PRR Comments


	PRR Number
	568
	PRR Title
	Change Initial Settlement from 17 days to 10 days

	
	

	Date
	February 10, 2004

	
	

	Submitter’s Information

	Name
	Ken Ragsdale

	E-mail Address
	Kragsdale@ercot.com

	Company
	ERCOT

	Company Address
	TCC

	Phone Number
	512-248-3917

	Fax Number
	512-248-6560
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	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	ERCOT will have to make some minor changes to several manual processes that are currently in place.  

	Only one Initial can be scheduled for each batch run. This and other issues will need to be considered when implementing.
	

	MARKET SEGMENT
	Shortened period of time for data to be submitted to ERCOT for RPP’s. 


	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	
	

	LSE:
CR & REP
	
	
	

	QSE
	
	
	

	Resource
	
	
	

	TDSP
	
	
	


As submitted, PRR568 would require ERCOT to change several manual processes in place that use preliminary generation data that is provided by “channel 78”.   Specifically, ERCOT will run “channel 78” earlier and change the manual processes used to settle Zonal OOME and RMR.   
As submitted, PRR568 would also require ERCOT to execute the settlement run in Lodestar on the eighth (8th) day after the Operating Day.  

Currently ERCOT settles Zonal OOME  Dispatch Instructions on the Initial Statement with data based on the preliminary generation values provided by “channel 78”.  On occasion there may not be enough time to prepare and import the billing determinants required for Zonal OOME settlement prior to the Initial Statement.  If Zonal OOME Dispatch Instructions can’t be settled on the Initial Statement, the settlement can be made on the Final Statement.  Below are modifications to Section 6.8.2.5, Settlement of Zonal OOME Deployments, which would allow ERCOT to settle the Zonal OOME instructions on the Final Statement when ERCOT cannot timely prepare and import the billing determinants required to settle Zonal OOME Up prior to the issuance of the Initial Statement.
Currently RMR settlement on the Initial Statement uses preliminary generation data provided by “channel 78” as the basis to estimate the average daily heat rate for each of the RMR units.  With the timeline proposed in PRR568, the process would be changed to use the scheduled output of the RMR units instead of the preliminary generation data.

Renewable Production Potential (RPP) values sent to ERCOT by QSEs, are used to create Resource Plans and Energy Schedules before the initial calculations are executed.  If this is to continue, QSEs will need to send the RPP values to ERCOT within three (3) instead of seven (7) Business Days after the Operating Day.
ERCOT has identified an additional issue that may need to be addressed in PRR568 - the idea of having the QSE’s Ancillary Service (AS) Obligation calculated using load data from the Operating Day that is 14 days before the day in which the AS Obligation is being calculated instead of 21 days as is currently being done.  Below is a modification to Section 6.3.1, ERCOT Responsibilities, changing the AS Obligation calculation so that it is based on the Operating Day that is 14 days before the day in which the AS Obligation is being calculated.  If this change to Section 6.3.1 is included in the PRR568, it will not require system changes. 
	Proposed Protocol Language Revision


9.2.3
Initial Statements

ERCOT will use settlement data, as described in Section 9.2, Settlement Statements to produce the Initial Statements for each Statement Recipient for the given Operating Day.  ERCOT will issue Initial Statements by the end of the tenth (10th) day following the Operating Day.  If the tenth (10th)day is not a Business Day, ERCOT will issue the Initial Statement on the next Business Day thereafter.

6.8.2.5
Settlement of Zonal OOME Deployments

(1)
QSEs responding to Zonal OOME Up Dispatch Instructions will be paid OOME Up payments as set forth in Section 6.8.2.3, Energy Payments, paragraph (2).  The Resource-specific OOME Up payment for such Resource(s) will be included on the Initial Statement for the applicable Operating Day.  If ERCOT cannot timely prepare and import the billing determinants required to settle Zonal OOME Up prior to the issuance of the Initial Statement, ERCOT will settle the Zonal OOME Up Dispatch Instructions on the Final Statement for the affected Operating Day.   ERCOT will calculate the OOME Up payment based on the Generation Resource(s) that generated above its planned output level as indicated in the QSE’s Resource Plan.  If the QSE does not provide the total instructed amount of Zonal OOME Up Service, the QSE will be compensated for only the amount of the Zonal OOME Dispatch Instruction actually provided.

(2)
QSEs responding to Zonal OOME Down Dispatch Instructions will be paid OOME Down payments as set forth in Section 6.8.2.3, Energy Payments, paragraph (4).  The Resource-specific OOME Down payment for such Resource(s) will be included on the Initial Statement for the applicable Operating Day.  If ERCOT cannot timely prepare and import the billing determinants to settle Zonal OOME Down prior the issuance of the Initial Statement, ERCOT will settle the Zonal OOME Down Dispatch Instructions on the Final Statement for the affected Operating Day.  ERCOT will calculate the OOME Down payment based on the Generation Resource(s) that generated below its planned output level as indicated in the QSE’s Resource Plan.  If the QSE does not provide the total instructed amount of Zonal OOME Down Service, the QSE will be compensated for only the amount of the Zonal Dispatch Instruction actually provided.

6.3.1
ERCOT Responsibilities

(1)
ERCOT, through its Ancillary Services function, shall develop the Operating Day Ancillary Services Plan for the ERCOT System, and the Day Ahead Ancillary Service Obligation which will be assigned based on Load Ratio Share data, by LSE, aggregated to the QSE level.  Unless otherwise provided in these Protocols, a QSE’s allocation for Ancillary Service Obligation will be determined for each hour according to that LSE’s Load Ratio Share computed by ERCOT.  The LSE Ancillary Service allocation for the Day Ahead Ancillary Service Obligation shall be based on the hourly Load Ratio Share from the Initial Settlement data for the Operating Day that is fourteen (14) days before the day in which the Obligation is being calculated, as defined in Section 9.2, Settlement Statements, for the same hour and day of the week multiplied by the quantity of the service in the Operating Day Ancillary Service Plan.
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