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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Not known
	Will require settlement system change to allocate OOMC, OOME, LBES and RMR costs to Congestion Zones instead of current ERCOT-wide uplift
	Market participants with load and generation in the same zone will have an incentive to schedule to avoid incurring these costs which should also improve ERCOT’s ability to manage reliability in these areas

	MARKET SEGMENT
	
	
	

	Consumer
	End-use customers will see changes in their amounts paid if their agreements allow for such costs to be passed through from the REP or LSE
	Not known
	Provide incentives to reduce overall market costs

	LSE:
General, Including NOIE
	Will impact allocating of OOMC, OOME, LBES and RMR costs to the zone in which they occurred
	Not known
	Provide incentives to reduce overall market costs

	LSE:
CR & REP
	Will impact allocating of OOMC, OOME, LBES and RMR costs to the zone in which they occurred.
	Not known
	Provide incentives to reduce overall market costs

	QSE
	Will impact allocating of OOMC, OOME, LBES and RMR costs to the zone in which they occurred. 
	Not known
	Provide incentives to reduce overall market costs

	Resource
	Not known
	No Impact
	

	TDSP
	No Impact
	No Impact
	


	Comments


The ERCOT CWG has reviewed PRR 556 and concludes that no change is expected in how ERCOT calculates EAL or what ERCOT monitors for credit risk as a result of this PRR.  
However, implementation of this PRR will likely shift credit risk among QSEs in the ERCOT Region.  Currently, the credit risk, which is shared by all load serving entities in the ERCOT Region, could shift to a potentially smaller number of load serving entities based on the zone in which the congestion occurred. This will ultimately impact the amount of collateral required to be posted by each entity. 
	Revised Proposed Protocol Language


ERCOT CWG is not proposing any revisions to this PRR at this time.
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