PRR Comments


	PRR Number
	581
	PRR Title
	Update RMR Language due to PUC Rule 25.502

	
	

	Date
	March 10, 2005

	
	

	Submitter’s Information

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@txu.com

	Company
	TXU Energy

	Company Address
	1717 Main Street Dallas TX 75201

	Phone Number
	(214) 875-9285

	Fax Number
	(214) 875-9042


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	
	
	

	MARKET SEGMENT
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	
	

	LSE:
CR & REP
	
	
	

	QSE
	
	
	

	Resource
	
	
	

	TDSP
	
	
	


	Comments


TXU Energy supports the concept that the ERCOT Protocols should comport to Public Utility Commission of Texas (PUCT) Substantive Rules related to Reliability Must-Run (RMR) Resources.  The changes suggested below are designed to more clearly reference PUCT Substantive Rules related to this issue.
	Revised Proposed Protocol Language


6.5.9.1
Initiation and Approval of RMR Agreements

(1)
Except for the occurrence of a Forced Outage, a Generation Entity must notify ERCOT in writing no less than ninety (90) days prior to the date on which the Generation Entity intends to cease or suspend operation of a Generation Resource for a period of greater than one hundred eighty (180) days by submitting a completed Part I of the Notification of Suspension of Operations (Notification) (Found in Section 22, Attachment I, RMR Notification). The Generation Entity may also complete Part II of the Notification and submit it along with Part I, or may wait to submit Part II until ERCOT makes an initial determination of the need for the Generation Resource as RMR.  The Part I Notification must include a corporate officers’ attestation that a Generation Resource is uneconomic to remain in service and will be unavailable for Dispatch by ERCOT for a period specified in the Notification.  The “Minimum Agreement Period” shall be the one hundred eighty (180) day period from November 1 through April 30.  ERCOT may execute RMR Agreements for the Minimum Agreement Period or for a term of one year, except as provided in Section 6.5.9, Reliability Must Run Service, item (5).  At least sixty (60) days before the expiration of an existing RMR Agreement, the Generation Entity may apply to renew the RMR Agreement.  In order to apply to renew the RMR Agreement, the Generation Entity must submit a new Notification (including both Part I and Part II).

(2)
Upon receipt of the Part I Notification, ERCOT shall post all existing relevant studies and data and ERCOT shall provide electronic Notice to all Registered Market Participants of the Notification.

(3)
Within fourteen (14) days, following the postings described in Subsection 6.5.9.1(2), above, unless otherwise notified by ERCOT that a shorter comment period is required, Market Participants may submit comments to ERCOT on whether the Generation Resource meets the test of operational necessity to support ERCOT System reliability as described in Subsection 6.5.9, Reliability Must Run Service, item (4).  ERCOT shall consider and post all submitted comments on the MIS.

(4)
Within eighteen (18) days of receiving Notification, ERCOT will make an initial determination of whether the Generating Resource is required to support ERCOT reliability.  ERCOT will post this determination on the MIS and notify the Generation Entity of the determination.

(5)
Within ten (10) days of a determination by ERCOT that the Generating Resource is required to support ERCOT reliability, the Generation Entity shall complete Part II of the Notification of Suspension of Operations (Found in Section 22, Attachment I, RMR Notification). Upon receipt of Part II, ERCOT and the Generation Entity shall begin good faith negotiations on an RMR Agreement. ERCOT shall post the Part II information on the MIS.

(6)
Within sixty (60) days of receiving the Part I Notification, ERCOT will make a final assessment of whether the Generating Resource is required to support ERCOT reliability.  If ERCOT determines that the Generating Resource is required, and the RMR Agreement between ERCOT and the Generation Resource has not yet been finalized, good faith negotiations will continue.  If ERCOT determines that the Generating Resource is not needed to support ERCOT reliability, then the Generating Resource may cease or suspend operations according to the schedule in its Notification.
(7) If, after ninety (90) days following ERCOT’s receipt of the the Part I Notification, and either ERCOT has not informed the Generation Entity that the Generation Resource is not needed for ERCOT reliability or both parties have not signed a RMR Agreement for the Generation Resource, then the Generation Entity may file a complaint with the Public Utility Commission of Texas pursuant to §22.502(f)(1) of the Commission’s Substantive Rules.
(8) If, after ninety (90) days following receipt of the Part I Notification, ERCOT and the Generation Entity have not finalized an RMR Agreement for a Generating Resource that ERCOT has determined to be required for ERCOT reliability, then the Generating Entity shall maintain the Resource available for OOM Dispatch Instructions pursuant to §22.502(f)(2) of the Commission’s Substantive Rules. :

 

(9) Until the later of ninety (90) days following receipt of the Part I Notification, or the suspension date listed in its Part I Notification,  or the requirements contained in §22.502(f)(2) of the Commission’s Substantive Rules  are met, the Generating Entity shall maintain such Resource(s) available for OOM Dispatch Instructions as described in  Section 6, Ancillary Services.

(10) After conducting the analysis required by these Protocols and after the date on which it executes an RMR Agreement, ERCOT shall provide Notice to the Board, at the next Board meeting after ERCOT has signed the RMR Agreement, that the following steps have been completed with respect to any RMR Agreement signed by ERCOT:

a)
The Generation Entity provided a complete and timely Notification including a sworn attestation supporting its claim of pending plant closure.

b)
ERCOT received all the data requested from the applicant necessary to evaluate the need for and provisions of the RMR Agreement.  Such information was posted on the MIS by ERCOT, as it became available to ERCOT and no later than prior to execution of the RMR Agreement;

c)
The recommended RMR Agreement is consistent with the ERCOT Protocols; and

d)
ERCOT evaluated:

(i)
The reasonable alternatives to a specific RMR Agreement that exist and compared the alternatives against the feasibility, cost and reliability impacts of the proposed RMR Agreement;

(ii) 
The timeframe in which ERCOT expects each unit to be needed for reliability; and

(iii)
The specific type/scope of reliability concerns identified for each potential RMR Unit.

(11) ERCOT shall post on the MIS as they become available, unit-specific studies, reports, and data, by which ERCOT justifies entering into the RMR Agreement.
581PRR-03 TXU Energy Comments 031005
Page 1 of 4

