PRS Recommendation Report

	PRR Number
	563
	PRR Title
	Standard Form Black Start Agreement – Payment

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 22 Attachment A Section 9 B. (1), “Available” definition

	Proposed Effective Date
	May 1, 2005

	Priority and Rank Assigned
	N/A

	Revision Description
	Redefines “Available” for Black Start service, to include situations where Black Start Resources utilize power pools outside of ERCOT, which was made possible by PRR487.

	Overall Market Benefit
	Clarifies that Black Start Resources are only paid for the time they are able to provide the Black Start Service.

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR563 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR563 was posted on 12/17/04.

· TXU Energy filed comments on 12/22/04.
· PRS considered PRR563 on 1/20/05.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 1/20/05, PRS unanimously recommended approval of PRR563 as revised by TXU comments.  All market segments were present.

	Summary of PRS discussion
	No discussion.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Not known
	Not known
	Not known

	MARKET SEGMENT                      
	Not known
	Not known
	Not known

	Consumer
	Not known
	Not known
	Not known

	LSE:
General, Including NOIE
	Not known
	Not known
	Not known

	LSE:
CR & REP
	Not known
	Not known
	Not known

	QSE
	Not known
	Not known
	Not known

	Resource
	Not known
	Not known
	Not known

	TDSP
	Not known
	Not known
	Not known


	Original Sponsor

	Name
	Frank Owens (on behalf of the Black Start Task Force)

	Company
	City of Garland

	Segment
	N/A


	Comments Received

	Comment Author
	Comment Description

	TXU 122204
	Revised language.


	Proposed Protocol Language Revision


Section 22

Attachment A

Standard Form Black Start Agreement

Section 9. Payment.

A.
For the transfer of any funds under this Agreement directly between ERCOT and Participant and pursuant to the Settlement procedures for Ancillary Services described in the ERCOT Protocols, the following shall apply:

(1) Participant appoints ERCOT to act as its agent with respect to such funds transferred and authorizes ERCOT to exercise such powers and perform such duties as described in this Agreement or the ERCOT Protocols, together with such powers or duties as are reasonably incidental thereto.  

(2)
ERCOT shall not have any duties, responsibilities to, or fiduciary relationship with Participant and no implied covenants, functions, responsibilities, duties, obligations or liabilities shall be read into this Agreement except as expressly set forth herein or in the ERCOT Protocols.


B.
Hourly Standby Fee Payments. ERCOT shall pay Participant the Hourly Standby Fee as described below, except as specified otherwise in Section 7 above. 

(1)
Availability

(a)
“Available” means, with respect to a given hour, that; Participant has declared, in its Availability Plan, that the Black Start Resource is able to  start without a connection to the ERCOT Transmission Grid. 
(b)
The Black Start Resource is not “Available” if
1.
the Black Start Resource utilizes a power pool outside of ERCOT to start and the transmission path(s) between the Resource and the other power pool is not available due to an outage; or

2.
the Black Start Resource utilizes a power pool outside of ERCOT to start but fails to maintain a firm standby supply contract for that power pool; or

3.
the Black Start Resource has failed a black start test, as described in the ERCOT Protocols or Operating Guides and has not passed a subsequent black start test; or

4.
the Black Start Resource has failed to start when required under this Agreement, and it has not  passed a subsequent black start test.
(c)
At its option, ERCOT may use the Black Start unit’s Resource Plan as the source of Black Start availability information instead of the Availability Plan.

(2)
“Hourly Rolling EAF” means, with respect to a given hour, the quotient (expressed as a percentage) of (a) the number of hours, including the given hour and the immediately preceding 4,379 hours, in which the Black Start Resource was Available, divided by (b) 4,380; provided that, to the extent that 4,379 hours have not elapsed since the Start Date (the difference between 4,379 and the hours that have elapsed being referred to herein as the “Assumed Hours”), the Black Start Resource shall be deemed, for purposes of this calculation, to be Available for the Assumed Hour.  A Force Majeure Event is treated the same as any other cause for unavailability for the purposes of calculating Hourly Rolling EAF.
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