PRS Recommendation Report

	PRR Number
	566
	PRR Title
	Implementation of IDR Optional Removal Threshold

	Timeline

(Normal or Urgent)
	Urgent
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	18.6.2, IDR Administration Issues 
18.6.7, IDR Optional Removal Threshold

	Proposed Effective Date
	March 1, 2005

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	Allow the removal of an IDR meter for settlement under certain conditions when load drops below a minimum threshold.  The language to allow a customer to request removal of an IDR meter under certain conditions was approved in PRR479 (IDR Optional Removal Threshold).  However, the language was boxed until the report required by Section 18.6.2 was modified to indicate whether a customer was eligible to request removal of the IDR meter.  Based on discussions between Market Participants, OPUC, the PUCT and ERCOT staff, the PRR 479 language changes were not intended to require changes to the report specified in 18.6.2.  This PRR modifies the language in 18.6.2 so that the report does not need to be modified and the language allowing the customer to request removal of the IDR meter can be unboxed.  This PRR modifies the reporting requirement in Section 18.6.2 and unboxes the language that allows the customer to request removal of an IDR meter under such circumstances.  

	Overall Market Benefit
	Elimination of project for PRR479 (IDR Optional Removal Threshold), MR-40055.

	Overall Market Impact
	None.

	Consumer Impact
	Allow customers to request removal of IDR meters.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes, ERCOT credit staff and the CWG have reviewed PRR566 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.



	Procedural History
	· RMS endorsed a draft of PRR 566 on 01/11/05

· PRR 566 was posted on 01/14/05.
· PRS approved urgent status by email on 01/14/05.
· PRS considered this PRR on 1/20/05.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 1/20/05, PRS recommended approval of PRR566. PRS passed the motion with two abstentions from the IOU and Independent Generator segments (all market segments present).   



	Summary of PRS discussion
	PRS reviewed the history of PRR479, IDR Optional Removal Threshold. It was brought to PRS member’s attention that the approval of PRR566 would allow certain customers to request removal of IDR meters and removal of a project (MR-40055 priority 1.1, rank 11.5, and an estimated cost of $50,000) from the project list. Also, it was stated that the intent of PRR479 is not for ERCOT to have monitoring capability of the removal of IDR meters. ERCOT can provide ad hoc reports showing the number of meters that had been removed but ERCOT would not be able to report whether removal was completed according to Protocol.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Minor impact.    
	No impact.
	

	MARKET SEGMENT                      
	
	
	

	Consumer
	None.
	None.
	Benefits consumer by allowing them to request removal of an IDR meter if their consumption is below the IDR Optional Removal Threshold or they are a new Customer at a premise and their demand is below the IDR Mandatory Installation Threshold.  This should reduce their metering costs.

	LSE:
General, Including NOIE
	See CR/REP.
	See CR/REP.
	See CR/REP.

	LSE:
CR & REP
	CRs and REPs will receive the request to remove the IDR meter from their customers.
	
	CRs and REPs can work with customers who meet the requirements to remove their IDR meter.

	QSE
	No impact.
	No impact.
	None.

	Resource
	No impact.
	No impact.
	None.

	TDSP
	TDSPs will receive the requests to remove the IDR meters.
	Unknown.
	None known.


	Original Sponsor

	Name
	Kenan Ogelman

	Company
	Office of Public Utility Counsel

	Segment
	


	Comments Received

	Comment Author
	Comment Description

	
	


	Proposed Protocol Language Revision


18.6
Installation and Use of Interval Data Recorders

18.6.1
Interval Data Recorder (IDR) Installation and Use in Settlement

(1)
IDR Mandatory Installation Threshold:  IDRs shall be installed and utilized for settlement of Premises having either:

a.
A peak demand greater than 1000 kW (or 1000 kVA), or

b.
Service provided at transmission voltage (above 60 kV).

As of October 1, 2005, the IDR Mandatory Installation Threshold shall be a peak demand greater than 700 kW (or 700 kVA) and all meter changes shall be completed by the later of April 30, 2006 or within 120 days of the CR being notified that the IDR Mandatory Installation Threshold has been met, or

(2)
A Competitive Retailer may have an IDR installed and used for settlement purposes at any associated Premise outside the IDR Mandatory Installation Threshold.  Except as stated in item (4) of this Section, IDRs in place or installed after September 1, 1999 shall be used for settlement.  Once an IDR is installed on a Premise and used for settlement purposes, the given Premise shall continue to be settled with its interval data, except as stated in Sections 18.6.7, IDR Optional Removal Threshold.  If a Customer or CR requests installation of an IDR meter, the same Customer may not request removal of the IDR meter for a period of twelve (12) months following such installation.

(3)
All Non-Metered Loads such as street lighting, regardless of the aggregation level, shall not be required to install IDRs under the IDR Mandatory Installation Threshold.  These Loads shall be settled using Load Profiles.

(4)
For Premises not subject to the IDR Mandatory Installation Threshold in item (1) of this Section: 

(a)
IDRs installed at the request of ERCOT, a TDSP, a municipal, or a cooperative for load research, rate/tariff design calculation, coincident demand calculation, or Load Profiling purposes shall be exempt from the requirement to use an IDR for settlement purposes: or

(b)
IDRs previously used specifically for separating NOIE Load from competitive Load shall be exempt from the requirement to use an IDR for retail Customer settlement purposes, provided that the IDR meter has been removed within one hundred and twenty (120) days after the NOIE has fully implemented Customer Choice.   IDR meters used for NOIE separation that do not meet the IDR Mandatory Installation Threshold shall not be used for retail Customer settlement purposes.

(5)
For IDR installation procedures reference Section 10.2.2, TDSP Metered Entities.

(6)
TDSPs responsible for any Load transfer schemes between ERCOT and Non-ERCOT Regions shall install IDR metering capable of measuring the Load served during the period the Load transfer is implemented.

18.6.2
IDR Administration Issues

ERCOT shall produce a report informing the appropriate Market Participants of profiled Premises that have become subject to the provisions of Section 18.6.1(1), IDR Mandatory Installation Threshold.  ERCOT shall put in place a system to track Market Participants’ timely adherence to this requirement.  This report shall be posted to MIS.

18.6.3
Adherence to Interval Data Recorder Requirements

Municipal Entities and Electric Cooperative Entities that opt-in to Customer Choice must install IDR meters at all Premises subject to the IDR Mandatory Installation Threshold for metering prior to the effective date of their participation in the testing and integration requirements of ERCOT systems for Customer Choice.

18.6.4
Technical Requirements

Regardless of data retrieval method, interval data shall be provided on a schedule that supports the requirements of final settlement (typical monthly billing cycle).

Interval data that is provided for settlement shall be consistent with the ERCOT defined Settlement Interval.

IDRs used for settlement shall meet technical metering requirements defined in the Load Profiling Guides.

18.6.5
Future Requirements for IDRs

ERCOT and the appropriate ERCOT TAC subcommittee shall evaluate the impact of the IDR Mandatory Installation Threshold as defined in this Section for possible revision prior to the introduction of competitive metering services to the market on January 1, 2004.
18.6.6
Peak Demand Determination for Non-IDR Premises

For the purpose of determining the peak demand level for the IDR Mandatory Installation Threshold in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement, the demand will be determined in accordance with PUCT rulemaking or through a consensus process with ERCOT and Market Participants.  In the absence of a clear definition of peak demand in the “price to beat” rulemaking, the following application shall be used in determining the peak demand level for IDR Mandatory Installation Threshold in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement:

A Premise (ESI ID) has a peak demand greater than the applicable level in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement, above, when measured in any two (2) billing months of the most recent twelve (12) month period.  Competitive Retailers may dispute an IDR assignment through the ERCOT settlement dispute process, described in Section 9.5, Settlement and Billing Dispute Process.

ERCOT shall be responsible for receiving and storing demand information necessary for determining mandatory IDR installations.
18.6.7
IDR Optional Removal Threshold

A Customer, or the CR upon a Customer’s request, may request, in accordance with PUCT rules and regulations, removal of an IDR at a Premise.  The IDR Optional Removal Threshold is established as follows:

(1)
for an existing Customer, where the Load at the Premise has never exceeded the IDR Optional Removal Threshold of one hundred and fifty (150) kW (kVA) during the most recent twelve (12) consecutive months; or

(2)
for a new Customer Move-In, where the request is submitted within one hundred and twenty (120) days of the Move-In provided the new Customer’s Demand at the Premise has remained below the IDR Mandatory Installation Threshold between the Move-In date and the request date and that meter readings covering at least forty five (45) consecutive days of usage at the Premise have been registered for the new Customer.

If a Customer or CR requests removal of an IDR meter at a Premise, the same Customer or CR may not request reinstallation of an IDR meter at that Premise for a period of twelve (12) months following such removal.  Removal or re-installation of IDR meters may be subject to applicable tariff charges.
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