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	Comments


TXU Energy supports the changes proposed by ERCOT in PRR 560 and opposes the changes suggested by Calpine in its comments dated December 8, 2004 for several reasons.
First, the control error bandwidth recommended by ERCOT and contained in PRR 560 related to LaaRs (i.e., 95% to 150%) is consistent with the performance monitoring criteria specified for Balancing Energy Service, Responsive Reserve Service and Non-Spinning Reserve Service.  These performance monitoring criteria are applicable to both generation and LaaRs.  Specifically, Section 6.10.5.2 - Balancing Energy Performance Monitoring Criteria states:

Control performance of the QSE providing only Balancing Energy Services shall be deemed satisfactory for the portion provided by Generation Resources when ninety percent (90%) of the Settlement Intervals result in an amount delivered to ERCOT that is at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the QSE’s average awarded bid from Generation Resources in each Settlement Interval; and for the QSE’s portion delivered by LaaRs when ninety percent (90%) of the Settlement Intervals result in an amount delivered to ERCOT that is at least ninety-five percent (95%) and no more than one hundred fifty percent (150%) of the average awarded bid from LaaRs in each Settlement Interval.

Thus, the testing criteria proposed by ERCOT for LaaRs are exactly the same as the performance criteria for LaaRs.

Likewise, in Section 6.10.5.4 – Responsive Reserve Performance Monitoring Criteria states:

Satisfactory control performance of the QSE providing only Responsive Reserve Services shall be deemed satisfactory when:

(1)
Not less than ninety-five percent (95%) nor more than one hundred fifty percent (150%) of the RRS requested, subject to the declared capabilities of the QSE, is provided within ten (10) minutes of ERCOT’s deployment Dispatch Instruction and maintained until recalled or the QSEs service Obligation expires; and 
In this case, the control bandwidth (95% to 150%) applies to either a generator or a LaaR providing the service.  The same is true in Section 6.10.5.5 – Non-Spinning Reserve Services Performance Monitoring Criteria.  Thus, Calpine’s assertion that there is a “lack of parity” is not accurate.  In fact, Calpine agrees that “each should also be held to the same criteria in real time performance” and in the case of Responsive and Non Spinning Services, they do.
Second, Calpine’s comments seem to be aimed at changing the criteria for LaaRs from what is currently in the Protocols to something more restrictive. As shown above, the existing Protocols clearly allow LaaRs (and in some cases, generators too) to perform within a 95% to 150% bandwidth when providing various ancillary services.  Clearly, this was the intent of the market when allowing LaaRs to provide ancillary services.  If Calpine is concerned that this unfairly advantages LaaRs over generators for providing ancillary services, then it should submit comments (or a new PRR) to change the performance monitoring criteria as well.
Third, adoption of Calpine’s proposal would severely limit the number and quantity of LaaRs that could provide ancillary services.  By narrowing the bandwidth for qualification, only LaaRs that had relatively flat load shapes could qualify.  The market has already seen the benefit from having LaaRs available to provide needed ancillary services, particularly during emergency conditions.  Calpine’s proposal would limit the amount of LaaRs available, adversely impacting overall ERCOT reliability.

For the reasons listed above, TXU Energy believes that the changes suggested by Calpine in PRR 560 are not consistent with existing Protocol language, unreasonable when considering the actual operating nature of LaaRs (i.e., loads do vary over time and are generally not consistent for long periods of time) and inappropriate.
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