Recommendation Report

	PRR Number
	560
	PRR Title
	QSE Qualification Using LaaRs

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.10.3,    Ancillary Services Qualification Criteria and Portfolio Test Methods

6.10.3.2, Responsive Reserve Qualification testing Criteria

6.10.3.3, Non-Spinning Reserve Qualification testing Criteria

6.10.3.4, Balancing Energy

	Proposed Effective Date
	

	Priority and Rank Assigned
	

	Revision Description
	Add Protocol language that describes how a QSE can qualify to provide Ancillary Services by using only LaaR Resources.  

	Overall Market Benefit
	Allows for greater participation of LaaRs in the Ancillary Services market.

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	ERCOT Credit Staff and the CWG have reviewed PRR560 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· ERCOT posted PRR560 and its associated Impact Analysis on 11/23/04.
· PRS considered this PRR on 1/20/04.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	Yes.  PRS voted to recommend approval as submitted with two abstentions from the Independent Generator and Consumer segments.

	Summary of PRS discussion
	In response to Calpine’s comments, ERCOT Staff explained that a LaaR must demonstrate that an actual interruption has occurred before it is recognized as a Resource.  Calpine withdrew its objections.  There was no other discussion.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	The ERCOT testing procedures for QSEs will need to be modified to reflect this change
	None
	Simplify Ancillary Service Qualification for QSE representing only Load resources

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	None
	None
	None

	LSE:
CR & REP
	None
	None
	None

	QSE
	A QSE that plans on representing only Load resources will not be required to “borrow” a generation resource for the sole purpose of qualifying to provide Ancillary Services
	Eliminate the need to move telemetry 
	Simplify Ancillary Service Qualification for QSE representing only Load resources

	Resource
	Eliminate the need to temporarily switch QSEs for testing purposes 
	Eliminate the need to move telemetry
	Eliminate the need to move telemetry

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	Mark Patterson

	Company
	ERCOT

	Segment
	n/a


	Comments Received

	Comment Author
	Comment Description

	Calpine 120804
	PRR provides demand side resources a competitive advantage and offers language to correct this.

	TXU 122204
	Supports the PRR language as submitted and opposes Calpine’s recommended changes.


	Proposed Protocol Language Revision


6.10.3
Ancillary Services Qualification Criteria and Portfolio Test Methods

Only QSEs that have been qualified and tested may be used to provide Ancillary Services.  ERCOT shall develop and operate its qualification and testing program to meet the following requirements for each Ancillary Service.

A QSE shall be qualified and tested to provide Service prior to initial operation and every five years thereafter.  ERCOT is authorized to call up to two unannounced, unscheduled qualification tests after presenting to the QSE supporting information of an indication that a Resource may not be able to meet its stated Net Dependable Capability during any calendar year.
QSEs may qualify by using either Generation Resource(s) or Load(s) Acting as a Resource (LaaR(s)).  If a QSE qualifies by using only a LaaR then the QSE may only provide Ancillary Services using LaaRs and will not be qualified to provide Ancillary Services using Generation Resources.  However, if a QSE successfully completes the qualification using Generation Resource(s), that QSE will be qualified to provide Ancillary Services from both Generation Resources and LaaRs.
ERCOT may grant a “Provisional Qualification,” for a period not to exceed ninety (90) days, to a QSE that has performed an Ancillary Service qualification test (or tests) in good faith but failed to qualify due to problems that, in the sole discretion of ERCOT, are determined to be non-critical for the purpose of providing one or more Ancillary Services.  Notwithstanding the failure of a QSE with Provisional Qualification to meet the applicable Ancillary Service criteria, such QSE may provide such Ancillary Service to the extent permitted by the terms of the Provisional Qualification.

6.10.3.2
Responsive Reserve Qualification Testing Criteria
(1)
Testing Using Generation Resource(s)
(a)
A test for RRS shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall send a signal to the QSE requesting it to provide an amount of RRS.  The QSE shall acknowledge the start of the test.

(d)
For the thirty (30) minute duration of the test, the QSE output shall be measured as clock-minute average outputs for:  (i) the clock-minute prior to the instructions being received from ERCOT; (ii) the clock-minute following receipt of instructions from ERCOT and continuing for ten (10) minutes; and (iii) for each of the subsequent nineteen (19) clock-minutes.  All measurements shall confirm the additional delivery of energy due to the deployment of Responsive Reserve Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount requested by ERCOT.  Satisfactory performance shall be deemed acceptable if ninety percent (90%) of each clock-minute measurement ten (10) minutes after notice through the balance of the test period is equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount expected.

(e)
On successful demonstration of all test criteria, ERCOT shall qualify that the QSE is capable of providing RRS and shall provide a copy of the certificate to the QSE.
(2)
Testing Using  Load(s) Acting as a Resource

(a) A test for RRS shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.
(b) ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.
(c) At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall send a signal to the QSE requesting it to provide an amount of RRS.  The QSE shall acknowledge the start of the test.
(d) Upon ERCOT issuing a verbal instruction to the QSE to deploy the LaaR, the QSE shall demonstrate that it has procedures in place to satisfy a satisfactory deployment of the LaaR(s) providing Responsive Reserve Service as required in Step 2 of an EECP, Protocol Section 5.6.7 Step 2 (2).  All measurements shall confirm the additional delivery of energy due to the deployment of Responsive Reserve Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred and fifty percent (150%) of the amount requested by ERCOT.  A deployment will be deemed acceptable when ERCOT confirms the interruption of the Load(s) within 10 minutes of issuance of the instruction by ERCOT.
(e) On successful demonstration of all test criteria, ERCOT shall qualify that the QSE is capable of providing RRS from LaaRs and shall provide a copy of the certificate to the QSE designating its qualification to provide RRS from LaaRs.

6.10.3.3
Non-Spinning Reserve Qualification Testing Criteria

(1)
Testing Using  Generation Resource(s)
(a)
A test for Non-Spinning Reserve Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Non-Spinning Reserve the QSE wishes to be qualified to.  The QSE shall acknowledge the start of the test.

(d)
For the sixty (60) minute duration of the test, the QSE output shall be measured as clock-minute average outputs for:  (i) the clock-minute prior to the instructions being received from ERCOT; (ii) the clock-minute following receipt of instructions from ERCOT and continuing for thirty (30) minutes; and (iii) for each of the subsequent twenty-nine (29) clock minutes.  All measurements shall confirm the additional delivery of energy due to the deployment of Non-Spinning Reserve Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount requested by ERCOT.

(e)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE is capable of providing Non-Spinning Reserve and shall provide a copy of the certificate to the QSE.
(2)
Testing Using  Load(s) Acting as a Resource

(a) A test for Non-Spinning Reserve Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b) ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c) At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting the QSE provide the amount of Non-Spinning Reserve the QSE wishes to be qualified to provide.  The QSE shall acknowledge the start of the test.

(d) Upon ERCOT issuing a verbal instruction to QSE to deploy the LaaR, the QSE shall demonstrate that is has procedures in place to satisfactorily deploy LaaR(s) providing Non-Spinning Reserve Service. All measurements shall confirm the additional delivery of energy due to the deployment of Non-Spinning Reserve Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred and fifty percent (150%) of the amount requested by ERCOT.  A deployment will be deemed acceptable when ERCOT confirms the interruption of the Load(s) within 30 minutes of issuance of the instruction by ERCOT.

(e) On successful demonstration of all test criteria, ERCOT shall qualify that the QSE is capable of providing Non-Spinning Reserve from LaaRs and shall provide a copy of the certificate to the QSE designating its qualification to provide Non-Spinning Reserve from LaaRs.

6.10.3.4
Balancing Energy

(1)
Testing Using Generation Resource(s)
(a)
A test for Balancing Energy Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.  During the sixty (60) minute duration of the test, within the limits of requested qualification, ERCOT will vary the requested amount of Balancing Energy requested.

(d)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE is capable of providing Balancing Energy and shall provide a copy of the certificate to the QSE.

(2)
Testing Using  Load(s) Acting as a Resource

(a) A test for Balancing Energy Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b) ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c) At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.

(d) Upon ERCOT issuing a verbal instruction to QSE to deploy the LaaR, the QSE shall demonstrate that it has procedures in place to satisfactorily deploy LaaR(s) providing Balancing Up Energy Service. All measurements shall confirm the additional delivery of energy due to the deployment of Balancing Up Energy Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred and fifty percent (150%) of the amount requested by ERCOT.  A deployment will be deemed acceptable when ERCOT confirms the interruption of the Load(s) within 10 minutes of issuance of the instruction by ERCOT.

(e) On successful demonstration of all test criteria, ERCOT shall qualify that the QSE is capable of providing Balancing Energy from LaaRs and shall provide a copy of the certificate to the QSE designating its qualification to provide Balancing Energy from LaaRs.
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