Protocol Revision Subcommittee

January 20, 2005 Minutes
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Next Meetings:  Thursday, February 17, and Thursday March 17, 2005 from 9:30 AM to 3:30 PM at ERCOT Austin.

Anti-Trust Admonition

The Anti-Trust Admonition was displayed for the members.  Cheryl Moseley read the Admonition and reminded the members that paper copies are available.
Election of PRS Chair and Vice Chair

Brad Belk nominated Kevin Gresham for chairman of PRS.  There being no other nominations, Richard Ross moved that the nominations be closed and seconded the motion.  PRS unanimously approved Mr. Gresham’s nomination.  Jerry Jackson nominated Smith Day for vice-chairman.  Mr. Belk seconded the nomination.  There being no other nominations, Henry Durwachter moved that the nominations be closed.  PRS unanimously approved Mr. Day’s nomination.
Minutes

Mr. Ross moved that PRS approve the minutes from its December 14, 2004 and January 6, 2005, meetings.  Fred Sherman seconded the motion.  Diana Zake, Robert Kelly, Mr. Gresham and Mr. Durwachter proposed corrections to the minutes.  PRS unanimously approved both sets of minutes as corrected.
Discussion on Agenda Order

Mr. Gresham described the manner in which he expected to proceed through the agenda.
Project Update
Troy Anderson discussed the projects that have been deferred, amounting to $7.7 million, reducing ERCOT’s capital budget to $27.28 million.  Mr. Anderson emphasized that all the deferred items were ERCOT sponsored projects except for ADAM and SCR727 Enhancement (which will be partially implemented in 2005).  Mark Dreyfus noted the importance of communicating priorities to the Board.  Mr. Dreyfus discussed the Board’s intention to request that TAC re-evaluate current project priorities.  Ms. Moseley added that the Board may also ask PRS to re-examine the relevance of PRRs currently boxed in the Protocols. 
The Project Priority List may be accessed on the ERCOT website at: http://www.ercot.com/ProtocolRevisions/SCRRevfilesystem.cfm?action=viewfolder&path=.../ercotpublicweb/market/ftp/SystemChangeRequests/Project_Priority_List
or by going to www.ercot.com and making the following selections: Protocols / System Change Requests / Project Priority List.
Protocol Revision Requests
PRR525  – SCE Performance and Monitoring
Rick Broussard stated that, as approved by WMS, this PRR does not allow single-Resource QSEs with combined cycle plants to pass compliance requirements and was concerned that Coral Energy would fail every time it started a plant.  Randy Jones and Dan Jones expressed similar concerns about small QSEs, but both were concerned about the timing of Mr. Broussard’s statements.  Randy Jones also acknowledged pressure from ERCOT and the PUCT to implement an SCE metric that provides visibility into everyone’s performance.  Mr. Dreyfus added that the Patton report contained 4 or 5 recommendations related to this issue.  Mr. Dreyfus suggested that PRS continue to process PRR525 and that Coral develop a new PRR that allows exceptions for small QSEs.  Robbie Staples indicated that ERCOT opposes exceptions because the 90% metric was designed to allow for this type of situation.  Clayton Greer opined that an additional exception may be necessary for ramp rates.  Through additional discussion, PRS revised Sections 6.10.6(1) and 6.10.6(3) but agreed that any changes to 6.10.6(6) should be submitted in a separate PRR.  Mr. Dreyfus moved that PRS recommend approval of the PRR525 as revised; Mr. R. Jones seconded the motion.  The motion carried with two abstentions from the Independent Power Marketer segment.
PRR555  – Modify Number of Sub-QSEs a Single Entity Can Partition
Matt Mereness explained that completion of the analysis as PRS requested in December would consume considerable ERCOT resources and most likely could not be completed until after the current Lodestar and EMMS releases occur in the coming months.  Mr. Mereness presented additional findings since the December PRS meeting and asked for direction on how ERCOT should proceed.  After considerable discussion, PRS directed ERCOT staff to present additional analysis in February that: 
1. provides PRS with historical growth trend of sub-QSEs since market open; 
2. determines the historical impacts of adding sub-QSEs growth on ERCOT staff and systems; 
3. determines at what rate QSEs could be added without impacts; and 
4. calculates the capacity for expanding within the current market.  ERCOT staff should also quantify how many sub-QSEs are not being used.  
And finally, in reviewing these items (and previous impacts) provide delineation of impacts for Load versus Resource sub-QSEs.

PRR557 – Late Fees and Late Fee Recovery
Terri Eaton moved for approval of PRR557 as revised by Green Mountain’s comments.  Jerry Jackson seconded the motion.  Ms. Eaton emphasized that Green Mountain’s comments would clarify the language and maintain the status quo.  PRS voted to recommend approval, 71.4% in favor and 28.6% against.  The opposing votes were from the Co-op, Independent Generator, and Independent Power Marketer segments; members from the Municipal and IOU segments abstained.
PRR558 – Market Notice of LaaR Proration

Mr. Greer moved to recommend approval of PRR558 as submitted; Mr. Gresham seconded the motion.  Mr. Ogelman requested clarification on the intent of the PRR.  Mr. Greer explained that the PRR allows Market Participants to be notified when ERCOT prorates LaaRs awards for Responsive Reserve.  Ms Moseley noted there will be a system impact to automate this process due to the required timing of notification.  Ms Moseley also stated that ERCOT does not have sufficient staff to provide a manual workaround solution 24x7, to run the necessary queries and notify the affected Market Participants.  PRS unanimously voted to approve the PRR as submitted.
PRR559 – Regulation E10 Update and SCPS1/SCPS2 References
Beth Garza explained that this PRR conforms the Protocols to current practice.  Mr. Greer moved to recommend approval of the PRR as submitted; Mr. R. Jones seconded the motion.  PRS voted unanimously in favor of the motion.
PRR560 – QSE Qualification Using LaaRs
Mark Patterson explained that this PRR is intended to allow QSEs with LaaRs to qualify to provide Ancillary Services without borrowing a Generation Resource.  Mr. R. Jones explained his comments and concern that written procedures alone were not adequate for qualification.  Mr. Patterson explained that qualification is an actual physical test, not merely documentation of a procedure.   Mr. Patterson then explained how ERCOT conducts the qualification tests.  Mark Walker noted that Section 6.10.3.2(2) delineates LaaRs testing.  Mr. R. Jones withdrew his comments at the end of the discussion.   Cesar Seymour moved to recommend approval of PRR560; Henry Durwachter seconded the motion.  PRS approved the motion with two abstentions from Independent Generator and Consumer segments.
PRR561 – Remove Nuclear and Hydroelectric Generators from Automatic Deployment Software
Mr. Belk moved to approve PRR561 as submitted; Mr. Kelly seconded the motion.  Ms. Garza reviewed ERCOT’s comments and the motion was amended to approve PRR561 as modified by ERCOT comments.  Mr. R. Jones expressed concern that this PRR would set a bad precedent by exempting specific Resources from congestion management responsibilities.  A discussion took place regarding market design and shadow price caps.  Adrian Pieniazek indicated that STP has and will continue to move whenever necessary.  PRS voted to recommend approval of the PRR; there was one opposing vote (Independent Power Marketer segment) and five abstentions (Independent Power Marketer, MOU, Consumer segments).  During the discussion of this PRR, questions arose about how the impacts of using bids specified in Section 4.4.20(2) and (4) once EMMS Release 4 implements a pay-as-bid approach.  Ms. Garza indicated that ERCOT will review these impacts.
PRR563 – Standard Form Blackstart Agreement – Payment
Mr. Durwachter described TXU’s concern that PRR563 deleted the definition of “black start” from Section 9B(1).  Mr. Greer moved for recommendation of the PRR as revised by TXU’s comments.  Jerry Jackson seconded the motion.  PRS unanimously approved the motion. 

PRR564 – Clarification of OOME Definition 
PRS deferred PRR564 to its February meeting and took no action.
PRR565 – Calculation of Losses for Settlement
Mr. D. Jones noted a discrepancy between the description and the actual revision of the PRR.  Mr. Gresham opined that the revised language seemed broader than the description indicated.  Mr. D. Jones also stated that someone could be advantaged by the use of actual rather than forecasted Load data for the calculation of losses.  Manny Munoz opined that the revisions to Section 13.3 were not clear because it contains a reference to methodology deleted by a subsequent section of the PRR.  Carl Raish explained that transmission loss calculations are based on actual data but that distribution loss calculations were not.  Mr. Raish also indicated that, while ERCOT staff had compared distribution loss differences that result when they are calculated on the basis of actual and forecasted load, the “true” value of distribution losses are not known.  Mr. Raish further stated that the intent of the PRR was to eliminate forecasting error from the calculation of distribution loss factors.  PRS requested that ERCOT staff provide additional data and revised language at its February meeting.
PRR566 - Implementation of IDR Optional Removal Threshold

Ms. Moseley introduced the PRR and summarized the history of PRR479, IDR Optional Removal Threshold.  Ms. Moseley noted that approval of PRR566 would allow certain customers to request removal of IDR meters and removal of a project (MR-40055 priority 1.1, rank 11.5, and an estimated cost of $50,000) from the project list.  Mr. Munoz asked whether PRR479 intended for ERCOT to have monitoring capability of the removal of IDR meters.  Betty Day indicated that it was not the intent, but ERCOT could provide ad hoc reports showing the number of meters removed.  Ms. Day stated that ERCOT would not be able to report whether removal was completed according to Protocol.  Mr. Durwachter moved to recommend approval of the PRR as submitted; Mr. Ogelman seconded the motion.  PRS passed the motion with two abstentions from the IOU and Independent Generator segments.
PRR540 – OOM Cost Recovery Process Clarification 

PRS reviewed the impact analysis for PRR540.  Mr. Mereness noted that the updated analysis showed no impact to ERCOT systems.
Other Business
Ms. Moseley described the effort underway to update the TAC procedures.  She will expand the TAC procedures to include the voting procedures from all the sub-committees and to provide more guidance on email voting.  Ms. Moseley will present the revised procedures for discussion at the February TAC meeting.  She also reminded PRS members that the ERCOT by-laws will be re-visited this year and they may be revised to include recommendations from the Sunset Commission and any new legislation.
There being no other business, Mr. Gresham adjourned the meeting.
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