PRS Memo to 020305 TAC


PRS acted upon the following PRRs and presents them to the TAC for consideration:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

PRR540 – OOM Cost Recovery Process Clarification.  Proposed effective date: April 1, 2005.  No budgetary impact; no significant staffing impacts, the incremental amount of resettlement activities should not be substantial; no impacts to ERCOT computer systems; no significant changes to ERCOT business functions; no impact to grid operations.  This PRR clarifies the process ERCOT is to use when making payments for cost recovery requests associated with OOMC and OOME instructions.  This PRR was posted on 9/1/04.  In September, PRS tabled this PRR to allow additional time for Market Participants and ERCOT to work on language.  At its October meeting, PRS tabled this PRR for further discussions off-line to resolve issues related to cost categories.  After discussion during its November meeting, PRS remanded the PRR to the taskforce for resolution of cost recovery issues.  On 12/16/04, PRS voted to recommend approval of this PRR as amended and reviewed ERCOT’s impact analysis at its January 2005 meeting.  ERCOT credit staff and the CWG have reviewed PRR540 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

PRR566 – Implementation of IDR Optional Removal Threshold – Urgent.  Proposed effective date: March 1, 2005.  Passage of PRR566 will eliminate the project that would implement PRR479, IDR Optional Removal Threshold (MR-40055 has a priority of 1.1, a rank of 11.5, and an estimated cost of $50,000); no staffing impacts; no impacts to ERCOT computer systems; maintains current ERCOT business functions; no impact to grid operations.  This PRR modifies the language in Section 18.6.2, IDR Administration Issues, eliminating the need to modify the IDR report and unboxes language approved in PRR479 (IDR Optional Removal Threshold) in Section 18.6.7, IDR Optional Removal Threshold, thereby allowing customers to request IDR meter removal under certain circumstances.  RMS reviewed the draft of PRR566 at its 1/11/05 meeting and voted to recommend that the PRR receive urgent status.  The PRR was posted on 1/12/05 and the submitter requested that it be processed on an urgent timeline so that customers that qualify can request removal of their IDR meter and eliminate being charged for a meter that is not required.  PRS approved urgent status through an email vote.  At its January meeting, PRS reviewed PRR566 and ERCOT’s impact analysis and voted to recommend approval with two abstentions from the IOU and Independent Generator segments.
Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR will be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUC until more progress is made by the stakeholders at WMS and PRS concerning Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR472.   

· PRR476 - Ramp Rate Adherence During Local Congestion.  PRS recommended approval this PRR on 5/21/04; TAC approved it on 6/3/04.  On 6/15/04, the Board remanded PRR476 back to the TAC for the development of a cost estimate, noting that there is more than one way to implement the PRR and that further direction from the stakeholders is needed.  On 7/8/04, TAC remanded PRR476 to the PRS with instructions that the WMS is to further define how PRR476 should be implemented.
· PRR525 - SCE Performance and Monitoring. This PRR was posted on 06/10/04.  At its July meeting, PRS voted to remand PRR525 to WMS for clarification.  At its 12/3/04 meeting, WMS approved PRR525 with the methodology proposed by Austin Energy. PRS reviewed PRR525 at its 1/20/05 meeting and voted to recommend approval as revised by PRS.  There were two abstentions from the Independent Power Marketer segments; all market segments were present.  PRS will review ERCOT’s impact analysis at its February meeting.
· PRR533 - Definition of Transmission Facility Owner.  PRS remanded the PRR to a task force, at its August meeting, to review the comments and bring solutions back to PRS.  The remand included two concepts for the task force to consider: (1) inclusion of “private owner” in the Protocols; and (2) whether the private owner has responsibilities.  
· PRR539 – OOMC Claw Back Correction.  This PRR was posted on 9/1/04.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR541 – Regulation Deployment Ramp Rate.  This PRR was posted on 9/1/04.  PRS voted to remand PRR541 to WMS at its September meeting.
· PRR543 – Schedules and Emergency Assistance Over CFE-ERCOT DC Ties.  ERCOT posted this PRR on 9/14/04.  PRS discussed PRR543 at its October meeting and tabled it pending further discussions with Commission Federal de Electricidad (CFE) and final development.  The ERCOT CWG has reviewed PRR 543 and notes that credit risk exists to the extent energy flows to CFE from the ERCOT System as a result of the proposed Agreement.  See CWG comments dated 10/19/04 for details.

· PRR549 - Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November meeting, PRS remanded the PRR to ROS.  
· PRR555 – Modify Number of Sub-QSEs a Single Entity Can Partition.  ERCOT posted this PRR on 11/9/04.  At its December meeting, PRS requested that ERCOT complete a detailed impact analysis for PRS review in February 2005.  At its January meeting PRS discussed data provided by ERCOT and requested that additional information be provided for its February meeting.
· PRR557 – Late Fees and Late Fee Recovery.  ERCOT posted this PRR on 11/23/04 in response to discussion at the 11/19/04 PRS meeting.  PRS reviewed PRR557 at its 1/20/05 meeting and voted, 71.4% in favor and 28.6% against, to recommend approval as revised by Green Mountain.  The opposing votes were from the Coop, Independent Generator, and Independent Power Marketer segments; members from the Municipal and IOU segments abstained.  PRS will review ERCOT’s impact analysis at its February meeting.  
· PRR558 - Market Notice of LaaR Proration.  ERCOT posted this PRR on 11/23/04.  PRS reviewed PRR558 at its 1/20/05 meeting and unanimously voted to recommend approval as submitted. PRS will review ERCOT’s impact analysis at its February meeting.
· PRR559 - Regulation E10 Update and SCPS1/SCPS2 References.  ERCOT posted this PRR on 11/23/04.  PRS reviewed PRR559 at its 1/20/05 meeting and unanimously voted to recommend approval as submitted.  PRS will review ERCOT’s impact analysis at its February meeting.
· PRR560 - QSE Qualification Using LaaRs.  ERCOT posted this PRR on 11/23/04.  PRS reviewed PRR560 at its 1/20/05 meeting and voted to recommend approval as submitted with two abstentions from the Independent Generator and Consumer segments. PRS will review ERCOT’s impact analysis at its February meeting.
· PRR561 - Remove Nuclear and Hydroelectric Generators from Automatic Deployment Software.  ERCOT posted this PRR on 12/9/04.  PRS reviewed PRR561 at its 1/20/05 meeting and voted to recommend approval as revised by ERCOT comments.  There was one opposing vote (Independent Power Marketer segment) and five abstentions (Independent Power Marketer, MOU, Consumer segments) from PRS will review ERCOT’s impact analysis at its February meeting.
· PRR563 – Standard Form Blackstart Agreement – Payment.  ERCOT posted this PRR on 12/17/04.  PRS reviewed PRR561 at its 1/20/05 meeting and voted unanimously to recommend approval as revised by TXU comments.  PRS will review ERCOT’s impact analysis at its February meeting.
· PRR564 – Clarification of OOME Definition. ERCOT posted this PRR on 12/17/04.  PRS deferred action on PRR564 to its February meeting.
· PRR565 – Calculation of Losses for Settlement. ERCOT posted this PRR on 12/22/04.  PRS requested that ERCOT provide additional data and revised language at its February meeting.
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