Board Action Report


	PRR Number
	542
	PRR Title
	Clarifying the LaaR Three Hour Limit

	Timeline (Normal or Urgent)
	Normal
	Action
	Approved

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.10.5.4, Responsive Reserve Services Performance Monitoring Criteria

	Effective Date
	February 1, 2005

	Priority and Rank Assigned
	Not Applicable

	Revision Description
	Clarify Protocols to allow QSEs to replace LaaR Responsive Reserve with Responsive Reserve from a Generating Resource or other uncommitted LaaR following a deployment of Responsive Reserve Service.

	Overall Market Benefit
	Performance criteria will more closely reflect actual practice.

	Overall Market Impact
	No additional cost to market participants.

	Consumer Impact
	No direct consumer impact.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT Credit staff and the CWG have reviewed PRR542 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	Posted on 9/21/04.  PRS denied request for urgency status through email vote.    ERCOT submitted comments on 9/8/04 – no MPs submitted comments.  PRS addressed PRR542 on 10/22/04 and reviewed its Impact Analysis on 11/19/04.  TAC considered the PRR on 12/2/04.  The Board considered the PRR on 01/18/05.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS voted unanimously to recommend approval of PRR542.  There were no abstentions and all market segments were present.

	Summary of PRS discussion
	On 9/24/04 PRS determined that urgency for PRR is unnecessary because current ERCOT practice already allows generators to substitute LaaRs.  On 10/22/04 the PRR was recommended for approval without discussion.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	TAC unanimously recommended approval of PRR 542 with all segments present.

	Summary of TAC discussion
	TAC discussed the intent of the PRR and it was acknowledged that this PRR neither strengthens nor weakens the three-hour limit for QSEs providing responsive reserve services to return to their committed operating level.  Another PRR is likely necessary to address the three-hour limit.  There was also discussion about issues surrounding the provision of ancillary services that are separate from this PRR.  WMS is reviewing the ancillary services issues.

	Board Action
	The Board approved PRR542 as recommended by TAC.


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	

	MARKET SEGMENT                      
	None
	None
	

	Consumer
	None
	None
	Reduced overall spend on RRS due to increased load participation.

	LSE:
General, Including NOIE
	None
	None
	

	LSE:
CR & REP
	None
	None
	

	QSE
	None
	None
	

	Resource
	None
	None
	

	TDSP
	None 
	None
	


	Original Sponsor

	Name
	Mary Anne Brelinsky

	Company
	On behalf of the Demand Side Working Group (DSWG)

	Segment
	Not applicable


	Comments Received

	Comment Author
	Comment Description

	ERCOT 09/08/04
	Statement of support.

	
	

	
	


	Proposed Protocol Language Revision


6.10.5.4
Responsive Reserve Services Performance Monitoring Criteria

QSEs providing Responsive Reserve Services must so indicate in the Scheduling Process.  QSEs shall have Resources available to meet the schedule while adhering to the Responsive Reserve Service requirements detailed in the Operating Guides. On deployment of any Responsive Reserve Service, the QSE shall control its Resources to operate to the final Resource bilateral schedules as converted to a base power function plus the instructed Responsive Reserve Service power requirement.  ERCOT’s calculation of SCE ten (10) minutes after the deployment instruction will determine the level of Responsive Reserve Service provided.  Satisfactory control performance of the QSE providing only Responsive Reserve Services shall be deemed satisfactory when:

(1) Not less than ninety-five percent (95%) nor more than one hundred fifty percent (150%) of the RRS requested, subject to the declared capabilities of the QSE, is provided within ten (10) minutes of ERCOT’s deployment Dispatch Instruction and maintained until recalled or the QSEs service Obligation expires; and

(2) Generation Resources providing the RRS requested shall return to within ninety percent (90%) to one hundred ten percent (110%) of their pre-deployment scheduled output, subject to the declared capabilities of the QSE, within ten (10) minutes following a recall instruction from ERCOT.  LaaRs providing the RRS requested shall return to their committed operating level for providing RRS service as soon as practical considering process constraints.  For LaaRs unable to return to their committed operating level within three (3) hours, their QSE may schedule the quantity of deficient Responsive Reserve Service Capacity from other uncommitted Generation or LaaR Resource(s) to satisfy the control performance requirement described in this Section.   
[PRR502:  Add the following item to Section 6.10.5.4, item (3) upon system implementation:]

(3) RRS bids from QSEs may include contributions from combined cycle Resources in Aggregated Units meeting the criteria in Section 6.8.2.4, Aggregating Units.  Thus, to determine if a combined cycle Aggregated Unit is capable of performing its RRS Obligation, all Resources On-line in the Aggregated Unit will be measured as on an aggregate capacity basis and will be calculated from the lower of the High Sustainable Limits specified in the Resource Plan or through telemetry, or the seasonal tested Net Dependable Capability.

For all frequency deviations exceeding 0.175 Hz, ERCOT shall measure and record each two (2) second scan rate values of real power output for each QSE Resource providing Responsive Reserve Service.  ERCOT shall measure and record the MW data beginning one (1) minute prior to the start of the frequency excursion event or Manual / Dispatch Instruction until ten (10) minutes after the start of the frequency excursion event or Manual / Dispatch Instruction.  Satisfactory performance is measured by comparing the actual response to the frequency response capability required in the Operating Guides.

Where multiple observations of operating response are available, the QSE must deliver the required frequency response capability seventy-five percent (75%) of the time during any single calendar quarter.
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