PRS Items for TAC Meeting – November 4, 2004 


PRS acted upon the following PRRs and presents them to the TAC for consideration:

PRRs Recommended for Approval:
The following PRRs were approved by PRS and are recommended to the TAC for approval:

· PRR527 - Revision to Ancillary Service Performance Conditions (formerly “OOME Definition”) – URGENT.  Proposed effective date: December 1, 2004.  No budgetary impact; no impact to ERCOT staffing; no significant impacts to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.  PRR527 would revise the definition of OOM to include all generating unit specific deployment.  PRS approved urgent status for PRR527 through an email vote.  At its July meeting, PRS voted to remand PRR527 to WMS for clarification.  WMS discussed PRR527 at its September meeting.  On 9/24/04, PRS agreed to table PRR527 until October to allow for additional review.  At its October meeting, PRS unanimously recommended approval of the PRR without abstentions.  All market segments were present. ERCOT Credit staff and the CWG have reviewed PRR527 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR536 - Mandatory IDR Threshold Reduction.  Proposed effective date: January 1, 2005.  No budgetary impact; no impact to ERCOT staffing; no significant impacts to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.  This PRR lowers the threshold for IDR mandatory installation to 700 kW (or kVA).  PRS approved the motion to recommend approval of PRR536 as revised through a voice vote with no opposing votes and no abstentions.  The Independent REP segment was not present for the vote; all other segments were represented.  ERCOT Credit staff and the CWG have reviewed PRR536 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR538 – OOMC Generic Cost for Coal.  Proposed effective date: January 1, 2005. Due to the expected infrequency of this occurrence in the present market environment, ERCOT can provide a manual solution without significant impacts to staffing or systems.  However, if the frequency of OOMC instructions for these technologies (Nuclear, Hydro, and Coal/Lignite) increases substantially, ERCOT would either consider increasing FTE levels in Settlements for increased manual processing, or seek the systematic changes described in the Impact Analysis; no impact to grid operations.    This PRR establishes generic cost for coal, nuclear, and hydro plants for use when they receive OOMC instructions.  PRS approved the motion to recommend approval of PRR538 as submitted through a voice vote with no opposing votes and no abstentions.  The Independent REP segment was not present for the vote; all other segments were represented.  ERCOT Credit staff and the CWG have reviewed PRR538 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
· PRR546 - PCR Treatment for Federal Hydropower Resources – URGENT.  Proposed effective date: upon Board approval.  No budgetary impact; no impact to ERCOT staffing; no impacts to ERCOT computer systems, minor changes to TCR calculation spreadsheet; no impact to ERCOT business functions; no impact to grid operations.  This PRR revises Section 7.5.6 to provide that long-term power purchase agreements for federal hydropower are eligible for PCR treatment if a long-term allocation was in place prior to September 1, 1999.  PRS approved urgent status for PRR546 through an email vote.  At its October meeting, PRS recommended approval of the PRR with seven abstentions from the independent power marketers, investor owned utilities and consumer segments.  No participant present at the meeting voted against approval of the PRR.  All segments were present for the vote.  ERCOT Credit staff and the CWG have reviewed PRR546 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
Pending PRRs:

The following PRRs are pending and the current status is explained below:

· PRR356 – SCE Performance Requirement. This PRR was remanded by PRS to WMS and ROS Task Force on 09/25/03.  

· PRR358 – Negative Impact SCE.  This PRR is to be considered along with PRR356 in the WMS and ROS Task Force review.

· PRR462 – Market Solution Definition.  This PRR was tabled with concurrence of the PUCT until more progress is made by the stakeholders at WMS and PRS concerning the Market Solution. 

· PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR472 until sometime late in 2004.   

· PRR476 - Ramp Rate Adherence During Local Congestion.  PRS approved PRR on 5/21/04; TAC approved PRR on June 3, 2004.  On 6/15/04, the Board remanded PRR476 back to the TAC for the development of a cost estimate could be developed, noting that there is more than one way to implement the PRR and that further direction from the stakeholders is needed.  On 7/8/04, TAC remanded PRR476 was remanded to the PRS with instructions that the WMS is to further define how PRR476 should be implemented.
· PRR525 - SCE Performance and Monitoring. This PRR was posted on 06/10/04 and is on a normal timeline.  At its July meeting, PRS voted to remand PRR525 to WMS for clarification.
· PRR532 - Implementation of Non-Transmission Alternatives to RMR.  On 10/19/04, the Board remanded PRR532 to TAC to address legal concerns.
· PRR533 - Definition of Transmission Facility Owner.  PRS remanded the PRR to a task force, at its August meeting, to review the comments and bring solutions back to PRS.  The remand included two concepts for the task force to consider: (1) inclusion of “private owner” in the Protocols; and (2) whether the private owner has responsibilities.  
· PRR539 – OOMC Claw Back Correction.  This PRR was posted on September 1, 2004.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR540 – OOM Cost Recovery Process Clarification.  This PRR was posted on September 1, 2004.  PRS tabled this PRR to allow additional time for Market Participants and ERCOT to work on language.  At its October meeting, PRS tabled this PRR for further discussions off-line to resolve these issues.  
· PRR541 – Regulation Deployment Ramp Rate.  This PRR was posted on September 1, 2004.  PRS voted to remand PRR541 to WMS at its September meeting.
· PRR542 – Clarifying the LaaR Three Hour Limit.  PRS completed initial review of the PRR at its October meeting; the second PRS review is scheduled for the November meeting.

· PRR543 – Schedules and Emergency Assistance Over CFE-ERCOT DC Ties.  ERCOT posted this PRR on 9/14/04.  PRS discussed PRR543 at its October meeting and tabled it pending further discussions with Comision Federal de Electricidad (CFE) and final development.  The ERCOT CWG has reviewed PRR 543 and notes that credit risk exists to the extent energy flows to CFE from the ERCOT System as a result of the proposed Agreement.  See CWG comments dated 10/19/04 for details.

· PRR544 – Twelve Month Window for Scaling NIDR to IDR ESI IDs.  PRS completed initial review of the PRR at its October meeting; the second PRS review is scheduled for the November meeting.
· PRR545 – Retail Market Extracts.  PRS completed initial review of the PRR at its October meeting; the second PRS review is scheduled for the November meeting.
· PRR547 - Trading Hubs.  PRS completed initial review of the PRR at its October meeting; the second PRS review is scheduled for the November meeting.

· PRR548 - Settlement for Mismatched Inter-QSE Energy Schedules.  ERCOT posted this PRR on 10/4/04.  It is on a normal timeline and PRS will address it at its November meeting.
· PRR549 - Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  It is on a normal timeline and PRS will address it at its November meeting.
· PRR550 - Pace of Short Pay Uplift to LSEs.  ERCOT posted this PRR on 10/12/04.  It is on a normal timeline and PRS will address it at its November meeting.
· PRR551 – Security Interest.  ERCOT posted this PRR on 10/15/04.  It is on a normal timeline and PRS will address it at its November meeting.
· PRR552 - Clarification of Relaxed Balanced Schedules.  ERCOT posted this PRR on 10/15/04.  It is on a normal timeline and PRS will address it at its November meeting.
· PRR553 - Scheduling Trading Hubs.  ERCOT posted this PRR on 10/20/04.  It is on a normal timeline and PRS will address it at its November meeting. 
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