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	PRR Number
	536
	PRR Title
	Mandatory IDR Threshold Reduction

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Recommended Action
	Approve

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement

18.6.6, Peak Demand Determination for Non-IDR Premises

	Proposed Effective Date
	January 1, 2005

	Priority and Rank Assigned
	Not Required

	Revision Description
	Lower the mandatory threshold for IDR mandatory installation to 700 kW (or kVA).  IDR installation is to be completed by April 30, 2006.

	Overall Market Benefit
	More accurate Market settlement is possible with additional IDR meters.

	Overall Market Impact
	Expense to TDSPs for installation of additional IDR meters; possible expansion of TDSP, ERCOT, and LSE computer systems to accommodate increased quantity of data received.

	Consumer Impact
	TDSP cost recovery may increase transmission rates for all customers,  IDRs may provide customers potential to participate in demand side management activities.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	ERCOT Credit staff and the CWG have reviewed PRR536 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	Posted on 8/17/04; 9/24/04 Approved by PRS

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	PRS recommended approval of PRR536 as revised by PRS.  There were no opposing votes or abstentions.  The Independent REP segment was not present for the vote.

	Summary of PRS discussion
	On 9/24/04 PRS Cheryl Moseley (ERCOT) and Kevin Gresham (Reliant) suggested reorganizing Section 18.6.1(1)(b) for purposes of clarity.  This was agreed to by PRS.  

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	

	Summary of TAC discussion
	


	ERCOT/Market Segment Impacts and Benefits


Instructions: To allow for comprehensive PRR consideration, please fill out each block below completely.  Wherever possible, please include reasons, explanations, and quantitative cost/benefit analyses pertaining to the PRR.  

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Unknown cost to increasing capacity to receive and settle the market with increased volumes of IDR data
	Increased flow of settlement interval data from ESI IDs
	none

	MARKET SEGMENT                      
	
	
	

	Consumer
	
	
	

	LSE:
General, Including NOIE
	
	Need to Increase data communications to handle flow of increased settlement interval data 
	

	LSE:
CR & REP
	
	Need to Increase data communications to handle flow of increased settlement interval data
	

	QSE
	
	
	Possibly more accurate settlement

	Resource
	none
	none
	none

	TDSP
	
	Increased: expense for additional IDR meters, data transport requirements and interval data validation processes
	


	Original Sponsor

	Name
	Ernie Podraza

	Company
	On behalf of QSE Managers Working Group

	Segment
	Not applicable


	Comments Received

	Comment Author
	Comment Description

	
	None submitted


	Proposed Protocol Language Revision


18.6.1
Interval Data Recorder (IDR) Installation and Use in Settlement

(1) IDR Mandatory Installation Threshold:  IDRs shall be installed and utilized for settlement of Premises having either:

a. A peak demand greater than 1000 kW (or 1000 kVA), or

b. Service provided at transmission voltage (above 60 kV).

As of October 1, 2005, the IDR Mandatory Installation Threshold shall be a peak demand greater than 700 kW (or 700 kVA) and all meter changes shall be completed by the later of April 30, 2006 or within 120 days of the CR being notified that the IDR Mandatory Installation Threshold has been met, or 

(2) A Competitive Retailer may have an IDR installed and used for settlement purposes at any associated Premise outside the IDR Mandatory Installation Threshold.  Except as stated in item (4) of this Section, IDRs in place or installed after September 1, 1999 shall be used for settlement.  Once an IDR is installed on a Premise and used for settlement purposes, the given Premise shall continue to be settled with its interval data, except as stated in Sections 18.6.7, IDR Optional Removal Threshold.  If a Customer or CR requests installation of an IDR meter, the same Customer may not request removal of the IDR meter for a period of twelve (12) months following such installation.

(3) All Non-Metered Loads such as street lighting, regardless of the aggregation level, shall not be required to install IDRs under the IDR Mandatory Installation Threshold.  These Loads shall be settled using Load Profiles.

(4) For Premises not subject to the IDR Mandatory Installation Threshold in item (1) of this Section: 

(a)
IDRs installed at the request of ERCOT, a TDSP, a municipal, or a cooperative for load research, rate/tariff design calculation, coincident demand calculation, or Load Profiling purposes shall be exempt from the requirement to use an IDR for settlement purposes: or

(b)
IDRs previously used specifically for separating NOIE Load from competitive Load shall be exempt from the requirement to use an IDR for retail Customer settlement purposes, provided that the IDR meter has been removed within one hundred and twenty (120) days after the NOIE has fully implemented Customer Choice.   IDR meters used for NOIE separation that do not meet the IDR Mandatory Installation Threshold shall not be used for retail Customer settlement purposes.

(5) For IDR installation procedures reference Section 10.2.2, TDSP Metered Entities.

(6) TDSPs responsible for any Load transfer schemes between ERCOT and Non-ERCOT Regions shall install IDR metering capable of measuring the Load served during the period the Load transfer is implemented.

18.6.6
Peak Demand Determination for Non-IDR Premises

For the purpose of determining the peak demand level for the IDR Mandatory Installation Threshold in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement, the demand will be determined in accordance with PUCT rulemaking or through a consensus process with ERCOT and Market Participants.  In the absence of a clear definition of peak demand in the “price to beat” rulemaking, the following application shall be used in determining the peak demand level for IDR Mandatory Installation Threshold in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement:
A Premise (ESI ID) has a peak demand greater than the applicable level in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement, above, when measured in any two (2) billing months of the most recent twelve (12) month period.  Competitive Retailers may dispute an IDR assignment through the ERCOT settlement dispute process, described in Section 9.5 Settlement and Billing Dispute Process.

ERCOT shall be responsible for receiving and storing demand information necessary for determining mandatory IDR installations.
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