Compliance Report to ROS  (For January-February 2005)

March 8, 2005
1) Frequency performance

a. ERCOT CPS1, one minute performance measure, dropped to below 130 for January and February 2005.  While this remains above the minimum passing level, the shoulder months had declines in performance in the past 2 years.  Compliance examining impact of certain events on this score, particularly one on Feb. 13th.  
b. Disqualification procedure for AS posted and under review with the PUCT.  This is based on failing to meet 3 of 6 months performance measure.  Only applies to regulation initially and hopefully will not need to be exercised.
c. PRR 525, SCE monitoring for all QSEs, passed the TAC, but ERCOT implementation date needs to be determined and could take several months away.
d. ERCOT Compliance is reviewing Responsive Reserve Deployment performance for events in the last 2 quarters.  Initial findings show apparent performance lapses but also may indicate problems with the measurement itself.  Compliance requests ROS to assign PDCWG to review this at their next meeting.

2) Transmission security limits compliance

a. No Interconnection Reliability Limit Violations identified for January or February.  
b. Delay in Real Time Contingency Analysis historian extended to Dec 2005.
3) Cyber Security.  

a. As pointed out by OWG members, the current NERC 1200 urgent action applies to several entities but no audits or enforcement actions are planned except at the ERCOT level.

b. ERCOT has reviewed its status and forwarded its self-assessment to NERC.

c. The 1300 standard will apply to additional entities besides ERCOT in this Region, although the standard is not yet approved.  (The second draft’s comments are in review).
4) NERC

a. NERC Board approved Rev. 0 standards, effective April 1.  Most items are largely unchanged, although it is uncertain whether a multitude of previously unenforced “requirements” from the NERC policies will now enter the enforcement programs.
b. ERCOT registered itself for all initial functional model entities except the Transmission Planning function, which is assigned to ERCOT TDSPs responsible for planning their areas of the grid.
c. Numerous additions to the NERC standards are in development – refer to the NERC webpage for those now posted for comment.  
d. NERC is pressing ERCOT to include its transmission companies in NERC’s  “readiness audit” program.  

e. Most NERC blackout recommendations are now in NERC’s court.  Review of blackstart plans likely in the future; another NERC group recently reviewed each Region’s transmission planning criteria.

5) Audits 

a. ERCOT issued questionnaires for first compliance audits in 2005, starting in one month.   14 are currently planned for QSEs and TOs.

b. ERCOT itself is scheduled for NERC audit in October.  A couple of volunteers from ERCOT market participants will be solicited.

c. Any TDSP interested in participating in NERC control area readiness audits outside of ERCOT should contact R. Potts, 512-225-7211.

6) Annual underfrequency load shed survey among TDSP’s is scheduled for April 13, 11:00 am.  Results are due back on May 11, 2005.

7) Event investigations

a. August 18th DCS event.   ERCOT Operations working on internal PRR regarding EECP declaration and RRS deployment.  Thanks to 14 QSE’s who responded to our inquiries; a few followup items remain as they complete minor additions to SCADA or procedural matters.  NERC will not require ERCOT to increase reserves but did not grant ERCOT a waiver.

b. Review of extended low frequency on Feb. 13th in progress.  
8) PUCT is reviewing Protocol compliance enforcement documents that describe methods and processes used to date.  Ultimately these will be filed with PUCT.  Draft documents have been posted on the Compliance webpage.  

9) Compliance Rollout meeting to review NERC and ERCOT standards development and compliance enforcement is March 23.  A few seats remain.
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