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	Comments


Calpine appreciates the need for demand side participation in the provision of ancillary services and supports the policies that enable that participation, however, we feel that this PRR will lead to an unfair competitive playing field for generating resources and loads in qualifying to provide ancillary services.  This will ultimately lead to the system’s customers paying for services that may not be deliverable or dependable.  Ancillary service capability must be adequately tested and verified to ensure that the market’s participants and the ISO are not given a false sense of security and that consumers are paying for true reliability and not just good faith and paper services.

This PRR seeks to “…simplify Ancillary Service Qualification for QSE(s) representing only Load resources.”  Ancillary services, particularly reserves that we count on to be available in exact amounts during system upsets, are arguably the most valuable MWs in the market, yet this PRR attempts to give loads an easy out in proving their capability.  Loads should be able to qualify to provide these services but they should have to demonstrate their ability to deliver the services just as generation resources do.  Loads and generation resources must both be tested and each should also be held to the same criteria in real time performance.  The existing language holds generators to a 95-105% delivery level of ERCOT’s requested amount while the loads are allowed to qualify using a control error bandwidth of 95%-150%.  This difference is unacceptable and leads to a lack of parity in a critical service(s) for which loads and generators are paid the same MCPC.  It also leaves room for a significant over-tripping of load that we know from past experience can lead to severe oscillations in system frequency.

In each section of this PRR the simplifying assumption is made in (d) that loads can prove up their value and ability to deliver an ancillary service by simply proving to ERCOT that they have a procedure in place that, if followed, will lead to a satisfactory delivery of the service. Procedures are like battle plans, when war begins they are the first thing to be tossed aside when overtaken by events.  Plans are not a reassuring substitute for physically proving that a critical service can be provided.

We recommend the noted changes.

	Revised Proposed Protocol Language


6.10.3
Ancillary Services Qualification Criteria and Portfolio Test Methods

Only QSEs that have been qualified and tested may be used to provide Ancillary Services.  ERCOT shall develop and operate its qualification and testing program to meet the following requirements for each Ancillary Service.

A QSE shall be qualified and tested to provide Service prior to initial operation and every five years thereafter.  ERCOT is authorized to call up to two unannounced, unscheduled qualification tests after presenting to the QSE supporting information of an indication that a Resource may not be able to meet its stated Net Dependable Capability during any calendar year.
QSEs may qualify by using either Generation Resource(s) or Load(s) Acting as a Resource (LaaR(s)).  If a QSE qualifies by using only a LaaR then the QSE may only provide Ancillary Services using LaaRs and will not be qualified to provide Ancillary Services using Generation Resources.  
ERCOT may grant a “Provisional Qualification,” for a period not to exceed ninety (90) days, to a QSE that has performed an Ancillary Service qualification test (or tests) in good faith but failed to qualify due to problems that, in the sole discretion of ERCOT, are determined to be non-critical for the purpose of providing one or more Ancillary Services.  Notwithstanding the failure of a QSE with Provisional Qualification to meet the applicable Ancillary Service criteria, such QSE may provide such Ancillary Service to the extent permitted by the terms of the Provisional Qualification.

6.10.3.2
Responsive Reserve Qualification Testing Criteria
(1)
Testing Using Generation Resource(s)
(a)
A test for RRS shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall send a signal to the QSE requesting it to provide an amount of RRS.  The QSE shall acknowledge the start of the test.

(d)
For the thirty (30) minute duration of the test, the QSE output shall be measured as clock-minute average outputs for:  (i) the clock-minute prior to the instructions being received from ERCOT; (ii) the clock-minute following receipt of instructions from ERCOT and continuing for ten (10) minutes; and (iii) for each of the subsequent nineteen (19) clock-minutes.  All measurements shall confirm the additional delivery of energy due to the deployment of Responsive Reserve Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount requested by ERCOT.  Satisfactory performance shall be deemed acceptable if ninety percent (90%) of each clock-minute measurement ten (10) minutes after notice through the balance of the test period is equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount expected.

(e)
On successful demonstration of all test criteria, ERCOT shall qualify that the QSE is capable of providing RRS and shall provide a copy of the certificate to the QSE.
(2)
Testing Using  Load(s) Acting as a Resource

(a) A test for RRS shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.
(b) ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.
(c) At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall send a signal to the QSE requesting it to provide an amount of RRS.  The QSE shall acknowledge the start of the test.
(d)
Upon ERCOT issuing a verbal instruction to the QSE to deploy the LaaR, and  for the thirty (30) minute duration of the test, the QSE load reduction shall be measured as clock-minute average amounts for:  (i) the clock-minute prior to the instructions being received from ERCOT; (ii) the clock-minute following receipt of instructions from ERCOT and continuing for ten (10) minutes; and (iii) for each of the subsequent nineteen (19) clock-minutes.  All measurements shall confirm the reduction of load due to the deployment of Responsive Reserve Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount requested by ERCOT.  Satisfactory performance shall be deemed acceptable if ninety percent (90%) of each clock-minute measurement ten (10) minutes after notice through the balance of the test period is equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount expected.

(d)       
(e) On successful demonstration of all test criteria, ERCOT shall qualify that the QSE is capable of providing RRS from LaaRs and shall provide a copy of the certificate to the QSE designating its qualification to provide RRS from LaaRs.

6.10.3.3
Non-Spinning Reserve Qualification Testing Criteria

(1)
Testing Using  Generation Resource(s)
(a)
A test for Non-Spinning Reserve Service shall be performed during a continuous
eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the
primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability
conditions allow and not previously disclosed to the QSE, ERCOT shall notify the
QSE using ERCOT’s Messaging System requesting it to provide an amount of
Non-Spinning Reserve the QSE wishes to be qualified to.  The QSE shall
acknowledge the start of the test.

(d)
For the sixty (60) minute duration of the test, the QSE output shall be measured as
clock-minute average outputs for:  (i) the clock-minute prior to the instructions
being received from ERCOT; (ii) the clock-minute following receipt of
instructions from ERCOT and continuing for thirty (30) minutes; and (iii) for each
of the subsequent twenty-nine (29) clock minutes.  All measurements shall
confirm the additional delivery of energy due to the deployment of Non-Spinning
Reserve Service in an amount equal to at least ninety-five percent (95%) and no
more than one hundred five percent (105%) of the amount requested by ERCOT.

(e)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE is
capable of providing Non-Spinning Reserve and shall provide a copy of the
certificate to the QSE.
(2)
Testing Using  Load(s) Acting as a Resource

(a)
A test for Non-Spinning Reserve Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting the QSE provide the amount of Non-Spinning Reserve the QSE wishes to be qualified to provide.  The QSE shall acknowledge the start of the test.

(d)
Upon ERCOT issuing a verbal instruction to the QSE to deploy the LaaR, and for the sixty (60) minute duration of the test, the QSE load reduction shall be measured as clock-minute average amounts for:  (i) the clock-minute prior to the instructions being received from ERCOT; (ii) the clock-minute following receipt of instructions from ERCOT and continuing for thirty (30) minutes; and (iii) for each of the subsequent twenty-nine (29) clock minutes.  All measurements shall confirm the reduction of energy consumption due to the deployment of Non-Spinning Reserve Service in an amount equal to at least ninety-five percent (95%) and no more than one hundred five percent (105%) of the amount requested by ERCOT.

(e)


On successful demonstration of all test criteria, ERCOT shall qualify that the QSE
is capable of providing Non-Spinning Reserve from LaaRs and shall provide a
copy of the certificate to the QSE designating its qualification to provide Non
Spinning Reserve from LaaRs.

6.10.3.4
Balancing Energy

(1)
Testing Using Generation Resource(s)
(a)
A test for Balancing Energy Service shall be performed during a continuous eight
(8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.  During the sixty (60) minute duration of the test, within the limits of requested qualification, ERCOT will vary the requested amount of Balancing Energy requested.

(d)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE is capable of providing Balancing Energy and shall provide a copy of the certificate to the QSE.

(2)
Testing Using  Load(s) Acting as a Resource

(a)
A test for Balancing Energy Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow, and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.

(d)
During the sixty (60) minute duration of the test, within the limits of requested qualification, ERCOT will vary the requested amount of Balancing Energy.

(e)

On successful demonstration of all test criteria, ERCOT shall qualify that the QSE
is capable of providing Balancing Energy from LaaRs and shall provide a copy of
the certificate to the QSE designating its qualification to provide Balancing
Energy from LaaRs.
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