Recommendation Report

	PRR Number
	558
	PRR Title
	Market Notice of LaaR Proration

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.13, ERCOT Day Ahead Ancillary Services Procurement Process

6.6.3.1, General Procurement Requirements

	Proposed Effective Date
	

	Priority and Rank Assigned
	

	Revision Description
	Allow market participants to be notified when LaaRs awards for Responsive Reserve are prorated by ERCOT.
Currently when QSEs submit offers to ERCOT for the Day Ahead Responsive Reserve Service Auction they flag the blocks as either being sourced from GEN (Generating Resource) or UFR (LaaR Resource).  When the Responsive Reserve awards are allocated to the QSEs a total award number is given rather than an award amount for each source of the service.  There is no market notice given to the QSEs or the other market participants when LaaR RRS awards are being prorated.

	Overall Market Benefit
	Provides a scheduling tool.

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT Credit Staff and the CWG have reviewed PRR558 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR 558 was posted on 11/23/04.
· On 1/20/05, PRS considered this PRR.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS unanimously voted to recommend approval as submitted, with market segments present.

	Summary of PRS discussion
	PRS discussed that the purpose of the PRR to allow market participants to be notified when LaaRs awards for Responsive Reserve are prorated by ERCOT.  ERCOT Staff indicated that there will be a system impact to automate this process, due to the required timing of notification.  ERCOT is not staffed to provide a manual workaround solution 24x7, to run the necessary queries and notify the affected Market Participants. 

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  
	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	System impact to automate the process of notifying the market.  ERCOT is not staffed provide a manual workaround solution.
	None

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	None
	None
	None

	LSE:
CR & REP
	None
	None
	None

	QSE
	
	
	Provides a tool in scheduling.

	Resource
	None
	None
	None

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	Mary Anne Brelinsky on behalf of the DSWG

	Company
	Reliant Energy

	Segment
	n/a


	Comments Received

	Comment Author
	Comment Description

	None
	


	Proposed Protocol Language Revision


4
Scheduling

4.4
Day Ahead Scheduling Process

4.4.13
ERCOT Day Ahead Ancillary Services Procurement Process

ERCOT will procure Regulation Up, Regulation Down, Responsive Reserves and Non-Spinning Reserves by 1330 in accordance with Section 6.6, Selection Methodology, to complete ERCOT’s Day Ahead Ancillary Service Plan.  ERCOT will review and then post on the MIS, the Market Clearing Prices for Capacity (MCPCs) for each Day Ahead Ancillary Service.  ERCOT will also post if the LaaR Responsive Reserve Service awards were prorated.  These MCPCs may change due to subsequent purchases of AS during the Adjustment Period.

6.6
Selection Methodology

6.6.3
ERCOT Day-Ahead Ancillary Service Procurement Process

6.6.3.1
General Procurement Requirements

(10)
For each of RGS Up, RGS Down, RRS and NSRS, for each hour of the next Operating Day, ERCOT will post the quantity of capacity procured and the MCPC for the Day Ahead market.  ERCOT will post a notice if the RRS awarded to LaaR was prorated for any hour.
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