Protocols Revision Request


	PRR Number
	562
	PRR Title
	Permanent Elimination of Market Solution for Local Congestion

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	7.4.3  Settlement of Local Congestion Costs

	Requested Resolution (Normal or Urgent)
	Urgent

	Revision Description
	Section 7.4.3 regarding the prohibition of the use of a Market Solution for Local Congestion payment is scheduled to expire Feb. 1, 2005.  This revision would eliminate the date of such expiration.

	Reason for Revision
	The Market Solution concept as applied in our zonal model for local congestion payment has been demonstrated to not function properly, and nothing has changed since the imposition of the prohibition in 7.4.3 to indicate that its reinstatement is warranted.

	Credit Implications (Yes or No, and summary of impact)
	No

	

	Timeline

	Date Posted
	12/16/04

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Dan Jones

	E-mail Address
	dljones@cps-satx.com

	Company
	City Public Service of San Antonio

	Company Address
	401 W. 15th Street, Suite 800, Austin, TX 78701

	Phone Number
	(512) 477-7601

	Fax Number
	(512) 477-5329


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Prevents the reinstatement of flawed mechanisms that will disrupt the stability of the market

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Prevents the reinstatement of flawed mechanisms that will disrupt the stability of the market

	LSE:
General, Including NOIE
	None
	None
	Prevents the reinstatement of flawed mechanisms that will disrupt the stability of the market

	LSE:
CR & REP
	None
	None
	Prevents the reinstatement of flawed mechanisms that will disrupt the stability of the market

	QSE
	None
	None
	Prevents the reinstatement of flawed mechanisms that will disrupt the stability of the market

	Resource
	None
	None
	Prevents the reinstatement of flawed mechanisms that will disrupt the stability of the market

	TDSP
	None
	None
	Prevents the reinstatement of flawed mechanisms that will disrupt the stability of the market


	Proposed Protocol Language Revision


7.4.3
Settlement of Local Congestion Costs

Net Local Congestion costs will be settled in the Balancing Energy settlement process.

Notwithstanding the provisions of any other section of these Protocols, no Market Solution shall be determined to exist for the payment of Resources being deployed in resolving Local Congestion under any circumstances.

Balancing Energy for Local Congestion shall be paid in accordance with Section 6.8.2.3, Energy Payments of Out of Merit Energy Service.
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