Protocols Revision Request


	PRR Number
	571
	PRR Title
	Balancing Energy Bid Cap

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.5.2, Balancing Energy Service

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	This PRR revises the definition of Balancing Energy Bid Cap by clarifying that Balancing Energy Service bids shall be between -$1,000 per MWh and $1,000 per MWh, inclusive, for all Resources.

	Reason for Revision
	The current Protocols language only specifies the high limit of Balancing Energy Bid price.  It should be made clear that Balancing Energy Up price should be less than or equal to $1,000 per MWh and Balancing Energy Down price should be greater than or equal to -$1,000 per MWh.  That is, Balancing Energy Service bids shall be between -$1,000 per MWh and $1,000 per MWh, inclusive, for all Resources.

	Credit Implications (Yes or No, and summary of impact)
	No

	

	Timeline

	Date Posted
	1/21/05

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Jun Yu

	E-mail Address
	jyu@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3969

	Fax Number
	512-248-6560


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	NONE
	NONE
	NONE

	MARKET SEGMENT                      
	NONE
	If approved, ERCOT needs to check all BES bid prices are within the specified range.
	NONE

	Consumer
	NONE
	NONE
	NONE

	LSE:
General, Including NOIE
	NONE
	NONE
	NONE

	LSE:
CR & REP
	NONE
	NONE
	NONE

	QSE
	NONE
	If approved, QSEs need to make sure their BES bid prices are within the specified range.
	NONE

	Resource
	NONE
	NONE
	NONE

	TDSP
	NONE
	NONE
	NONE


	Proposed Protocol Language Revision


6.5.2
Balancing Energy Service

The Balancing Energy Service bids shall consist of Balancing Energy Service Up, Balancing Energy Service Down, and Balancing Up Load bids.  All Balancing Energy Service provider bids must be entered by the close of the Adjustment Period for the effective Operating Hour and shall become an Obligation at the close of the Adjustment Period.  However, Balancing Energy Service provider bids may be withdrawn at any time prior to the close of the Adjustment Period.

Balancing Energy Service bids shall be no greater than $1,000 per MWh and no less than 
-$1,000 per MWh for all Resources.

	[PRR414& PRR 571:  Upon implementation of required system changes, the following sentence will be added above to 6.5.2, Balancing Energy Service:]

Any Balancing Energy Service bids greater than $1,000 per MWh or less than 
-$1,000 per MWh will be rejected by ERCOT.
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