Guides Revisions Description
	ITEM
	Status/assigned
	Load Profiling Guides Revisions Description

	1
	Open/ERCOT
	Annual Profile Model Evaluation.

a. Review gray boxes in LPG in sections; 8.7, 8.7.1

	2
	Open/Diana
	LPG Section 11.3 Validation of Changes in Load Profile ID Assignments (gray box).

	3
	Open/ERCOT
	Update LPG per PUCT ruling in Project No. 25516 in sections but not limited to; 15.2.2, 15.2.4, 16.5, 16.5.1, 16.5.2

	4
	Open/ERCOT
	Update LPG section 15 per the ERCOT Load Research Project, change LPG section 16 on DLC does not repeat language in updated LPG section 15 and develop new LPG section 19 for lagged dynamic profiles in coordination with language in updated Section 15 and 16.

	5
	Open/Ed
	New Time of Use Schedule Approval Process Document. Need to reference in Retail Market Guides or LPG?

	6
	Open/Ed
	LPG Section 16.1.2 Establishing New TOU Schedules (gray box) after the new TOU Schedule Procedure Document is complete.

	7
	Open/Terry
	Periodically Review all gray boxes in the LPG.

	8
	Open/Shawnee
	LPG Section 17.2 IDR Requirement says, “The TDSP has until the second regularly scheduled meter read date after receipt of the CR’s request to install the IDR.” This statement maybe in conflict with PUCT current market rules.

	9
	Open/ERCOT
	Incorporate Load Research Project Procedures into LPG.

	10
	Open/Ed
	Change LPG to reference section 18.6.1 instead of 1000 kW.

	11
	Open/Darrell
	LPG Section 11.2 Review. Is additional NOIE language needed?

	12
	Open/ERCOT
	Incorporating Decision Tree into the LPG were applicable.


The February PWG meeting is scheduled on Wednesday, 02/23/05. For March – October 2005, the PWG meetings are scheduled on the fourth Wednesday of each month. 

Ernie adjourned the meeting.
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